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The Nation’s Business 
ee ee 


i | Tories Should rer 


Freedom Banner | 


Three things the Conservatives. at the Winnipeg convention 
ghould establish: 

One, unequivocal adherence to personal freedom which, finds 
highest expression in the system of individual enterprise. 

Two, a categorical pledge to give efficient,..economical and ‘ 
businesslike government, 

Three, their capacity to bring forth a leader whose experi- 
ence of affairs and of administration ensures his ability to give 
businesslike government. 

The most vital political issue in Canada today, as in the whole 
world, is totalitarianism versus individual enterprise. “In war, 
there are jobs for everybody; money for everything. Is peace 
going to mean no job, no money?” That is a question thousands 
of Canadians are now asking. The fascists and socialists alike 
answer by offering the totalitarian state as the only assurance of 
full employment, 

The Conservatives should be equally precise in answering 
that question. They can and should offer a better solution, @ 
golution that provides breathing space for self-reliant, courageous 
and free men and women. 

In the statement of: aims produced at the Port Hope confer- 
ence, it was stated: 

“This conference for the achievement of that fundamental objective 
of the state—full employment at fair wages and under proper and pro- 
gressively improving standards—and for the welfare and develop- 
ment of society, strongly advocates the strengthening of the basic 
Canadian tradition of individual initiative and individual enterprise 
and opportunity and the freeing of economic activities from bureau- 
cratic controls.” 

The Port Hopers were not talking ibinet come! is The Financial 
Post—individual enterprise as unadulterated laissez-faire or as 
freedom for any man to exploit his fellows. To the foregoing, the 
Port Hope manifesto added: 

“Government authority, however, should be maintained and exer- 
cised wherever necessary to protect primary producers, workers and 
consumers from exploitation through such abuses as price-fixing 
combines, monopolies and patent cartels. 

“To these ends we believe that government should seek to create 
conditions under which the maximum volume of employment and the 
maximum national income may be assured through the initiative and 
enterprise of the people themselves. But if, in any field, private 
enterprise fails or is unable to serve those national interests, the 
government should directly or indirectly develop in that field socially 
useful undertakings.” 
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DICTATORSHIP SAME — NAMES DIFFER ONLY. 


It is wild folly to fight, against totalitarianism abroad only to 





Ag oe se «=! have it at home. But that is apparently what the C.C.F. wishes to 

tw LD eel do. So far as the effect on the individual farmer, business or in- 

se = 1 dustrial worker is concerned, there is no shred of difference’ 

Smet > a between the dictatorship of a fascist authority and of a socialist 
=~ OS 


authority, There is no.,.difference in..the, weight,., slowness and. 
tendency to corruption between ‘the ‘bureaticretic 
the fascist and the socielist-atate. 

Too many believers in individual enterprise have been on the 
defensive about their beliefs; too often have been confused as to 
what they do earnestly believe in; have not clearly in their minds 
the permanent basic values of the democratic way in business, 
government and society. 

The totalitarians in.our midst ate .always.on. the offensive; 
always promising. Their sales and public ‘relations campaign is 

constantly going full blast. The believers in the democratic indi- 
vidual enterprise system have too long been silent on basic issues; 
have too long tried to pretend the issue did not exist. 

What Canadians who believe in freedom are fighting for jis a 
new, better, more efficient, more just democracy; and the same 
holds true for the system of individual enterprise. 
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| PEOPLE DEMAND EFFICIENT GOVERNMENT 


In pledging efficient and businesslike administration, the Con- 
servative party should also demonstrate that it can put forward 
@ leader who can give such administration and who knows how 
to get it from others. 

The big part of the job of government is analogous to running 


‘fouchinery of 


done, how much money is spent, but how. much did the Canadian 
people get for their money. Anybody can run a spectacular busi- 
ness if he has unlimited funds to keep pouring into it. The test of 


test can be properly applied to government ‘administration. 
Canadians are a thrifty people. They generally have strict ideas 
of personal probity, The Conservatives should show in their 


A positive, forthright, forward looking restatement .of these 
fundamentals of the Canadian way of life is the Conservative duty 
to Canada. It will provide a banner around which many Canadians 
Will be glad to rally. 
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PEOPLE LIKE MEN WITH COURAGE 


In a recent Gallup poll; the Canadian Institute of Public 
Opinion found that Lt.-Col, George Drew stood far in theMead in 
Popularity among Canadian people of all names which have ‘been 
mentioned as possible leaders for the Conservative party. / 

The first column shows the poll results if the present national 
leader, Rt. Hon, Arthur Meighen remains; the second column if 
Mr. Meighen retires, 


Meighen Meighen Meighen Meighen 
Jn Out Ia Out 
D % % % % 
oe teeee eoce 16 21 Diefenbaker »... 4 4 
Bishen oses. 38 o> Smith ...<kscecee 2 2 
MacPie + («9 10 Mackay ..++ses ers 2 
cPherson o- @ 7 Milner oe ** 1 
Green o\4 4 Others 4.0000 1 1 


No answer or undecided 44 and 48. 
What are the reasons for Colonel Drew's popularity? 


He assisted greatly in the campaign carried on for reorganiza- 
on of war supply purchasing which eventuated in the creation 
of the Department of Munitions and Supply. Certain interests did 
‘0, and have gone on, perverting the issue by claiming that he 
*PPosed manufactute of Bren guns in Canada. Obviously. nothing 
oe be farther from the truth, either in the case of Colonel Drew 
. of Maclean’s Magazine and The Financial Post which supported 
investigation and brought about a new system which has saved" 


© Canadian people tens of millions of dollars. 


Colonel Drew has been one of the outstanding protagonists for 


* 2 selective service. On his return: from Britain’ over a 
a 


ti 
* prerequisite of a total war effort. 





Pendents of men on military service. 
We are not advocating Colonel Drew for le 


rvative party. So far as we know, he is not @ candidate, 
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a business enterprise. The real test of.success is not how. much is . 
business success is what_is achieved with what funds. The same. 


words and deeds that they offer thrifty, efficient administration. | 


60, he was one of the few men in public life who at that. 
me came out fairly and squarely for compulsory selective service, 


¢ has also been advocating an increase Tin allowances for, 
ership ‘of the 
The significant and gratifying point about this poll is simply 


sit the Canadian people generally will support a mdn who 
Presses sincerely and courageously sound views! on important 


On Butter 
Shortage 


Authorities Hint. Far. 


reaching Steps Will be}. 
Taken Soon — Ex-| 


plain Causes ys 
By GORDON L..SMITH 
OTTAWA, — Fundamental factor 
behind the present butter crisis is. 
an abnormal gain in demand, but 


complicating it also has been some 
hoarding, and a disturbance through 









various subsidies of the delicate} 


| balance of prices paid farmers in 
the main dairy lines, Specific Ot- 
tawa action aimed to. correct the 
two last points is expected shortly. 

So far this year butter consump- 
tion in Canada has been running 
two million pounds monthly ahead 
of last year and production a shade 
behind. The result has been a sharp 
contraction ‘ of accumulated: stocks 
in cold storage and | the present 
crisis. 

Milk Consumption Soars 


Normally at this time cheese fac- 
tories would be closing and the milk 
thus released would, in the form of 
cream, find its way into butter, 







































being used to bolster supplies for 
direct city consumption or is- going 
to condensories or powdered milk 
plants. 


Canada has beén boosted to un- 
heard of levels, largely because this 
is the most popular of all drinks in 
munitions factories and also in many 
more homes since: coffee and tea 


the authorities point out, is the orig- 
inal raw material for all -dairy 
products, including butter. 


 Sdéme Hoarding 

As for hoarding, there. is much 
conflicting opinion but it is believed | 
in reliable quarters that there 
been sufficient of this to have aggra- 
vated the already tight butter situa- | 
tion. Some thousands of housewives 


sin , 


fewer “in | nit 
from nearby stenisicinar 

pounds of so, More than Gein 
number of enquiries have been re- 
ceived by dairy officials from: house- 
wives asking how to prevent cellar 
stored .butter from spoiling. 

Large makers and distributors are 
also believed to have materially 
boosted holdings in their own’ pri- 

(Continued on page 2, col. 4) 





Constitution Bar 
To “Beveridge” 


|For Canada 


By STAFF WRITER 

OTTAWA.—Canada’s only pos- 
sible immediate answer to the 
sweeping proposals of Sir William 
Beveridge for postwar social se- 
curity legislation is the long- 
delayed health insurance plan 
which has been under discussion 
here for many ‘months. 

The fact is that as things now. 
stand Canada has no sound con- 
Stitutional base on which to build 
any programme such as has been 
outlined for Britain by Sir William. 

What had been suggested in re- 
spect of health insurance was some 
sort of uniform proposal which 
would be tied together dargely by. 
the device of Federal “grants-in- 
aid, 

Urgently needed, according to 
‘ opinion here, is a new and basic 
constitutional approach such. as 
was envisaged in the Sirois Report 


plan to implement the “Freedom 
from want” plank of the Atlantic 
Charter. os 


2 / 
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By IAN SCLANDERS 


tance a passenger-may trayel. 


sulting from/the new and sw 
order, ier the biggest a yet 
| travel rationing. - 


train service is lacking—transit con- 
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This winter most of that milk is 


Consumption of fluid milk in} 


went on the ration list. And milk, 













are believed ‘to ‘have put Several 
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. before Canada can intelligently. 



















Transit. Controller George Gray 
expects the reduction in interurban 
bus mileage will be brought to 25 
or 30% by the order which places a 
50-mile limit on the one-way dis- 


The estimate is based on prelim- 
inary study. It includes the saving 
effected earlier by elimination of 
duplicate routes and ‘other regula- 
tions. Bus operators are busy revis- 
ing schedules to meet conditions re- 







alternative ¢ 







trol officials say operators are find- 
ing a drop in passenger volume. This 
which carry the overflow that can | There is another way of 160k! 













































| —Jean Morrill photo for The, Financial Post. 
Two of the most important shows in Canada are nof designed 






for amusement, particularly for the amusement of the Axis. At 
Montreal and Toronto are two permanent industrial conservation 
exhibits to show war workers how to save materials, machines 
and manpower in war production. Running these shows is part 


of the duty of ex-advertising man C. B. Stenning, of the sub- 


contract division ‘of the Production Co-ordinator’s office, and 

chairman of the newly formed Conservation Committee. Com- 

posed of representatives of production branches and control 

divisions, the committee will pool conservation methods devel- 

" opedim various Canadian plants and: make them available to 

industry generally. The programme is already ¢ffecting savings 
of some $155 — a year. . 







in war 
prodiatthah' have taken 
the last. few days. You will see the 
results. on. the. ‘batts sonts six 
months hence... . 

First, Britain’s Minister: aa Pro- 
duction, Oliver Lyttelton, has final- 
ly concluded a firm: agreement. em- 
bracing -U. S.:lend-lease commit- 
ments for all of 1943—barring con- 
tingencies ‘of war. Most important 
point init seems to be that both 
Britain and tHe United States have 


agreed to alter their schedules ‘to.} 


bring the maximum impact on the 
enemy on those fronts where troops 
ave now fighting. 

‘his. means:-less. stockpiling to 
equip big armies: that can’t be sup- 
plied ‘overseas; more .emphasis on 
giving troops in the field the sharp 
cutting edge they need to continue 
on the offensive.’ More. emphasis 
will be placed on aircraft and ship- 
building; while the British-Ameri- 
can-Canadian tank programme is to 
be standardized. , egy 

Army and W.P.B. 

Second development is President 
Roosevelt's definite word that the 
controversy between the War Pro- 
duction Board and the American 
Service. Departments has been set- 
tled. Washington had said that this 
was “IT”’—the big test between 
Donald Nelson and General Somer- 
vell as to who would control pro- 
duction. The. President says that 
the differences concerned only is- 
sues on the fringe of the production, 
programme. *' - 

The point here is that the Army 
isn’t going to run the whole show 
alone—nor is the War Production 
Board. There has been a com- 
promise—but differences that could 


en necéssary instead of seven -or 
eight. 

Routes which link cities “more 
than 50: miles apart and have’ ones 
intermediate’ traffic may ' 
celled if the cities are ad 
served by trains. ; 

An estimate made by transit com- 
panies was that and. inter- 
urban buses would travel 120 mil- 
lion miles in Canada this year.'They 


tely 


more than half of, this total—per- 
haps 70 million miles. —- 


17 million bus miles. 


a3 Linehan Announces 



















gave no breakdown, but it is likely | 
interurban buses would account for | 0 


“Thus a 25% celia: ty tame. | 
urban travel would save more than i 


The saving before the 6-mile lim: 
it was applied was placed at u mil-_ 


The - Army and the side here 
have a bigger voice in procurement 
than they have in Ottawa or London. 
They place the contracts, schedule 
production,. while W.P.B. controls 
materials. In the future, Charles E. 
Wilson, the vice-chairman in charge 
of production, probably will have a 
Say on schedules—and chances are 


“that some of the difficulties in bdl- 


ancing the programme here will 
vanish, 


Lyttelton, who held a press con- 
ference a few minutes after his con- 
ference with President Roosevelt, 
Donald Nelson and other U. S. offi- 
cials, startled reporters here by say- 
ing: “The war could be won in ‘1943, 
although saying it could be won is a 
very different thing than saying it 
will be won.” 


Actually this was not meant lit- 
erally so much as it was a drama- 
tization of the fact that for the first 
time since the war started the forces 


* Minister a short time ago, has been 
| withheld: pending’ fur’ 


‘as to the position of Federal-provin- 


vstudy by 


? the. government, The: Post} 
is informed. 
apewrins hilar vaadee sedis 


_| it is ‘reported, have brought about a pees, 
nation-wide, restriction. of a most]... 

* | sweeping character. At the eleventh 

‘}hour it was withdrawn apd now. 

awaits clarification in réspéct of 

larger policy which includes a study} 

of the effect such a move would have |- 






had on Federal and provincial reve- 
nues, on public morale, on labor 
conditions, war production and so 
forth. 

Apart from the rising opposition of 
labor to interference with regula- 
tions on alcoholic beverages, any 
such proposals as were apparently 
contemplated would undermine the 
last remaining prop of provincial, 
revenues not now underwritten by 
the Federal Government. 

Question of Taxes 

Although there is some argument 


cial tax relationships in respect of 
changes in liquor revenue which 
have taken place since the Federal- 
provincial wartime tax pact, there 
seems little doubt that the Federal 
Government will have to assume lia- 
bility ‘for any action it may take 
which would reduce provincial 
liquor peu 


=| Dahm Allied Output oe 
. New Agreement _ 


op have: extted eiinat friction. have 


opposing Hitlerism have aha Lyt- 


| telton -ealls. “enough: stuff” to. win, 


This was not true of any preceding 
period—not. even the first’ six 
months of 1942. ; 


One competent official here after 
Lyttelton's conference said that the 
agreement means that “in addition 
p dir ictime gh ~ horn ~g te eaetens ed 
ducing as allies.” ' 


In aircraft as far as there is room 
for adjustment Britain will put em- 
phasis on fighters; U. S. on bombers. 
Both countries will still make some 
bombers and fighters. Britain, how- 
ever, may assemble one type of 
fighter from American components 
and power it with a British-made 
engine. 


This probably means that Can- 
ada’s aircraft production plan as 
laid out now for 1943 will not be 
subject to revision. Canada will’ 
continue to make Lancasters, Hurri- 
canes and Mosquitos for Britain, to- 
gether with Curtiss Hell-Divers for 
the U. S. Navy. 





New Auto Policy Offered 


To Meet Transit Plan 


New wartime insurance policies 
covering automobiles used to carry 
employees to and from work under 
the baheriere! = gear Transit Plan 
are now ava e. * : 

These contratts give financial pro- 
tection to the owner or driver of 
the car and his employer in event 
of any of, the passengers being 
injured and making a claim for 
damages. 

According to the terms the insur- 
ance company wajves the right to 


ing equals 516 new buses—at a time 
‘when no new buses can be obtained, 


million miles.in urban.bus travel. 


This was achieved through wiping 
out duplicate services, eliminating 


30%. in two months. : 
are stilt protesting the transit con- 


There has been a saving of 3.9 


unnecessaty routes and cutting 
trips.. Mileage economies are being 
éxtended; have been increased by 


Taxi operators in many centres 


. 


uge as a defense existing iegislation 
debarring a guest passenger from 
making a ‘claim against the driyer 
or owner of an automobile. 

The policies apply only when the 
car is being operated under the War 
Industrial 
stood. They would not be ‘effective 
when the car is being used for other 
purposes. The regulations require 
all plants taking advantage of the 
transit plan to take out the insur- 
ance, 


Travel Order Cuts Bus Mileqge — 


Estimate 25% Saving From 50-mile Limit 


getting - telephone equipment, . but 
transit officials hope all the larger 
cities will have one. 

In cities which have them now, 
switchboard operators are being 
trained to distinguish unnecessary 
calls from those which are neces- 
sary. They are taught to ask such 
questions as “How many 


















“What's the reason for the trip?” 














or 15%—may eventually te 


. short of estimates. “At this: stage 
| they are more likely to reach or 


ansit Plan, it is under- 


passengers . 
are going?” and “How far?” and 





















$4.5 billions mark. = 
Even allowing for sane compan- 
increase in revenues, this 
means that Canada’s “sights” for, 
voluntary saving may have to be 
raised as much as 20 or 25% if we are 
to meet our budget programme of 
combined’ taxation and borrowing. 


Not Entirely Unexpected 
That something like this was 
liablé to happen was not entirely 
unexpected. In his budget speech 
last June Mr. Isley made this com- 
ment: 

“In the early years of war, actual 
expenditures were likely to fall 










exceed ‘the estimates and I. may 
have to ask the House for an addi- 
tional appropriation at a later 
date.” ; 

“Mr. Dsley » ted ‘out’ that the 
actual war a Opriation sought by 
individual departments at that time 
totalled $22: billions, but that the 
figure had been scaled down in the 
estimates to $2 billions. He proceed- 
ed to expand his'budget by a clear 
$330 millions in order to take care of 
unforeseen contingencies. 

It new appears that evén this lib- 
eral “allowance” of 





























Gift to Britain 
Most rapidly moving figure in the 









Investment Returns 


¥ 


/ upon as 2 federal measure, 


manures for Year to ~ 
dr or Budget Figure 


re under this head- 
ed to $629 millions. 
pse of more than 40% 
late and suggests that 
Re will come close to $1.5 
k 12-month period. 
‘ne of the important 
ag factors is the vast 
fitions and supplies 
tdian plants and pro- 
was Not unpre- 
sum exteeded, for 
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wartime budgets. fed« 
“were able to do two  - 
g with departmental ~~ 

ey were able to get in- 
Be tients to do.a certain 







amount | sf “scaling down.” They 
were able piel count a on fact tat 
pe” was a certain to * 






















for adding to Conads’ 's 1942-43 fiscal 
burdens. Briefly they may be sum- 
marized aS autiows: 

1. Heavier payments to the prov- 
inces by reason of the drastic and 
continuing reduction in gasoline 
supplies; 9 

2. Heavier subsidies under the 
price ceiling. 

3.:Increased army “establish- 
ments” and a moving ahead of the 
army “target” hy. several months. 

4. Prospect of Some subsidy pay- 
ments to the provinees if, the event 
that. a drastic reduction in liquor 
and beer consumption is decided 

5. Increased cost of agricultural 
subsidies of various kinds. 


ie : ioe 
Decline 5% in 1942 
Big Drop in Dividends Paid This Year Not 
Offset by Moderate Gain in Interest Payments 
Leaving. Investor Income Lower 


Aggregate investor income in 1942 
from Canadian companies and those 
in which there is substantial Cana- 
dian interest will he more than 5% 
less than in 1941, The Financial Post 
estimates. ° 

All of the decline takes place in 
dividends jpaid, in. which there. is 
a drop of 11.6%, Bond interest paid,’ 
on the other hand, is up 1.5%. 


The estimated total of almost 
$600 millions for 1942, is consider- 
ably below recent peaks. It is in 
dividends that the heaviest decline 
is being. experienced, a condition 
that follows ‘along expected lines in 
that dividends are affected by high 


taxation and-wartime shifts in the| 


economy, factors which have little 
or no effect on bond interest pay- 


ments: and. may even boost this 


source of income through heavier 
Dominion borrowings. 

Frem available evidence it ap< 
pears that the investor’s share of a 
record-breaking national income 
this year is going to be well below 
a normal proportion and is probably 
one of the few items entering into 
such computations which will show 
an actual decline. 


There is remarkable similarity in 
the way and extent to which ware 
time conditions have hit the divi- 
dends to be paid by the three major 
industrial groups of industrials and 


utilities, mines and oils. Financial :\..»° 


concerns, including banks, trust 
loan companies, insurance ¢ome 
‘panies and similar types. of organ- 
izations, make the best comparative 
(Continued on page 5, col. 1) 





Ottawa Support Grows 
F or “Rum! Tax Formula 


a 

OTTAWA.—While the Finante De- 
partment remains cool’ or at’ best 
lukewarm, Ottawa’ opinion in favor 
of adopting the “Ruml” tax plan in 
‘| Canada‘ seems to be growing in 


is “highly desirable and should be 
Put into effect without delay.” 

‘Pros and cons of the “Rum!” 
for gearing income tax payments to 










um 


terms of that budget, Canada: 


current. income were discussed at| ain 
prior-to the last budget, | UPaid tax liability “forgiven.” 


By STAFF: WRITER 


@ partial “forgiving” of accrued in- 
come. tax. liability, or place a limit 
so far as size of income is concerned, 

‘What worries some of those who 
‘have’ studied the plan here is the 


if not all, their taxes through the 
| Salés-and other indirect taxes, The 
arger the individual’s income the 
larger is the amount he stands to 

gain from having eight months of 






From the “social” point of view 
fficials feel. that this aspect 


plan discriminates against 










































"| the: — ere and the non-in« 
\ 


¢ “Rumi” plan would not —- 
‘iy be the entire loss. The final: 
‘would depend on the amount 
Jot mmcolectbi taxes which would 
ac ein the event that national in- 
C to decline. 
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ZERO HOURS! F| 


Wim the coldest months of the 
winter immediately ahead, wise is the man . 
who chooses his overcoat with an eye to 
its warmth, style and durability;.and having 
regard for the present need for making p< 
things go farther — he buys only the best hb. 
available. Such wise men inevitably find —k. 
their way to the Men's Shop — for here, iv 
they know, they can choose exactly the 
coat they want. Men's Shop overcoats 
have a reputation for their distinctive styl- 
ing and for their handsome, durable wool- p< 
lens. Prepare for this and many other } 
winters by investing in a Men's Shop over- 
coat. The prices range between 35.00 
and 80.00. 























either the Northwest Coast of 
France or up through Italy and 
the Alps. 

The general strategy of the 
United Nations, it is summed up, 
now points to completely defeat- 
ing the Axis in North Africa, then 
Southern Italy, with the final 
overthrow of Europe next year. 
After this, if they do not cry quits 
in the meantime, the Japs will be 
‘disposed of a your later. 

° e 


Manpower Crisis, Postponed 
Two factors are easing Canada’s 
manpower squeeze for the time 
being and the real crisis may not 
come for some months, according 
to Ottawa observers. First relief 
has come from the finish of seas- 
onal outdoor work on farms and 
on construction. These men are 
now becoming available for filling 
lumbering and other wartime 
work, especially of a seasonal na- 
ture, ; 












again for the production of jute 
yarns and cloth. In India the 
government is to make:a direct 
loan of £1.5° millions to. the 
Bengal government which will 
apportion it among jute culti- 
-vators‘who are now feeling the 
effects of lost markets.” - 




































Rubber Horison Dim 

| Canadian civilians with tires 
wearing thin need not look to our 
new ally, Brazil, for any immedi- 
ate relief. True that country was 
the original home of the rubber 
tree, but the bulk of its commer- 
cial oltput still comes from wild 
trees, sparsely scattered over the 
worst kind of jungle. 

Some years ago Henry Ford 
started development of two culti- 
vated plantations, but according 
to.the current commercial Intelli- 

~/| « Second relief stems from the| gence Journal these ‘concessions 
a EA as OR. >» = Go LA EG 3 Ss Tf Mme c&. T growing scarcity of raw materials. | “at Fo dia and Belterra will 


In a great many cases industrial} not produce worthwhile results 















Che Men’s Shop 


CIVIL AND MILITARY OUTFITTERS 














Acute Timber Shortage 
Hits War Production 


Crisis Attributed to Huge Exports to United 
States and Profligate Use at Home; Experts 


Say Situation is Serious ‘ 


By STAFF WRITER 
A—Important discussions | future. 
ae ‘on Fey tod distribution of} That such a shortage has develop- 
timber in Canada have been under} ed, when output has been some- 
way. Britain's timber controller| where between the four and five 
® nas been a recent Visitor. Canadian| billion board feet mark in recent|§ 
officials havé met U. S. authorities| years, is said to be due in part to 
at Washington. ~»@ unwise export sales to the United 


: : : : States and to too profligate use of| % 
Behind these discussions is the lumber in our own country. 


fact that Canada’s timber supply) Already there is a protest from 

situation over the next six months/ +}. United States against the shut- 

is said to be grave. In some quarters ting off of exports to that country, 
¢ our timber crisis is said to rank even but, as Timber Controller Allan 

ahead of steel and rubber in terms| wijjiamson pointed out recently, ex- 

of its effect on the war programme. ports to the United States this year 

. The backlog of orders which has | have been twice normal. 

piled up (many of them for timber Some clarification and further 

urgently needed in. war projects of regulation of the entire situation is 

a vital nature) is said to far exceed | expected shortly. 

any possible supplies which can be 


made available ‘in the immediate O ; ! 


Investor’s Index 


Dec. &, 1942 ‘ 
Amer. Cyanimid 4 East. Koot. Pwr, 11 
Bk. of Montreal, 8 H. Walker . 4, 11 i : 


Can. Nor. Pwr..10 Int. Hydro-Elec. 4 


Can. Breweries. 11 St. James Manor 8 W. Rupert Davies, president of 
. For. . § hi ° ; ; : 
Gin: Met Alcohol 2 TranscCansde’A. 16 | the Kingston Whig-Standard, Joseph 
Dist. Beepeme ; 18 Twin City Trane. uu J. a St. een barrister, 
an re. 4 5 . - £) and Hon. P. R. DuTremblay, Mont- 
Dom. Foundries. 2  Wabasso Cotton. * | real lawyer, appointed senators. 
Samuel Rother, Montreal, ap- 


Expect Prompt Action 
On Validity of Controls 


Government Will Lose No Time Obtaining 
Ruling on Legality of War Measures .Chal- 
lenged by Ontario Judgments > 


a By STAFF WRITER ~ 
OTTAWA.—A speedy answer on}. 










































tive machinery is promised through 
this week’s reference to the Su 
preme Court of the vexed question: 
of “delegated authority.” 

Spurred by the Parker and Gar- 























-rection-deem necessary. . .” 







test before the Supreme Court the, 






NEW GREETING CARDS 


To stimulate the sale of War Sav- 
ings Stamps and Certificates during 
the holiday season, the National War 
Finance Committee is offering, free, 
wartime greeting cards which may 
be used to send them as Christmas 
gifts.. These cards, along with 
stamps and certificates, may be 
secured from any bank or post office 
in Canada. 


der the 1914 War Measures Act. 

























44) The validity of the powers 

















by officials such as the Chemicals| cials—as. yet. . 
Controller as typified by a par- 
ticular order issued by that con- 


















appointed to consider all major ques- 
tions of policy on uction and 
supply of food in Members 
are External Affairs,.H. M. Wrong, 
and-H. F. Angus, special assistant; 
Finance, Dr, W. A. Macintosh, and 
M. M. Sharp, special assistant; Trade 
and Commerce, Oliver Master, acting 
deputy minister, and T. G. Major, 
Commercial Intelligence Service; 
Agriculture, Dr. G. §..H. Barton, de- 


glycerine. 
War Measures Act 

































the terms of the original War Meas- 

















act says: quired from time to time. 


























































































































































13/ contracts placed from Jan. 1 to 
Oct. 


31. 
Premier John Bracken, in Winni- 
Dunlop Tire & Rubber Goods Co. peg, on Nov. 16, spoke to the Gen- 


has declared a dividend of S0c. ajeral Sir Sam Steele Memorial 


share on its common stock for this} branch of the: Canadi before man 
year, payable Dec. 21, 1942, to share- | Canada’s manpower aie e ‘ce ehutanede an 


num‘ Power Co. will 

eee Smee Der. : ae _ e ge 2. vce orenie, on; Shipshaw plant in et cemee 
vailing ‘for each of the last fhree | on the British Rewies, ee ti ae ee 
years. A food requirements committee Seguanie: cing wer aunaiene 
when almost 100,000 i Paaeite ‘ex- 

plosives removed the remains of 

what had once been a sizable hill 

separating the river and the 

powerhouse. Immediately after 

the blast, water poured from: the - 
river into the canal adjoining the 

powerhouse. a Pod 


Canada’s largest single hydro 
power development started run- 
ning this week. The second unit is 
expected to be ready shortly, and 


plies of butter back. The: special| *Uthorities in the near future., 
subsidy of 6 cents a pound on but! 
fat has encouraged this- movement 
because the subsidy applies on sales 
of cream but not on the finished but- 
ter. Many farmers are said to have 
sold their cream this summer on 
the basis of 37 cents a pound plus 6 
cents, bought their butter back at 























19. This 





for 1941.0 











Investment Trusts 


; : Bid 

Funds sreeee eereese 1.08 
| Atthe present time with the vari- | O32: [Rt Trust ts-s-rsseesss 
| ous subsidies, most farmers believe | Can. TOVBSLOES 0. Sssesonece 


they gan make more money sede eebessbae 
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semen ie opeeee seteses NOV, eee Paul Gonthier & Co, Cone ee ee Pewee tenes 4%. Ly 1944-70 -, 80,000 
Canada Treasury Bills Bie ee eae at 
*Otfering price. 
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i “The. Governor-in-Council } may | 
the position of Canada’s entire war| ‘do and authorize such acts' and 
control legislation and administra-jo things and make from time to time | 
-such-orders and regulations as:he 
smay by-reason of the existence of| 
‘real or apprehended war or insur- 


If the Supreme Court finds}. 
vin judgments in Toronto and King-| against the War Measures Act andj 
ston, the government has decided to|lines up alongside Parker and 
Garvin, then two courses are open: |. 
validity of all measures passed um++},To proceed hereafter by’ a deluge 
of individual orders-in-council and 
The two specific references are: |-pass thousands of orders to cover 
earlier of@érs and regulations, or 
granted the Chemicals Controller|.to have Parliament redraft the act. 
by the ofrder-in-council which}. Legal threats to the constitutional 
names him and authorizes him taj validity of price control orders and 
perform certain acts. ° price ceiling regulations don’t cut 
(2) The validity of orders issued} a great deal of ice with board: offi- 


Last. year, that eminent constitu- 
tional lawyer, the late W.-N; Tilley, 
trol on Jan. 16, 1942, respecting| gave an opinion that its legal ffame- 
work was in reasonably: good shape 
and, that there was little or nothing | * 

Nub of the constitutional ,féats}to worry about. . Subsequently,| T 
which have beén touched off by the} amendments were’ made to. the 
Ontario judgments seems to lie in| board’s “Magna Carta” which em-: 
powered it to delegate its authority 
ures Act. The vital section of that| to its administrators as might,be re- 





MINES AND OILS pointed W.P.TB. director” of| puty minister, and Dean A, M. Shaw, ® : selling to the whole milk city trade; 
Avasand .... 14 Island Mountain 14| women’s, misses’ and children’s ew ction ‘| or the cheese factory or the conden. 
Adnerom .. .'. 15 Jemma». chante 1L | Wear and Joseph R. Murphy, Hali- sory, than to the butter factories. 
Bet ig Mack Cockshutt 1¢/ fax, as director of work clothing| deputy minister, and Stewart Bates, : Ro i j 
jo Major Molybden, 14 , ughly, the returns from the four 
Cariboo G.Q...15 Mt. St. Patrick © 14| for the Maritime Provinces. economic adviser; Prices Board, Don- 4 major lines, including subsidi 
central Mins 213 Ravbob =~ 12], B. Brennan, managing director, | ald Gorden, chairman, and 3. Gerden|Q JT) SOULLLET as follows, basl'100 pounds of whole 
Chrom. M. & S. 15 Sachigo River . | 15 T. H. Estabrooks Co., Ltd., Saint | Taggart, Foods Administrator. ilk J ae re 
East Malartic. .14 S. Amer.G.& P.15| John, named special adviser on} F, T. ¢, Hamilton, named Dir-|- milk, + en 
Movie. f5: 06> 6 14 Vermilion Cons. 14 | coffee. -| ector,.Production Programme, Air- (Continued from page 1) Fluid milk. 5... 5. cs yceseesenes ee $238 
REGULAR FEATURES R. M. Fowler, of McCarthy &| craft Production Branch, Dept.” of| vate storage plants in anticipation of| ‘Sune ice eB 
anne ks pak abaahiv ciated hnebehua chee 8 McCarthy, appointed legal adviser| M. & S. price increasés from Dec. 1 on. : } Condensories ................... 1.95 
Bond Quctations vessssvssssecessveese 12| 3 Amstis, formerly execs | Coe ie cee chairman of the) Total dissppearance of butter,| There are various factors to be 
Business, Week.in ......ccccsccsccccces _7| 4. M. R. Anstis, formerly execy-| Canadian section of ‘the Canada-| °° _ co of butter, | considered, such as different deli 
OMpany Reports ...ssscecessvcevesens ° ? n oin ‘ense rd ! ’ : : . 
8 mPa, 2 rts i tive assistant to C. BR. DeMara,| United States Joint Def Board; consumption plus private storage png ’ aa eliv- 
Ratteria Ces tran: tne sueensnenanet hays : named deputy rentals administrator | and director of censorship, appoint-| Tose about five million pounds or a rges, erent requirements 
Income Tax Quefles .....-..:ssscc00..0. is | for western Canada. ed a member of the Wartime Inform. | over 20% in October. It was during | °! Sanitation, value of by-products 
INSUFANCE ..........+ssceerceceseeeeeeee 8| The fation administration to be| ation Board. thissmonth that rumors regarding like whey and skim milk, special 
ay og ree oaseeecceessseeesesese a transferred ‘from Ottawa to the sh , ; machinery, etc., in each. Even after 
Stock Quotations <-cscesssscwcnsvai: #2 | Confederation Building, Montreal. commenced to Cheulate tale nt all-allowances ate made for these 
Mining Pages .......-csssesseseses 14, 15 on. uren - . , , : 
onfinins Quotations ...... satin iciniee 2 ington, on Nov. 20, eaieaesae the Big P ower P lant One disturbing factor has been a| D®Wever, most farmers seem to 
Olt Quoiations ._!-i..ccusscassscc.,, 12 | association of the bars of North and . heavy disappearance of butter on| sate inet the butter end of, the 
Royalty Offerings .....- desennbset ace i2| South America on Canada’s consti- In Oper ation the farms. The great bulk of far-|#iry business is the poorest paid 
On the Record .-+..s0c.-0+ sseeveveee 2] tutional evolution. mets do not make their own butter | *' Present. Some far-reaching ad- 
War Regulations «..:....ccccccoceeece: 4 ae ete wn WE wales OF). Seen er Owe Colteweidas but sell cream to the butter factory | Justment of these prices is expect- 
Wheat Fage ----+ssesatensenessssesosee 13| construction contracts for defense MONTREAL.—The first: unit of | or creamery and buy their own sup- ed to be made by the Ottawa 


Foundries & Steel Lid, 
kon oes an extra dividend of 25 
cents a share on its common stock, 
payable along with the regular divi- 
deénd of the same amount of Jan. 2, 
1943, to erin tole 3.5 record. Dec. 

I Payments 
to $1.25 a share, same rate as paid 





‘om ae 
‘4 iy 00,00. 49% 
sheneemes NOV, cove evensees OoOeeeee Peeeerees sonneese seesdens “ond Pes 96, 43: 45,000,000. oo B70’) 522 


* Of course, there are not & great | 


number of battleships being 
by the United ‘Nations today, but 
there are huge numbers of small- 


er warships, of merchant ships, 


of planes, tanks and guns and|- 


other.equipment, and all require 


their’ quota of blueprints. Four |' 


large packing boxes, for instance, 
are needed to hold the blueprints 


required for building a single| 


moderate-sized aifplane. 


* * ° 


Pools of Unemployment 


‘Curtailment of non-essential ac- | 


tivities, while hardly begun, is 
creating pools of unemployment 
which constitute a knotty problem 
for the National Selective Service. 
At present there are 2,000 men un- 
employed in the St. Maurice Val- 
ley, an important pulp and paper 
centre. In addition unemployment 
exists in Quebec City, Donna- 
cona arid Winnipeg. 
P * * ° 

Buying Power Boost i 

Excerpt from the letter of an 
enthusiastic advertising manager 
of a Canadian newspaper into 
whose territory are coming 10,000 
“new buyers,” or evacuated west 
coast Japanese: 

Whether we like them or not, we 
will soon have nearly 10,000 within 
3 hours of ..... Every morning 
they rush to read the..... because 
it gives them, as it gives the rest 
of the people in the..... territory, 
the news from 12 to 36 hours be- 
fore they can getut in any other 
newspaper. Most of them read 
English. I needn’t emphasize the 
volume of goodé they are consum- 


plants have been forced to curtail for — years to come, present’ ing.” 





NEW PRESIDENT 











wt 














The Choice of 
_*. Discerning 


~ Men 
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(When buying 





Robert ‘Huckvale, who has been 
elected president of the Macmillan 
Co. of Canada. Born in England, he 
joined the company in 1919, and has 
been a director since 1937. His pre- 
decessok a8 president was the late 
Hugh?Eayrs. Ati its annual meeting 
‘the.company ‘added Miss Ellen 
Elliott ‘to the directorate, and ap- 
pointed, Robert Graves assistant 
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A Practical Solution 
to a Gift Problem 


Mee A, : 


_ Christmas Gift Subscription Order 
_ The Financlal Post, 481 University Ave, Toronto, Ont. 
Ba og? veer om saad for $............. for which please send 


To .. 
soe BSSRHOR OS COOPER OORT TOTO eeeeeennanevennesenaceacaaresenoset? 
Fe . 


sor Sr i i in 


“& Bank Where Small Accounts Aze Welcome" 


Modera, Experienced Banking Service....the Outcome of 125 Yours Successful Operation 












Suggestions for 
December Investment 


OwUR December Booklet of investments is new 
ready for mailing. It contains a diversified selection 
ef Dominion, Provincial and Ceorperatien 


securitics. : 
Also included is a summary of War Finance in 
. : F 
We shall be glad to mail you a.copy of this issue 
OM request. viet : 
Write, or telephone W Averley 3681 


INION SECURITIES 


winnrPEe VANCOUVER YORK LON ENG. 
15 King Street West, Toronto 


‘ 








‘Among your friends there's possibl} ibly a 

junior executive in‘ a’ manufacturing 

++ OF perhaps a young man who wants 

to make his way in the insurance or 
financial world |; P 


should keep well informed 


+. + @ woman investor whe needs reliable 
information on markets. wh) 


Each of these could read The 
f Financial Post- with profit — 
_@ subscription would be a 


Each sucteeding issue will be a new gift 
—— a weekly reminder of your genuine 
thoughtfulness and discriminating good 
taste . . . Mail your instructions today. 


y 


One Year $5.00 6 Mos. $2.50 


The FINANCIAL POST 
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leads me to am 
the negative. 
~ people are an: 
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vineed is equit: 
am inelined to 
present combi: 
and compulsor, 
fair and reason: 


R. A. Brown, 
_- © President anc 
Brown Olli C 

I favor an in 
savings provide: 
tion of income - 
time needs or r 
ereate more wi 
in our nationa 
eonsequent grea 
and interest in 
and 
justment of post 
Victory Loan m 
of capital saving 
quired should | 
present governm 
ehanges as may 
time to time to 
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Georges Bell 
Vice-president 
omie, Quebec 
I believe any 

ings portion of t! 
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general disconte 
many people, pa 
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tax is too high. 
would be much 

future Victory I 

success of pre 

enough to give 
future? 


John Burns 
President, Bur 
I believe that, 
{it would be mor: 
erease the comp 
tion in the ix 
those saving a 
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the national burx 
viding for then 
families during t 
ately following t) 

This places th: 
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seen 
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This Wook The Financial Post Asks: 


a Sav ings or 



















_E.N. Bell The pation: Would it be bet Wallington Jeffers “ 
RS. Mr Crvterd & Ball taxation and : Qu oy be be ter | Financial e&iter, the Globe and | }nders Ultimate: di ts in both cases | 
a ins cnufactery repose to| tO increase compulsory savings in | T° gacs pertmersuip between renaeet wie be in the best | 


the recent Victory Loan appeal and 
the fact that any increase in forced 
ing might result in the dis- 
couragement of voluntary saving 
Jeads me to answer your inquiry in 
the negative. While the Canatiian 
le are anxious and willing to 


income tax and depend less on 
future victory loans? 










































































security in so far as this will permit 


scribed and under proper planning 
them to-do. 


will absorb the difference between 
the cost-of-living and earnings, so 
why destroy private initiative and 
increase one of the causes of absent- 
eeism and ignoré sound democratic 
principles of financing our war ef- 
fort. The saturation point has been 
reached. Any further. increases 
would tend to kill the goose: 


term and short-term savings in the 
cause of the United Nations, 


* s 


W. J. Little 

Barsar, Victoria College, Toronto. 

Canada now raises a large propor- 
tion of war costs through direct 
taxation and Victory Loans have 
been over-subscribed. Consequently 
the compulsory savings portion of 
income tax should be increased only 


president and managing director, 
Brown Oil Corp., Calgary. 

I favor an increase in compulsory 
gavings provided it reflects that por- 
tion of income that earners can pay 
from their earnings in excess of war- 
time needs or necessities. This will 
create more widespread investment 
in our national undertaking with 
consequent greater unity of purpose 
and interest in solution of national 


~ 


* *« ® ot 





Horace L. Brittain: 

Director, Citizéns’ Research Bu- 

reau of Canada, Toronto. 

I could express a definite opinion 
if information and staff for analysis 
were available to me, which is now 
available only to the federal finan- 
cial authorities. 










‘change would really mean an in- 
crease of income tax which should 
only be imposed on a pay-as-you-go 
basis. It is essential that free par- 
ticipation in the war effort be en- 
couraged by equitable balance of 
taxes and loans. 


i - 


renewal of the haunting fear of hav- 
ing to pay taxes on a larger income 
of one year out of a smaller or 
vanished income in the next year 
would release more income. It 
might be that the issue of govern- 
ment negotiable receipts would 
lessen fear of the future. It might 
be that many people would rather 
pay straight taxes. In any eVent we 
should raise currently, after clear- 
ing away psychological but real 
obstacles, all practically possible. 


eral books and many articles on 

taxation. 

I do not think further increases 
are practical. Mr: Ilsley is doing 
an excellent job.. Taxes are being 
paid and loans over-subscribed. 
Experience shows that when taxes 
are increased beyond a certaiff level 
collections are reduced. Most wage- 
earnefs are in a better position than 
prior to the war, but are doing an 
excellent job of munitions and 
might resent increased. taxes. The 
taxpayer earning five thousand dol- 
lars per annum pays nearly fifty 
per cent to the government and may 
have a child at college or have in- 
curred other liability which takes 
up a proportion of the balance, 
leaving little for current expenses, 


of capital savings for the balance re- 
quired should be continued under 
present government policy with such 
changes as may be necessary from 
time to time to make these sources 
correspondingly responsive, 

* ¢ # 






























A. R. MeMichael ° 
Chartered accountant, Toronto, 
‘and author of “Your Income Tax.” 
Decidedly, no. First I agree with 

Mr. Isley that this year’s tax. rate 

is up to the fimit, Even now those in 

the higher brackets are paying their 
taxes out of capital and those in the 
lower brackets will find that the 
present rates will effect a consider- 
able increase to them in the tax 

they pay after September 1, 1943, 

when the 1942 national defence tax 


Georges Belleau 

Vice-president, La Caisse d’Econ- 

omie, Quebec City. 

I believe any Increase in the sav- 
ings portion of the income tax would 
be ill-received and likely to create} 
general discontent considering that 
many people, particularly in the sal- E./ A. Danby ‘ 


aried class, already feel the income k 

tax is too high. In my opinion, it — treasurer, paea Ont. 

would be much better to rely on easy way is seldom the best. 

future Victory Loans. Was not the} C°™pulsory savings is the answer 

success of previous loans great from a bureaucratic point of view, 
but it would bear hard on the man 

t ive us confidence in 
enough to g with a fixed income, and let off 

































. > d used 

Suture? e «6 lightly those whose incomes are ex- James Hamilton - say poe: apna a tha 
, panding and who represent the| Mayor of Peterborough, Ont. Loan i 

John Burns greatest number of Canadians. ae ee Se 


I have canvassed the managers of 
larger. industrial plants and find 
they definitely do not. think that, it 
would be better to increase’ the com- 
pulsory savings portion of» income 
tax instead of depending:on larger 
sales of Victory Loan andthe sale 
of War Savings Certificates. They 
also think the average: re- 
sents being made to do things he is 
willing to do voluntarily ‘and which 
pie he has done in Peterborough as evi- 

denced by the success of past loan 
Robert Fennell ‘| and certificate sales. Furthermore 

Senior partner, Fennell, Porter &| I feel that holding campaigns, buy- 

Davis, barristers, Toronto, ing bonds and having Certificates | through income tax being a form of 

To increase compulsory savings is,| makes people more ‘war ‘conscious | forced loan, resorting to it on a 
in my opinion, inadvisable. Large} and likely to take more interest in higher scale to meet’ future loans 
numbers of wage earners cannot af-| the war effort.: . would, in view of the high’tax rate, 
represent a burdensome expedient 
for the taxpayer and prove ‘preju- 
dicial to the absorption of new loans. 


ible bond which ‘the can cash if 
necessary, rather than an intangible 
future credit. No doubt certificates 
will be issued each yeer for the re- 
fundable portion but. they mean 
nothing to him cdmpared to Victory 
Bonds with coupons attached, 


A. Stewart McNichols 


A. 8. MecNichols & Co./ Montreal, 
president, Lake St. John Power & 
Paper, director, Bank of Canada, 
etc. 


President, Burns & Co., Calgary. 

I believe that, generally speaking, 
it would be more satisfactory to in- 
crease the compulsory saving por- 
tion in the income tax. Then 
those saving and subscribing as 
liberally as their circumstances per- 
mit, could feel that those’saving and 
only subscribing in a limited way, 
would be carrying .their share of 
the national burden as well as pro- 
viding for themselves and their 
families during the period immedi- 
ately following the war. 

This places the responsibility for 
postwar conditions upon all Cana- 
dian wage earners regardless of 
their position, instead of leaving that 


Our Victory Loans have had a 
stimulating effect on our morale and 
have in the past bucked us up at a 
time when we needed encourage- 
ment. More money will be provided 
with less dislocation by the volun- 
tary outpouring of the people’s sav- 
ings than by indiscriminately forcing 
payments on what at best would be 
an inequitable basis. 
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A. E. Marois 


Vice-president, A. E. Marois Ltd. 31 
Quebec City, member National 
War Lean Committee. 































compulsory savings. 
workers consider sych savings as a 
real tax; an increase would restrain 
a demand for an increase in wages. 
‘| An increase would also affect con- 
siderably ‘people in the middle 
classes by making .it impossible for 
them to meet their obligations. In- 
come tax becomes exorbitant when- 
ever it discourages initiative. If the 








“enue, I would rather favor an in- 

of the sales tax rate, which 
wade be more suitable as it would 
‘affect everybody in proportion with 
their. buying power. Collecting 
would also be easier. Income tax 
necessitates control entailing great 
expenses and, besides, certain 
groups find it easy to elude a good 
part of it. The phenomenal success 
of the recent Victory Loan does not 
allow us any doubt about the success 
of new ones. 


ring 


vans 
e OF 


who 





jiable Rene Morin 





of Canada, i 

, Canadians have to bear a burden 
of taxation possibly more onerous 
than in most other countries at war. 

‘The net income of many of them, 
after, taxes, has fallen to a level 
where they can hardly meet their 























controllable commitments. Some 
might stand a legal obligation to 
gave more, but others could not do 
so without borrowing or using 
capital. 

Extensive conversion of stock in- 
vestments into cash would bring a 
further depreciation of securities, 
end improverishment. Taxpayers 
compelled to- borrow to meet annual 


Old Power Units 
Reconditioned 


Prom Our Own Correspondent 
MONTREAL. — Montreal Light, 
Heat & Power Cons, and Montreal 
_ Tramways Co, are renovating two 
' steam power plants to meet rising 


demands for electricity. 
‘| The largest, that of Montreal 
| Tramways, has a rating of 20,000 
| bp. It has long been due to 
Cevpaen are 












“l never saw a fighting man who didn't 
cherish the very thought of a pause with 
Coca-Cola: That goes for workers in 
factories; too. ice-cold Coke is some- 
thing more than the drink that answers 

thirst. It adds the feel of refreshment. 








Drink 













oo — 
Irder 
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“In war, Canada restricts the supply. : 
But there's still “—e for many 
refreshing pauses." 









poecescseasee® 


eeeewneanee 


ard indicating 










. 
eoeeresceeseen® 


real thing .. - ‘coming frem a single seurce, and well . 


THE COCA-COLA COMPANY OF CANADA, LiMiTED 
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changes woul chin a eiddaed | 


Hon. H. H. Stevens 











— any sacrifice they sre con- eae eee jae —_ oes pony reductions, ~~ : ss 2 I puts s 
uifable and necessary, I provincial and municipal gov-| Further compulsory savings could] greatest urgency. would consider increase oh eas 
S iaainad | to think they regard the | €tuments. It seems to me this is the| not be equitably distributed and}. War Savings Certificates and | compulsory savings highly desirable ae oor ee, raed <u saan anaes 
nt combination of voluntary only way for all Canadian people to | would mean hardship in cases of ill- Victory Loan bonds strengthen | provided a method could be adopi:d , : - 3 knowing 7 
and compulsory financial effort as|Tealize fully their responsibility in) ness, educational costs for large| morale by mobilizing citizens con- | to equalize the burden upon a man| DIRECTS LICENSING x are doing your best, and that thoughtful plans 
fair and reasonable. saving and lending to Canada’s all-| families, and.other abnormal situa-| sciously in the struggle for victory. | with a family with that of a man | ——————-——_—_—_—_—— have been manele: meet predictable contin- 
ai . out war effort now and the necessity|tions.  « Moreover, by reason of market-| and wife only. At present it is ex-| G. E. Wemp, of rt who has gencies as they arise. 
R. < Brown, Sp : of providing for their own hopes for} All loans have .been over-sub-| ability, they mobilize both the long- tremely burdensome on the man with| been appointed director of licensing 


a family and also on persons in the 
lower brackets; If this disability is 
removed, increase of compulsory 
savings is definitely desirable. 


cate abandonment of the, Victory 
Loan as this might have a damaging 
effect on future loans by creating 
distrust: in the public mind. There- 
fore, L would consider public dis- 
cussion inadvisable at present. 


ee crease there and &lso. am doubtful 
d particularly in ad- 
Te eat ok peuliall ee The It may be that the practical limits Molyneux L. Gordon, K.C. if greater war costs demanded more L F Wi h i ¥ if a maximum increase is feasible on Company : 
ae Loan method to reach cases| Dave been reached. It might be that| Tax specialist and author of sev-| evenuc from taxation. Such aj. F. Wincne higher salaried It would 


cepted with understanding, 
nevertheless a load that few people 


No. Compulsory savings collected: 


I am opposed to any increase: in’ 
Generally,. 


‘government needs additional rev-} 


General manager, General Trust 
Montreal 


necessary living expenses and un- |. 
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indidtihe lai Riiins aeshe estate plans —a 
man’s “blueprint” for his family’s fature. Have 
you made your Will, set up trust funds, named 

the best-qualified. executor and trustee? Why 
net do these things now? We'll be glad to tell 
you how our Trust Services help family men. 


‘Crown Trust 


for the Wartime Prices and Trade 
Board. Mr. Wemp is on loan from 
Industrial Acceptance Corp., where 
he holds the position of assistant 


general manager. 
those whose —— incomes have 


materially increased because of war 
conditions and who are not usually. 
bond ‘buyers and were undoubtedly 
an important objective of the im- 
post. I doubt the wisdom of any in- 





' I consider it inadvisable to advo- 






Vice-president and general man-| matefially affect amount neces- Executors :: Trustees :: Financial Agents 
ager, Hinde & Dauch Ltd. To-| sary to be raised by future loand. ai TORONTO 
ronte. However, I respectfully suggest to MONTREAL 

Current income taxes, while ac-| that end, that the government take ; 





are} over all unclaimed bank balances 


subject to repayment with interest 
after the war to persons eee en- 





farmers to divert alarger| Fourthly, people do not like com- 


persuading 
have as yet fully adjusted them- portion: of thetr-ineumnes tether: war pulsory savings and I think it might 


selves to, My judgment is that it] titled thereto. effort. lead to afblack or bootleg market 
would be best to allow some time], eee ee when these tokens are finally issued. 
for such fuller adjustment and to not A. Wi Fifthly, the wage earners consider 
increase any part of such taxation! FG, Winspear P. A. Wisener commnileary’ satus: dediuation: inh 
for the present but to rely on the , Vice-president, Midland Securities.) merely a lower wage, not a form of 
continued success of loans. Assured| Chartered accountant of Edmon-| 1 consider shy increase in com-| investment. 

realization of the personal respon-| *o™ Alta pulsory savings would be highly in- 


Finally, compulsory saving is too 
rigid a medium of raising money, as 
any increase in compulsory savings 
might result in actual hardship in 
individual cases. For instance, in 
an industd#ial establishment two men 
of the same salary might have en- 
tirely different demands upon their 
income. One man’ might be unmar- 
ried and the other man havea large 
family with doctors and other pos- 
sible bills to face. It is obviously un- 
fair to extract the same compulsory 
amount from each of them. 


These are my purely personal 
opinions. 


sibility to the war effort increased 
the last loan subscription, greatest 
ever numerically, and there are still 
some three and a half million Cana- 
dians employed and probably enjoy- 
dng the biggest incomes ever, who 
have yet to participate. 


-_ 
« 


I consider that the income tax 
structure has now reached the point 
that any increase in total tax and 
savings may well result in diminish- 
ing returns in so far as corporate in- 
comes and larger incomes are con- 
cerned. Compulsory savings feature 
might be extended to personal in- 
comes in lower brackets, but. I-be- 
lieve that\ such savings. should be 
represented by bonds with coupons 
attached, $0 that taxpayers may rec- 
ognize that savings:are actually be- 
ing made. Much depends on the suc- 
cess which. the special-Victory Loan 
committee: now set up*will attain in 


advisable. In the first place the 
mechanical procedure for the issu- 
ance of whatever token form will 
be adopted would be very expensive 
even at the lower interest rate 
which such certificates will bear. 

In the second place, we are fighting 
a war ‘to maintain our Canadian 
ideals and coming so close to actual 
confiscation is not a Canadian ideal. 

Thirdly, the freedom of sale pro- 
vided in the case of Victory, bonds is 
of major importance and so far at 
least the market has readily absarb- 
ed any bonds sold to meet ‘emérg- 
encies. 


Allan H. Wetmore 
Prominent businessman, now re- 
tired, of Saint John, N.B., and 
well-known authority on / tax 
problems, : 
Federal compulsory savings ap- 
parently are satisfactorily reaching 














































Balanced meals, well seiake and eaten regularly by 
war workers are essential to victory. The worker's 
morale and efficiency. depends greatly on what 
they eat. Thousands of Canadian workers today 
are eating the Fight ‘food properly cooked 
in their. own staff. Cafeterias, lunch rooms or 
_canteens.. ... the result, a 15°/, and.25%, increase 
in production. Your factery record of war produc- 
tion can be increased ‘and maintained on high 


levels by providing your staff with modernized 
feeding facilities. 


Moffats ‘Industrial Feeding" engineers will gladly 
advise you gratis on the best-and most economical 





















feeding facilities for your plant. A 
Ware Jon FREE Ban 7 om 
This new 16-page beok contains useful infer- 


mation and ph 
and kitchen set-ups use today... send 
fer your free copy now. : 












Reports Show 


‘WHAT cnniiiine? ciT 
~ Net Profit Per Share . 
American Cyanamid Co, in the nine 


941 
months ended Sept. 30. .Operating ‘ 1942 1 
profit for the period was over $2 ‘ $ $ 


faxes cimbed $28millions focut net| American Cyanamid* .>.. 1.10 1:63 
srote trom $168 for the first mine| Can. Industrial Aleohol ... 0.50 0.35 
Dominion Glass ........ 13.84 11.88 


‘American Cyanamid 
Higher taxes more than offset im- 
proved operations reported © 













share from $1.63 for the first nine 
months of 1941, 
Nine Months Ended a 30 





me oe ? wt George Weston* @...... 1.02, 0.83 ° 

Sia: Divas... seaaea  o008s3| Hiram Walker-G.&W..... 9.07 . 8.78 
Other ssn, “ins? “e081 Sherwin-Williams ........ 1.99  i41 

Less: Depl. ‘& depr. .. 21,600,605 ean *Interim reporte—nine months. é 















nonin Leosseee eee 2,651,034 ae 

nteres Soscced etee 638,945 * s : 

T Sou sees 20,600,000 1.431.300 : . dro-Electric System continues to 
Contingendlés ooeses 730,000 _Tae Dominion Glass Gon a substantial loss. Cash in-, 


Reflecting capacity operations, 
Dominion Glass Co,’s financial state- 
ment shows gross income of over 
$3 millions for the year ended Sept. 
30, 1942, a gain of $700,000 over the 
preceding year. Share earnings 
totalled $13.84, as against $11.88 in 
the previous year. 


come received by way of interest 
and dividends on its invéstments in 
subsidiaries, only source of income 
to International Hydro itself, is cur- 
rently running at a trate of over 
$300,000 a year below the amount 
required to meet operating expenses 
and pay full interest on the 6% de- 


3,288,023’ 4,585,856 
415,008 320,571 


2,873,015 4,265,285 


Can. Ind. Aleohol 


Substantially’ better results are 
reported by Canadian Industrial 


Net profit ......ccsces 
Less: Pid. divds. ...... 


Avail. for com. .....+. 


















































Alcohol Co. during the year ended Income and Surplus Account bentures. 
Aug. 31 last. Net profit, after ab- ee ee ee encninoe 

rbing an increase of $100,000 in ; j $ ‘ 
eee to an a Operating profit ...... 3,033,743 2,227,049 | Sherwin-Williams 
the tax bill and setting aside a like | (Ru*one Pt >i : ‘ es 
amount for contingent reserve, tot- Rae eee 450 _- 3.807 | With an increase of 21% in sales, | A 
alled $554,860, or 49.9 cents a.share. | Total earnings ........ 3,043,193 2,330,056 | TeVenues of Sherwin-Williams Co, 
Working capital is higher than it | /¢ss! Exec, remun. . 49,750 = 47,750 | of Canada ‘moved up from $1,125,071 
has been for some time. ae sirens ie 12,460 | in the year ended August 31, 1941 to 

In his report to shareholders, Elie reciation ....... 0, 270,191 | $1,384,427 in the year ended Aug. 31, 
Beavregard, K.C., president, men-| Imcome & E P. tax 948.813 1,305,253 | 1942. After providing for higher 
tioned that the distilleries have been| /® Patent rights . 00 __ 1500) taxes, net profit, available on the 
converted to make alcohol from | Net Net. profit saieae tea 770,371 687,266 |COMmon amounted to $1.99 a sHare, 
grain instead of molasses as here- Prefered: divide 162,000 182,000 | as against $1.41 the year before. As 
tofore. Since all distilleries have “Common dvds... 212500 212.500 | result of the improvement, all ar- 
been put on a wartime basis, the | Surplus for year ..... 375,877 292,766 | rears of dividends on the. preferred 
president added, it will be eens Add: Prev. surplus... 1,807,895 1,515,128 | were cleaned up and an initial divi- 
to ration the company’s products Earned surplus forw’d 2,183,772 3,607,804 dend paid on the common. 
its various markets. This will resu fe Earned per share: Feature of the balance sheet is a 
said Mr Beauregard, in a curtail- OT ss ecevvenns 13.94 $11.88| heavy increase in inventories, to- 
ment of sales and therefore of earn- oe Ne  uaeian 5.00' gether with an improvement in net 
; $ ¢ ‘| working capital position. 
ings. Current assets ....... 6,374,767 4,998,228 

Income and Surplus Account Current liabilities 3,028,048 2.281.650 Income and Surplus Account 
Years Ended August 31 Oo eens cael Years Ended Aug. 31 
| 7 im Working ‘capttad ‘ica 2,716,578 |° 2 3 1941 
’ alance Shee anges , 

t ess 1,427,559 1,067,869 Operating profit” ... 1,332,396 1,074,135 
Saal otne memes... 39,111 MEER E TODO os. ckeboeae 662,406 ora Add: Other income . 52,03] 50,936 
Total earnings ...... 1,466,670 1,105,015 | Ancie neneivabie 2... 1738315 i'ge3.o4s | Total earnings ...... 1,384,427 1,125,071 

: Exec. remun. ... 32,930 27,961 | Inventories .../..++¢0+ 1,692,133 1,693,125 | Less 

Directors’ fees ..... 3,186 3,838 | Tax reserve .......... smeun 11332 Depreciation bev See 5.168 83,282 
1 £08 ...ceeeee 5,286 8,775 : neat tae ? inc. ond a taxes a 4,381 

IR cépsexe 165,646 158,408 y ; TTR ; , 
eer 212 10,804 Inter. Hydro Electric Loss on invest. « 654.014 
aS SS. ears wy an Consolidated net income of Inter-| Be he aati se 
Cont. reserve ....... 100,000 4... national Hydro-Electric System and | Net Deotit pinata Have 4 tt 

subsidiaries for the quarter ended Less: Pre . div kas = ‘ 
DiaR PEO iis conn sncs 554,860 383,658 Com. divds. ....+.. 90,000 ~ ..0.:, 

Lass: Common divds. 277,979 277.979; Sept. 30 totalled $461,519 after 

———| charges and federal taxes. This oui. ee PRN oss asisaie ‘ avn 
Seplus ee oa 1408880 Laooere | compared with a loss of $480,491 in| Toss: “adjust. Boe, ca ee 





.| the like quarter last year. 











: 4,515,318 
Earned surplus forw'd 1,683,540 1,406,658; For the 12 months ended last | Eamed surp. fwd. .. 4,764,438 
; : fter $97,417 exec. salaries, legal fees, 
se rd ce no 34.8c | September consolidated net income ote in tal ond soekbe in 190. 
PONE sa esdsasasasys 25.0 25.0 | Was $248,154. as against $9,259 for| Earned per share: sail is fees ce 
Working Capital the same’ period in the previous} PRgs sci: “Se “ieee 
$ $ year. Common ..:.....+. $1.99 $1.41 
trent afsets ....... 5,660,238 5,047,802 The report states that the cor» Pall ss iskvsnaspis OSB. i Si cticn 
rrent liabilities 08 1,096,463 1,028,199 rection of overaccruals for federal ba Working ae $ 
Working capital ..... 4,563,775 4,019,603 | taxes during the early part of the| current assets ...... 781,775 6,038,776 


Balance Sheet Changes year resulted in showing earnings |Current liabilities .. 1 ot0. 769 1,743,306 


$ . for the third quarter considerably : ital .... 4,811,006 4,295,470 
are are 1,101,941 939,834 | higher than they otherwise would alecaagcin Balance Sheet Changes 
a eneane be snsatoey ane = = have been. " $ 
ecqunts receivable .. (4,016 sod . . 
Inventories ........+.. 3,114,695 3,002,677 | It is further pointed out that as| Cash --.-:-----+.110+.  BiRRTR  BRREOO 
Bank loans , nie oteoud 110,750! a separate entity, International} accts receivable .... 1,922,927 2,161,919 
Inventories .....e+se6 4,449,896 3,640,057 
Due to sub. ..... gc 551,522 = 


’ United Bond & Share 


United Bond & Share Ltd. for the 
fiscal year ended Sept. 30, 1942, re- 
ports gross revenue of $18,753, which 
was'slightly better than the $18,662 
in the previous year. Net income for 
the year totalled $15,902 as against 
$15,319 shown in 1941. Dividends 
totalled $14,493, or 55 cents a share, 
compared with 60 cents in the previ- 
ous period. 

Net loss on investments sold dur- 
ing the year totalled $4,921, com- 
pared with a corresponding loss of 
$15,540 the previous year. : 

Market value of investments de- 
clined 10% during the year. The 
directors point out that this was less 
than the fall, over the same period, 
of the average of U. S. stocks ahd 

se disted on the Montreal Stock 

change. Further they state the 
portfolio is highly liquid and well 
diversified. 


Geo. ». Weston 


Earnings of George Weston Ltd. 
showed appreciable. improvement 
during the nine months ended Sept. 
30 as compared with the same period 
a year ago. Despite the fact that the 
tax bill more than doubled, net 
earnings available for the common 
amounted to $1.02 per share agaigst 
/83 cents for the first nine months of 





‘Ud hold your place” 


IN EVERY city, town and village throughout 





Canada today sthere are gaps where once were 1941, 
+ Nine Months Ended Sept. 30 
\ young men. They heard a call and put on navy 1 194i 

“s. blue, khaki, horizon blue, and they have gone, - | Lim Debrévintion’s..""garess  Sevise 
PRMD i evnecevsetee 587,330 — 270,657 
answering a call :;; Net profit ........+0+. 544 405,986 
Less:.Pret. divds...., 67,583 67,504 
They are missed—missed not only in their Net avail. fpr com. ... 412,961. 338,302 
. per . share .. $1.02 $0.83 

homes but also in the business places which once i aa 

Hiram Walker 


they filled. x 

y Net sales of Hiram Walker-Good- 
erham & Worts Ltd. in the year 
ended Aug. 31, 1942, rose 47%" over 
the previous year to $150.5 millions. 
This increase is due to both larger 
gallonage and higher selling prices 
reflecting increased excisé taxes on 
distilled spirits in the United States 
and Canada, states H. C. Hatch, 
president. 

Improvement in net earnings was 
almost entirely offset by heavier 
taxes with the result that net profit 
is equivalent to $9.07 a share on the 
common compared with $8.78 earn- 


They have gone from every institution in Canada; 
but from none more than from the chartered banks. 
There is hardly a branch office from coast to coast 
which is not today the poorer—and the prouder 
~—for those who thus laid down their pens. 


But every branch manager, as he shook parting 
hands, had this consolation: he could say, “We'll 
ed in the previous year. The latest 


hold your place. I¢ will be waiting for you when year’s net is after allowing for $15 


i , st ‘| million as a reserve against contin- 
you come back. That is a pledge. gencies, something which ‘was not 


provided from 1940-41 earnings. 

The company’s accounts intlude 
consolidations of those of subsidi- 
aries in Canada, the United States 
and Great Britain, all expressed in 
Canadian currency. Net result of 
exchange adjustments necessary 
was a credit of $847,240 on the con- 
solidated balance sheet, 

‘Assets in Great Britain, practic. 
ally all in Scotland, are included at 
a net amount of’ $115 millions be 
fore deducting $6.1 millions for the 
4%% debenture stock of the sub- 
sidiary, guaranteed by the parent 
company. Net. current assets are 


ge ee 


Canada Cycle & Motor Co., subsid- 
iary of Russell Industries Ltd. is 
paying a year-end extra dividend of 

cents a shere along with its regu- 
lar quarterly of 30 cents on its com- 
D mon, Payment is to be made Dec, 26 

oy a econ of record Dec 

8 br. tal payments to 

$1.40 a share for sa year, the same 
sate as paid in 


So it is the part of those who remain to serve 
their country in such a way that the promise may 
be kept: “We'll hold your place.” 


















There were 14,433 single and married men frem 18 to 45 years 
of age employed by the Chartered Banks at the outbreak of 
war. 5053 —or 35% of them had joined the ermed forces by 
October 31st, 1942; 1,243 others whe joined hia vette hess 
wer began have also enlisted. 
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pronibited. 
Balance 


Earned surplus ford. eae Pe 
*Profit. { shares of 


sidiary BB cre acquired Sore 7, 
over net book value of shares. 
fundable portion. 


| to 
ster of thls profit to oar 










sheet reflects large gain 
in working capital, stronger cash 
position, heavier receivables and | 
ventories as shown in the tabulation 
oe Pon Pot 2 i 
sale in Nov., ; 

of 4%% debentures in the United 
States. isis 

Conv eaten 








+Excess cost of 


deducting $66.487 as re 
Earned per share: 


sila kits . 78 j a Style for which he has not shown wHarris a Bricker 
zamon < Da x a Ere Footwear, Oe siuarlon, There are 6 ther regulations - Successor in Toronto to Seagram | 
Peer en HEATERS, W.P.T.B. order A-479,,in this order as to delivery, pro- 3 . 
Current assets’ ..... 17,164,027 54,367,505 Nov, 16, deals with heaters of he motion, styles. Adm. of ‘Women's, ment. It is Pwr we ef CIRCULATING, CONDENSA 
Current liabs. ...... 26,022,559 17,426,383 | kinds kndwi- as converter, pre-| Misses’ and Children’s Wear, J. A. en are “ * ulles = ce.| TION. AND VACUUM PUMPS. 
wen Ba kita NO | line EN CO Mee gk iii Soci 25:0 sebu| Sonteepmeetieeieace sooo 
ae errs fies the , conden- 
$ these except in styles listed as REFRIGERATION RQUIPMENT. HEATING COILS. W.P.T.B. order : types 8 P 
Ch. 55.7 igs": ‘200 + oaso | “standard” in his latest catalogue; | M. & S: order T.C. OSF, Nov. 18, This| A-485, Nov. 20, specifies the types} sation and vacuum pumps which 
Aewts. strom je 1404008 all headers must be of cast iron;| cancels a former order and revises| of heating coils it is permissible to| may be manufactured. Adm. of 
Inventories ...... ore <3.108,438 34,785,431 | tubes must be of. s sizes.| the regulations about the use of re-| manufaqture. Adm. of Heating and| Heating and Plumbing, E. J. Laid- 
Be ete cet Ieee aan Mitte ere are several other restrictions. frigerator cars and similar equip- Plumbing, E. J. Laidlaw. 7 law, 
‘ . 
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ANOTHER SPAN 


IN THE | 



























ne esas in tock. ‘Steel re ¥ B. 
’ ie A-482, Nov. 17, schedules th 


WARM AIR 
ts order A-476, Nov. 11. No per- 


may be manufactured, and 
certain restrictions on the ean 
of sale. Effect of the order is 

erally. simplify footwear and to cut 
out frills. Louis Daoust, Adm. of 























stocks may, however, thas 12,000,000. 
sete tee i naan ur Convested Paper Produce, mi 
classes of users SS fr 


PAPER BAGS. W.P.T.B. 







and types of paper bags it is per-|. 
missible to manufacture from now 
on. Adm. of ares gerne Envelopes 


ACES. we. 



























$s shall manufacture any all-steel 
Net sales .........55. 50,492,421 102,156 aoanie without written. and remem, © V:. Botiee. 
vastiting 4 fete ca exp. ame ii ess.ee8 | or use in, the calendar year 1943 any * 
tie tt wae | greater’ weight of iron and steel CREAMERY BUTTER. WTR, 
Net oper. eas "19,504,572 12,375,616 than 70% of the total used for the , order A-483, Nov. 18. At Nov. 30, no Fiche ie 4321 
Add: Other in Tt, are naabastions of furnaces in the cal- | person shall hold for his account or 
Total earnings .. "20,182,280 12 endar year 1941. Adm. of Heating! for the account of another person 
Less: Exec. . "222,470 183,870 | ona Plumbing, E. J. Laidlaw. | more than 75% of the creansery but- 
pieaens ee i sera. ae ote ter bela mt Nov. Pay does not 
Po ioe ; 841,060 apply e oper of a ware- 
Depreciation hanes rOrTiT 657 22 USED CAMERAS. WETS. _— house or cold storage plant whé 
Inc, & EB P. tax. 09,118,337. 4,129,271} A-477, Nov. 12, gives a schedule of inerely stores butter ‘dor others 
on assets .. “1,703 | maximum prices .which may be| 5 y r r 
Debt disc, amort. 49.938) nerced for used cameras an ood Adm., J. G. Taggart. 
Prem. on debs. red. 7,487 | charge 
Conting. prov, .... 1,800,000 .seeee 4 Jenses ‘of the various. makes and | 
: types. Adm. of Used Goods, S. God-'! STYLING, SALE AND DELIV- 
Net profit ...:,..... 7.133,518 . 6,921,970 | prey, | ERY OF WOMEN’S, MISSES’ AND 
bese: Erol. divas: «5 OAL: aeenaue re ees ‘CHILDREN’S WEAR. W.P.TB. conditions 
- a “LEATHER F W.P.TB. order A-475, Nov. 17. The number G H & CO Consult us. 
Aad: Frev ev, aarp lus. wereLat 1iaeetat order A-478, Nov. 13, schedules the | of samples shown by any manufac- 
cont she. $496,061 vecees | t¥pes and grades of footwear which | turer for any season shall not ex- 














ceed 50% of the number of samples 
shown by him for the correspond- 
ing season in the year 1941, and no 
manufacturer ¢ustomarily selling by 
sample shall sell any garments of 
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gen- 
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The Battle of the Atlantic MUST be won! 
Thet means slips, : Cargo ships: Fighting ships end th, engines fo pom hem 
And 10, in the vast yards of Canadian Vickers, thousands. of loyal men and 


te carry Canadian food and Canadian munitions to the fighting fronts throughout 


protect shipping + + to hunt and destroy our enemies, 


Engines too ; : + powerful engines for these ships os well as other types supe 
nvng the power te Conan Indes engaged in forging tha snows of wer 


s+ 5 our soldiers 5 ee ee: 
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women sweat day and night producing the ships to ' Bridge the Atlantic.” Ships . 


the world; fighting Corvettes: for the Canadian and United States Navies to 
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: leaks Os eledeeed tava tan 
: reece 
invest your savings in thee Rewe, ‘ 
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$6 King Sr Wen ‘Welk: Gundy & & Company 


‘Review Your HoLpINGs 


Have’ you carefully checked your 
holdings .lately? Improved market 


this advisable, 


~ GoopWIN HARRIS & COMPANY 


347 Bay St., Toronto 


(ae Stock Brokers & Bond Dealers 


Members the Toronto Stock ———— 
Canadian Commodity Exchange Inc. 
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Power, 25 cents; Cz 
Motor, 20 cents; Can: 
eents; Canada Vine; 
| Cansdian Oil, 20 cent 
. Smelters, 75 cents; Ir 
10 cents; Loblaw G: 
eents; Canadian Celz 

Increased § dividen 
paid by Brazilian Tr 
cents in place of 40 c 
July; Capital Wire 

' eents instead of the 
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of 25 cents. 
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t, These special courses by ( 
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planned. They provide the 
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‘Decline 2% 


(Continued from page 1) 
ing with a decline of only 2%, 
ig closely in line with the tradi. 
gonal stability of the operations of 
guch concerns but admittedly does 
pot reflect the full impact of reduc- 
dons made in dividends paid by 
Canadian chartered banks late this 
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en rative totals are shown in 
table that follows: 

dends and Interest 
oe 1942 1941 Chge 
& util, 130,188 145,150 —11.3 
| a. ssnneetl 7,008 211,357 —132 
“ Fea nceens 36.126 41,324 —i2.6 
Oecinl cadasiel 18,914 19,30 —20 
de . 281,244 317,135 —116 
raremee wes 918,074 $13,287 +1.5 
631,206 —5,2 


ous! inv’ return 599,286 
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National ‘Corp. ‘This 


$3.8*millions a Year ago, 


payments are being made 
Banque Canadienn 
Nationale, ‘Royal Bank, Provincial! — 
Bank, Macassa Mines, Li 
Lac and Associated Brewé 


of Montreal, 


Menathly ates pie 

& g 
January ....., eeegye 087 ieee 
Februa: sevencceses A x 
March... seeeeseneene i.e sa it 
Apri As eeeeeeeeesnes 21,221,615 789 
May . eeeheee . ? 
June .. eeees eee 
pond Ste eeeeteceteese ieani'sat 9 
Septembed 2.2.22... Sern 27,5399, 
October . eeeeessess 20,867,808 Suse 
November eetecteee 6,300,932 10, 
December eovesseee® 54,160,156 70, {037 
Total ...... 
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The greater portion of the year's 1941 
decline has been experienced -in} pividends .......... 54,180,136 -% 171.081 
evidends scheduled for payenent in } Bond interest ..,.... 33,724, 000 
December. Some reduction of this! rotn: ......... seoee 87,906,156 94,026,037 
grop may be experienced when late | Indestrials & U 
declarations are known but they are} Company Rese Date Amount 
hardly likely to affect the total) aluminium .............. 44 S 1,488,820 
auviie. There is a decline of he QTM ceceneceess ‘tea ? ean 
4176 millions shown in The Post's pre Beet acess | "18q 1. 38088 
qstimates for December out of a — foes. tee tenwes — e $28,000 
~ ® ital decline for the year of $25.9} Assoc, Breweries, ......'50 31 418,000 
lions. Benue és ko ee ee 
Many Changes poe extts ed 100,000 
There is a long list of changes in| Brasuign tee’ sei i 4nitese 
dividends this month. It includes ee G., pref. . a 15, 12,114 
Gira by the following 10 com-| Bruce Suk Mile... 10 31 am 
panies: Aluminium Ltd., $2 a share; saaete Cement j pid. -+.,2.25q 21 251,086 
Asbestos Corp. 30 cents; Bathurst] “po Saye . wi sea Se thoes 
Power, 25 cents; Canada Cycle & oe ee paeiee aera -10q 15 6,374 
Motor, 20 cents; Canada Malting, 50} Canada Dry". ... vise Bate 
eents; Canada Vinegars, 10 cents; | Can. Found. &F.A.. 34q 16 = 14,227 
Canadian Oil, 20 cents; Consdlidated | ¢2°3," Viegas 2.32 sme 1 oan 
Smelters, 75 cents; Imperial. Varnish, es in. ‘Wire Ps peste cokers - 1 9,200 
10 cents; Loblaw Groceterias, 12% | “5, Wiggs Cable A...ia 15 30,688 
cents; Canadian Celanese, 25 cents. Do., pref, rings we eae — 15 46,419 
Increased dividends are being Cen, Bakeries pf. .-. sen ¥ed Me a1 12,000 
paid by Brazilian Traction with 60 = Malting ...,... on 15 99,486 
—— eents in place of 40 cents as paid in| can’"celanese’o.77°- 38 gt Sehe 
July; Capital Wire Cloth with 60 oe exten beveee eevee 2d S31 65,102 
eents instead of the 50 cents paid] can  Feirbanks, co 71 21 tas ot 1aS:088 
last December; and United ’Corp, | Can. Indust. Alcohol =? 35 1. 297,979 
with 30 cents on its class B in place | Can, W. Not. Gar pla: ieee aeaee 
of 25 cents. en W. Cloth ...... - 16. 4 
Arrears are being reduced by | cei. wane. cae 3 esa'z75 
de Havilland Aircraft, MacKinnon | Cockshutt Plow ........ 25 ‘1 76,169 
e Steel, Reliance Grain, St. Lawrence eee eee Goal s — ; iiiee 
Corp. and St. Lawrence Paper, | David & Fiere A ..... : 3 5,750 
Falconbridge Nickel has resumed go . itand Att, pid: S - is re 
payment with 10 cents a share as | Distillers-Seag., c. ... .8542q 15 973,397 
compared with five cents paid in seme pan Seemann eet ipee : BY 
March. Duniop bine oeeere eeeee seine 7 oar 
Largest single factor accounting | gastern Steel, Go 2.225. 38a 1) 14800 
for'the lower December payments | East. Theatres .........+ .50 31 16,000 
is passing of its dividend by Andian | Gatineau Power ©... 184 18 2an'sv0 
Gen. Stee’/Wares, c. ... .20 1 62,175 
Gt. Lakes Pap. p. A B .75 31 150,000 
Ham. Un, Theatres, p. 1.25q 31 8,161 
Cleon ee tee 
i en Imperial Tobacco, c. ... .10q. 31 945,103 
Imp. Varnish, ...... .12%q 1 ' €,701 
Do.g @XtPA shacsecssess ae a2: 5,361 
* Do., pref. ...ccceses 3Tq 1 4,020 
Inter ‘City mepne # ee 1.508 10 31,717 
Wn yr — of Woods M. 20q 1 44,806 
» PTeL. ...cececiee ok 756q 1 26,250 
samen Becord ...6.60 -20q #1 * «(87,500 
gee SS BERS eh TNE a Langley’s, pref. ........ 50 Il 2,828 
a ‘ Loblaw Groc.’A B ... 23q 1 089 
Do., SRR... ceccce 12% 1 103,544 
Loblaw Groc. Inc. ..... +.25q 1 85,623 
Louisiana AO acces t.10q 15 209.488 
MacKinnon » Pp al 15 5 
Loew's, pid, ....1.75 31 11,44 
lchere Dist. ees 18 1300 
Mitchell Robt. ...,0s.0. 145 12,400 
Montreal Cottons ....... iq 15 ,000 
+. pref, sevsce 1.78 15 88,500 
Nor. Amer. Bev. p -1%6q (1 524 
Nan.-Dun, Util, Sie "81 %4q ~~ | 6,500 
N.S. Light &. Pr. pfd. vo 1.500 \ 1 36,450 
Northwest Util. pfd. .. 1.50q *1 17,430 
Ogiivie Flour, pref. ... 1.75q 1 35,000 
Paton ot sethesbdecbec lq 15 10,000 
Do., SR 1.75q 15 10,600 
Regent Rent, pid. ..... .40q¢ 1 6,400 
ae e Grain, pid. . 1, ‘0a%eq 15 32,500 
Pe 1.6242 15 32,500 
Rolland Pw Paper, pid. .. 1.50q 1 22,500 
Qualify for your a ee agen deers es = oicne 
‘ | Wvariy OT YOUF  * °° &£FB t  BPO.,- DOE. cnccecucss . 
St. Law. Corp. A pf. .. 2.80 21 144,938 
: G E th E R A L St. Law. Paper alae a.75 21 102,885 
: Simon ro ae es tekehe cs * Asa 22 4,507 
3) Do., pref. .......5- 13a 22 4,685 
ACCOUNTANTS Toronte Riev. pid... 80a 718968 
, Walker-Good. ......0000. lq 15 724,006 
Do., pref. ....scscess 354 15 140,204 
CERTIFICATE [| water ares. cc ob 2 lee 
issued by the General Wertere Méel . 
; estern Stéel ..... eincah 36 1 59,075 
Accountants Association West Can. Hydro, p. ... 20g i 20,968 
9 D Ge covevdsvcce e * 
‘ by the Ss Mi AW Deh kik he checks hte 15,938,065 
HOME STUDY COURSE [| snore core mtn ss coe 
These special courses by Correspond- |§.| Beattie Gold ........... 03 23 150,000 
ence, leading to the Intermediate and Berens River .....ee0+s0. .03 15 60,000 
Final Examinations for your C. G. A. Can. Malartic ....sssss» .02q 23 73,027 
are most thoroughly and carefully Chesterville L. L. ....- 03% 22 43,387 
planned. They provide the utmost in Coniaurum Mines ...... 03 23 -83,002 
astructions and guidance to Students Cons, — covosece 308 31 1 ite 
ring in spare time study for these Dbd., DOMUS o..cccesesss 73 31 «2,457,246 
inations, aoe en seseeeeees jite [ is 
i ran B. seecevece ’ 
| Write fh, Rehoole De hog to Halinor Mines »..sssevevs 38 1 208,000 
/ OC1WMOC6, VCH. HiF tf | 48QTG FOECR ..seee eeeee ** '* 
i Hollinger Cons. ..cc.ss.. 08 2 246,000 
‘130 Bey St., Toronto: Hudson Bay M. s.ss.-... 121. 2.757993 
Inter. Nickel, C. aesecd ig 2 7,280,084 
Island Mountain ...... 52,535 
pad Addison |... eeene ee 4 > Res 
va eaeetes . 
FEATURES Litle Lane Hacer Wits 31k 
nn aR e€ e eeeceesd A 
Macassa Mines ...+..... .06 18 160,684 
In the December issue Mcintyre, Pore. ce ‘ina Ff 442,800 
K. @ cscowses @ le! 
: THE CANADIAN Magnet Come, -...ss.c4+ 08 14 90,090 
ie © seecsece ¢ ’ 
. id CHARTERED Macl. Cockshutt'..:.... 119 33 368.249 
ia issin OB nevteeee « A 
a ACCOUNTANT sects severe Wg 1S 2,200,778 
# Inventory reserves and excess vee 15 16 480,000 
Be profits tax “ 28 it 
ixed assets and their reserves Perron Gold. .....ses0s. a 21 80,000 
: for depreciation in view of || Placer Develop. ....... "26 17; 196,000 
4 oe, prevailing rates of taxa- Bisse Gaid Veiess “ait i, 293.121 
g on 8Ccoe seeeeeeeee . 
3 c Tombill Gold ....s+0+5s. «10 23 158,000 
A Saf tie literature Ventures ....cccesssvees + as 30 78,697 
q Principles of bodiheneelaa Waite Amuiet .......+++- 10 10 330,000 
4 Tease oil resources DOE SiS Wiss as ihiccrekckxeeed 22,987,409 
a ile - Compan 
a culture ma of western agri Cangdian Oil, €. .».+-. vee 1s h,789 
Ee : Imperial Of1 ........... 35s 1 «6,741,268 
PAE Podlisnea month 3.00 por || Do. Beroleit ‘Sos 1 iapiees 
ss aunam. § nthly. §$ pe pref.’ ....06 eeeeee ; 
* Publi ubseription epen te all. Royalite Oil .....:..... 50s 1 143 
> Street Beet, Otte, 10 Adelgide || Stuart, D. A., Oil, p......20q 1 8.036 
a oronto, 
a Well 5 8 AS CAR 14,386,844 
t Fingacial 
5 en ee ~~ Cm meee é~ Ho : beeaes 
emrE Montrea sove DD " 
ee Bank of Toronto ...... 3.304 1 189,000 
Sonne cas "tite ‘tbe 31 1 "aoe 
nm ion. Dove 1. ’ 
Glaate of Arthur J, Hardy Cons. Div, Bid. Bec. p. Hise IS 14.000 
“ lo Inves , 
Deceased Dom, Seo tavest.. pt $0g 1 ue 
JENKINS @ HARDY Des ef: pi eB TH 98 | 34 
= HARDY & BADDEN wineisl Bank ...... 1.284 1 80,000 
Buztke notice that Arthur James ST Se 0 908 
Bin ty Gicd at the City of Toronto | United Corp. B ..cas1.5 3 -. after 
| Oe County of York on the 16th | i 
terest rember, 1942, , and ett his | Totel.......... Uhdades ob eaeee 1,875,838 
é n the business of Jenkins 
a Hardy has been acquired b « Grand — COP OR PC eee ee eeee Be. 1ep, tae 
Prank Harvey A. Lever and J. fpasable in U, s funds. ‘entre, 
the Hoskin, and his interest in| Arrears. 
has wines of Hardy & Badden reer 
Badge, 2Cduired by -Mr. H. Wabasso Cotten Co. shares were 
yt businesses will be continued — wee or a" Te ’ 
e h c sake | 26. Wabasso's 
purchasers at the present thorized tal “9 105,000 
Torani, °° Metropolitan Building, | guthorized: eapits pe 
Dated 03s issued. Hondo le at 
d at Toronto this 7 are ce 8 
Wember, 194, Ey May Taree Rivers, Que. The company 
* ~ manufactures ve 
» Chartered Trust’ and Executor | © t n 
r | range of cotton edulis uh- 
t Ompany and J. Lorne David-| der the Wabaiso (White Rabbit) 
7 om. Executors of the Estate| trade mark. Shares are also listed 
Arthur J, Hardy, deceased,| on the Montreal . Cher- 
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respectively in 


h sok see 
cities. 




















































































































‘Selective S 


Manpower prospects — ‘for the 
winter are for a cantinyation of the 


that is, for a fairly tight general 
condition with some. particularly 
acute local and industrial problems, 
but not reaching an overall shortage 
of Yeally critical proportions until 


spring. The situation will deterior- 


ate during the winter. Som> of the 
special difficulties which already 
exist, such as the all-round shortage 
of able-bodied men qualified “for 
heavy and relativély low-paid work 
in the base metal and coal. mines, 
smelter, dries and steel mills, 
branches of the lumbering and agri- 
cultural industries, and, of course, 
the army, will have eurhulatively 
more serious effects on poet 
production. 


Still Some Time 


still a few months of grace, before 
the situation becomes unmanage- 
able, in which to organize to avoid 
serious curtailment of our military |- 
and supply programmes. The pros- 
pect is that if we fail to make the 
most efficient use of our manpower, 
néither the armed forces or war in- 
dustriés will be able to.get the ad- 
ditional men they need to expand as 
rapidly as planned, but that their 
efforts to get them will cause con- 
siderable dislocation of civilian in- 
dustries, deterioration of civilian 
supply and an unnhecesgary attend- 
ant amount of individual inequity 
and hardship, deterioration in mor- 
ale and growth of labor unrest. - 

There is no significant number of 
people in Canada who can and want 
to work who are not at work. 
: New Labor Sources 

New sources of labor supply exist 
in housewives, people engaged in 
hon-essential activities and the ex- 


, in 
Mr. Little declares that we have 


fe Folteting & é @ iit of ‘had 

-72-page memorandum on Cana 
Elliott Little presented to Hon. Humphrey Mitchell, Minister 
of Labor, before Little's resignation as Director of National 
This section of ‘the memorandum is an . 
outstanding documentation of Canada’s manpower,situation. 


present ‘situation, says Mr. Little; | 


I 
nn ee ne tat 





Risktcry shapers es 


da’s manpower situation that 


demand jointly determine the na- 
tional manpower policy. 
Little Power For N.8.8, 


National Selective Service, says 
Mr, Little, is the principal, agency 
for carrying out the government's 
manpower policy. However, a literal 
interpretation of the’ powers given. 
NSS. is so sweeping as to be, in 
fact, impracticable. The director: is 
left with great responsibilities but 
without appropriate powers. A 
clarification of the confused organ- 
izational condition is imperative. 


Summarizing that part of his re- 
commendations dealing with N.SS. 
administrative organization Mr. Lit- 
tle proposed to set up N.S.S. as a 
department under the Minister of 
Labor with the director ot N.SS. 
becoming a deputy of the Minister 
for that. purpose, This is thought 
preferable to attempting to create a 
new office and define its powers 
and responsibilities.» Senior officers 
would be appointed by Governor- 
“in-Council and others in the cus~ 
tomary manner of the civil service. 

Powers of thé directors would in- 
clude powers similar to those given 
to the combines investigation com- 
missioner. 

Compulsory Transfer 

‘There is proposed a new power 
which incorporates the principle of 
compulsory transfer. This, says Mr. 
Little, now appears essential to the 
efficient administration of selective 
service. 


This would give the director 
power to take action to alleviate 
any shortage of manpower required 
for the. war effort and, in particular, 
to require the discharge of any em- 
ployee from his existing employ- 
ment, Such people would then be 
subject to the existing N.S.S. regu- 


isting. labor force which can pro-! lations empowering the director to 


duce more efficiently. All of these direct an unempl 
three sources are contingent upon | sential work. Whi 


ed person to es- 
a power of this 


certain conditions. Somé of the con- | nature, says Mr. Little, is one which 


ditions are merely competent fore- 


sight, planning and organization, but 


would obviously be used only in ex- 
treme cases at present, its existence 


many involve matters of high policy | appears necessary as a complement 


and require consideration and de- 
cision by the government. 

The greater the draft, the more 
far-reaching will be the changes, 
dislocations and controls. At some 
point, the degree of dislocation re- 
quired and the reaction to It, would 


and support to the Wartime Prices 
and Trade Board’s powers for cur- 


| tailment of less essential industries. 


defeat the very purposé.of the! 


policy—but the responsibility for 
determining that point, must clear- 
ly be borte by the government, de- 
clares Mr, Little. 

The provision of additional: man- 
power will depend upon the govern- 
ment authorizing "meastfes which 
will arouse strong opposition and 


lead to some fundamental changes 


in our social and economic fabric. 
An overall allocation and determin- 
ation of priorities as between the 
various manpower demands must 
be made by the government, and 
must be related to the total supply 
available. The government's decision 
on the basic questions of supply and 


Ampoule Output’ 
Shows Increase 


Production of ampoules has been 
under way in Canada for «some 
years The Financial Post is inform- 
éd in correction of a previous re- 
port. Two “Toronto companies, 
Richards Glass and Johns Glass 
have been in production for some 





time, while Technica? Glass Ltd. of 


Montreal recently entered the field. 

Demand for Canadian-made glass 
ampoules has been very materially 
increased since thé start of the war, 
members of the industry tell The 


Financial Post. One firm that em- 
ployéd around 13 people before the 


war now has around four times 
that number et work. Ampoules are 


medical profession. 


ef the border. 
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Mech Pulp and and and Total 
and and Mill- cloth- allied Bever- Bldg. Geb utili- Total 
No, of equip. paper ing as iat wed 4 ae. tion Banks: tiés co's. 
Securities 8 a +% 15 8 19 95 
‘eke lives cates 
*1085 te date: 
eeaav at sy 199.7. 123.7) 195.7 1183" 128.3 ae 146.8 118.2 145.0 1341 } 
Lew ..... G12 #412 #4 735 79.3 7 602 69.0 65.2 61,1 
Month ws ef " m 
: 1G "is 14.5 #8 112.8 88.7 oon 75.1 644 91.1 70.4 = 66. 
ne” dest 69.7 «43.6 108.7 ae 3 73.9 62.1 91.1 67.7 64: 
MOGs soca at a 41.2 104.3. 178, ze 74.0 62.0 89.4 67.5 62.3: 
ADr. ..++., 1048 0.6 41.4 1024 74.2 1 ae 60,2 ate - 663 61, 
May coders THe at 10.4 (2° 104.38 735 964.2 1 7 4 6.4 62, 
UN@ sire, 76.2 G11 60.6 106.6 73.9 93.6 76.8 64:3 87.2 68.1 62. 
duly ...... 168 ; 8 °46.6° 1004 75.9 96.5 75.3 65.2 81.7 67.8 ‘62, 
Aug. ...... 760 56,0 1.2 a4 97.7. 75.3 986.3 73.1 66.9 719 67.8 61, 
Sept. 6s... i a $2.0 8 74.2 98.7 71.2 67.1 \69.0 60.2 62, 
Oct. .., .. 003 87 sho 6 140 069 708 67.9 703 72.0 68, 
‘ Westy ite ¢ } ’ ° 
Her. Pe 99.4 73:8 101, 715 682 711 75.1 662 
j whe 3 9.8 7 ‘ ion 73.8 705 715.766 67.6 
% fe f (sea 101,7 © 4 105.3 74,1 .70.7 72.2. 765 66.8 
Her: so 103.2 106.3 76.0 173.2 72.7 179 67.9 


# specialty glass product used by the 


The strong increase in demand 
has been due to the élimination of 
imports coupled with the. heavily 
expanded réquirements for war 
medical purposes. Prior to the war 
ampoules were imported from Ger- 
many, Austria, Czecho-Slovakia and 
Japan; these countries being able to 
produce at a very low price. A few 
algo came in from the United States 
but Canadian makers were usually 
able to meet competition from south 
Through recent ex- 
pansion in facilities the industry 
now feels that it is fully able to meet 
‘| Canadian ampoule requirements, 


Mr, Little also declares as imper- 
ative a clear definition of the posi- 
tion of the Unemployment Insurance 
Commission in relation to N.S.S. and 
the Dept. of Labor. 


Financial Ad 


Men- Convene 


Convention-by-mail Idea 
Proves Success, Draws 
- Big “Attendance” 


Financial Advertisers Association 


hey ’ 
‘ 


has just completed an eight-week | 
“convention by mail” in place-of the |} 


regular annual session scheduled to 
have been held this year in Chicago. 
The association includes in its mem- 
bership 675 financial institutiong&n 
producers of financial advertising. 
G, L. Spry of the Huron & Erie Mort- 
gage *Corp., London, is Canadian 
director. 


The convention proceeded with 
twice-a-week mailing to the entire 
membership of addressegé and dis- 
cussions on all phases of advertisidg 
and public and ctistomer relations. 
Mr: Spry reports that this innova- 
tion .afforded “an opportunity for 
every member to participate in all 
séssions and to contribute by mail 
their personal experiences in all 
topics discussed, aS well as to régis- 
ter disagreement with any of the 
statements made by any speaker on 
the programme.” 

Indicative of the range covered by 
this unique convention are the fol- 
lowing topics: Advertising Ideas on 
Trust Services; New Business for 
Commercial Banking; Savings—How 
to Get ‘Accounts and Keep Them; 
Public Relations—Their Value in 
Your Community; Customer Rela- 
tions and their Effect on Banking; 
Employee Relations that Hold and 
Attract Business; Consumer Credit 
(personal loans) in Wartime; How 
Banks ate Selling War Savings 
Stamps. and Government Bonds. 


Canadian Foreign  Invesiment 
Cerp. has called a special meeting 
of shareholders on Dec, 17 to vote 
on a by-law providing for changes 
in capital and surplus items arising 
from the cancellation of 4,157 pre- 
ferred shares. 


= ‘ 


Significant Investors’ Index Numbers 
Textiles Focd 


Power 


canis fhe ce i one dias are based on weeny. figures 
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| tate of 40,000 finished rounds per minute, | 


from low-alloy type steel which is doing a more deat 
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Here Mic dk memes 1h Coles ct nardina 
given by Hon. C. D. Howe, Minister of Munitions ‘and Supply, 
in an address before the Canadian Club at Toronto. — e 


Dice tons; ather esteundtls guile and rifles Ss aN 
better than one every minute, Ammunition for these ree 


Pipscatiprag section RP LY es 


‘Over $100 millions spent for new plant capacity in eentelk 
production alone. Many chemical plants will have important post- 
war value, and all low-cost producers. Most powerful explosive of 
ee naw chaenccenteaes ts Ganka, by ecoses Severus on einene 
epememsele non zener phage unl ic ncsapiinren ig wih rl 


Several thousand solid to fill vast requirements in air training 
plan already built ahd delivered, as well as more than 1,000 Hurri- 
canes for defense 6f Canada and delivery overseas, Now producing 
de Havilland Mosquito, world’s fastest and most efficient plane... . 
Plan production of five Mosquitos per day. 


_ Over 1,000 Ram tanks built for Canadian Army, Our'stéel mills 
have new processes for making armor plate, and have developed 
steel castings as an effective substitute, 

ft + @ 
Canadian armor piercing shot revolutionized making of this type 
projectile, Formerly of high-grade tool steel, this is- now e 
job than steel 





« 


porting four times as much. 

\ ; 

Armies of Empire all over world almost entirely dependent on. 

mechanized vehicles from Canada. During 1942, we will have pro- 

duced 215,000 units. .. . Ships that recently moved into, North Africa 
carried 40,000 Canadian vehicles, é 


‘ S. ‘ 
Canadian production of communications and signal equipment 
in 1942 over $100 millions; in 1943 over $250 millions. 


* * * 


Now producing magnesium by process invented in Canadian re- 
search laboratories, which is being widely adoptetk,jn the United 
States. Ours is low’st cost magnesium produced ‘anywhere. Meet- 
ing all own réquirements and have sizeable surplus for export. 


Productive capacity for carbon steel nearly doubled sinée war 
began; production of alloy steels multiplied by six. 
. : > ¥ * 
Production of brass expanded to 15 to 17 times 1939 output. 


i 
* a s 


For 1943 Canadian output refined aluminum, nickel, copper, lead 
and zinc estimated at 1.3 million tons, increase of 77% over 1939. 
This rate of output about four times that of the United States. 
Canada will use 30%; balance will go to. meet needs of United 


Nations. 


Canada exporting increasing quantities copper, lead, and zinc 
concentrates fto the United States. Metals Controller has arranged 
for productidn of 46,000 tons-copper, 10,000 tons lead and 110,000 tons 
zinc per year for export as concentrates. 

a 


Important tungsten discovery in British Columbia will be operat- 
ed as government enterprise. Preparations being made to build mill 
of 300 tons a day capacity, When this in production Canada will be |, 
practically self-sufficient in tungsten. 
7 * + 


Synthetic rubber plant will have a production of 40,000 tons per 





























_ CANADIAN 
GOVERNMENT BONDS 
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LL, GOUINLOCK & co. 


te LiMiTED 


GivE WINGS TO 
DUPLICATING WITH 


SCRIPT MIMEO BOND 


Fly through your next duplicating job on the wings — 
of Script Mimeo Bond. This fuzz-free duplicating stock 
assures a Cleaner, faster, more trouble-free run on 
. any duplicator. 
" Made by Provincial Paper Limited, Script Mimeo Bond 
comes in white, blue, buff, green and pink 5s: of 
leading dealers across Canada. 
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civilian uses, and in post-war period our full rubber requirements. 
Expected plant producing by. Sent, 1088. 


Effective electrical capacity of elieeaaul 1,870,000 horse- 
power being added to pre-war capacity. 


Decline in production costs outstanding with $3 fuse now being 
prodiced for 75 cents; $600 automatic gun now costing less than $200.. 
; ~ at eS a ; 


‘External debt not being increased but reduced. Not dependent 


annum of buna-S rubber, sufficient to meet war needs and necessary ' on-lend-lease, we are paying our way, meeting obligations. 


. aR “ty 
44a 
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forget J the << and 
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When ice forms on the wings of sotahina’ 
lanes, the chances of life may be measured by 
ts thickness. Last winter co- oe kept an anxious 

eye on the leading edges of their wings . . . look 

for ice and trying te, estimate its thickness. Ice w 

be one thing leas for co-pilots to worry about, 
because a Minneapolis-Honeywell engineer has re. ~ 
duced the problem to a dial on the instrument ‘ 
board. ‘ 


. Five pounds of wire and salchinlitaies now rides 
in the plane. Small disks at critical points on the 
wing surfaces, detect the presence of ice and 
measure its thickness by changes in 
field around each disk. 
it can tell a pilot if ice 
* +» + and it can start 


cant 
one 

solved it. Does 
Minneapolie- 


-_ 








pass the Ammunition ) 


Brown Ind Instruments isely cons 
trol and record | ture, humidity, or the flow 

of liquids and gases; and are manufactured by 
Minneapolis - Honeywell _ tor Co., Lid. If 
your pian meets to. with. any of these problems you 
will be in our booklet “Technique of 
Precision Control in Industrial Processes.” 


Write today to: Minnea oneywell Regu 
Company, Limited, 1 7 Peter Street, 
Branches: M — Winnipes. Calgary. 


MINNEAPOLIS- 
HONEYWELL 


tt ry . ehaa 
sR oeeheE ag ts: 





Company bimited 


There is no Time for Strikes 
Until victory has been won, there can be no ex- 
' cuse for stoppages of war production. Some way . 


must be found of settling labor disputes without . 


resort to strikes. No country can claim that it 
is even approaching an all-out war effort so long 
as these production halts in war industry are al- 
lowed to happen. . 3 

The Ford plant at Windsor is directly linked 
with the fighting in North Africa and Russia; with 
preparations for the inevitable invasion of Western 
Europe. Some 13,500 workers were idle for six 
days. Several thousand fighting vehicles were lost 
as a result of that idleness. To our enemies the 
results were the same as a successful counter- 
offensive by General Rommel. 


Labor organizers who see in the war an oppor- 
tunity to increase their own power and riches by 
halting war production are simply playing the 
Quisling game. : 

Soldiers on the industrial front have a much 
safer and much better paid job than soldiers on the 
military front. Their work is just as essential. 
Both must function together. 

Yet the idea of men on the military front going 
_ on strike over some grievance is unthinkable, The 
penalties are commensurate with the enormity and 
rarity of the offense. 

It is preposterous that government, should let 
such stoppages occur. \ 


Eisenhower Did Right 


War is an ugly, practical business in which the 
successful commander must take advantage of 
every help offered. Otherwise, the penalty may be 
appalling losses and defeat. 

It was not an easy decision that faced U.S. Gen- 
eral Eisenhower, when he was offered the co- 
operation of the former Vichy Commander, Darlan. 
The latter had collaborated with Hitler, had 
directed active opposition against the Fighting 
French and British forces on previous occasions. 
His reputation in the eyes of the United Nations, 
was to say the least, shady. 

To refuse immediate acceptance of the new co- 
operation offered would have resulted in bloody 
fighting, bound to embitter French friends and 
neutrals alike. And there could have been per- 
haps fatal delay. The American Commander with 
a convoy of 500 ships waiting off shore in highly 
dangerous waters, made the practical decision, and 
‘ gained thereby, invaluable safe anchorages and 
. military bases in a few hours. 

The situation is bluntly summed up by the 
Whaley-Eaton Service of Washington which states 


“Idealists who would ‘pick and choose their allies 


~ 


sity students be attacked because a minority may 
be abusing that privilege. © 

On the second front page of this issue, a Post 
staff writer reports on the war jobs of the ‘univer- 
sities. Some of the research work done in college 
laboratories is of the highest military significance. 
The students who are helping in thet work are 
certainly front-line fighters. as 

Indiscriminate and uninformed attacks on the 
university exemption privileges are unfair, More- 
over, they entirely miss the point. The question of 
which ‘students should be exempt from military 
service is one for the government, not the uni- 
versities, to decide. 

What should be attacked is the failure to set up 
a really thorough manpower control with the 
power to make sure that all of Canada’s manpower - 
is put to its best use. It is as absurd to judge the 
universities by their least patriotic students as it 


“would be to judge war industry by its least re- 


sponsible absentees and strikers, 


Life Insurance Men Needed 

“The dampest of damp squibs” is the way the 
Investor’s Chronicle (London, .England) refers to 
the Kennet report, a survey into the amount of 
wartime manpower which might be combed out 
of British financial institutions. A digest of the 
Kennet report recommendations appeared in the 
preceding issue of The Financial Post. It is being 
studied by Canadian officials charged with comb- 
ing manpower out of our financial institutions. 

Limiting observations here only to the life in- 


* surance business, acceptance of the Kennet report 


by Britain would have very serious effects on those’ 
Canadian life insurance firms doing business in 
the United Kingdom. The report states: 


“,.. Whilst it is in our opinion desirable that 
the facility for effecting life insurance should be 
available to the public, there does not appear 
to us to be any need for the creation and main- 
tenance by advertisement or salesmanship of a 
public appetite for an insurance of this class.” 


The Kennet proposal is, therefore, that men en- 
gaged in life insurance selling should be diverted 
to other work. This plan would be sheer dis- 
crimination against Canadian companies operating 
in Britain. 

As explained on page 8 of this issue, Canadian 
insurance company organization and sales methods 
are fundamentally different to those of Britain. 
The Kennet plan would have little or no effect on 
British. insurance business and it would almost 
completely cripple British operations of the Cana- 


morrow. ee a ! 

He is'a missionary of thrift and of good citizen- 
ship. He ds a constant preacher of basic Canadian 
ideals. His labors benefit individual Canadians 
and all Canadians, He channels vast funds into 
reservoirs where they are constantly and readily 
available for national purposes. He and the institu- 
tion he represents.are builders, strengtheners and - 
developers of the democratic system of free enter- 
prise whose growth and improvement is a basic 
war aim of all’dgmocrats. 

The gov 
It. tries stimulation by means of speeches, pam- 
phlets and radio programmes. Yet, on the man- 
power. priority rating, the life insurance man is 
rated at the same level of essentiality as the sales- 
men of ties or tiaras, beer or blankets. : 


That doesn’t make sense. It leads inevitably to 


wasteful and inefficient use of manpower. 


Lesson From the Loan 


One lesson taught by the Third Victory Loan 
campaign was the value of holding mass meetings 
of workers to initiatesthe payroll savings plan. 
When mass meetings were not held, the record al- 
most invariably shows a slump in hond sales. Com- 
mittees comprising both workers: and managers 
which were organized for purposes of pushing the 
Loan are réported to have had a markedly good 
added effect on plant morale and production. 

This raises the question of what is happening to 
these committees that have proved themselves in 
action. That such committees should be allowed to 
lapse into inactivity would seem to be waste of 
production talent. Such committees have shown 


‘that they can function well during a short-lived 


drive like that of a Victory Loan campaign; surely 
there are other jobs for them to do, at least duri 
the continuing emergency that is wartime busi- 
ness. 

It is obvious to remark that any latent force of 
production today must be uncovered and put to 
the fullest possible use. Here we have such a force. 
It is not just’ theory but a hard, case-proven fact. 


are outraged bn sound, idealistic grounds; but Th P ; W l d 
circumstances, rather than compatibility, is the chief t F 
controlling factor. Idealists, singlehanded, cannot e OS war or “a ® * “~®@ 


win the war. Furthermore there is a di 
between conscienceless intrigue and forehanded 
perspicacity. ... more Frenchmen have been brought 
into the allied orbit by the allied acceptance of 
Darlan than could possibly have been won over by 
a public rebuff. Now, a former Vichyite calls all 
other Vichyites to the allied colors; the De Gaul- 
lists, no matter how embittered, can hardly lay 
down their arms; the Giraudists will not) and the. 
Petainists have none to lay down. The primary pur- 
pose of allied diplomacy is to get all Frenchmen on 
one side, in joint opposition to a common foe.” 


The fundamental thing to do just now is to 
get all groups fighting against the common enemy, 


That is the immediate task of the United Nations . 


and until this is accomplished the text for our 
diplomats might well be the declaration of Winston 
Churchill when Russia came into the war, “Any 
man or state who fights Nazidom Will have our 
aid. Any man or state who marches with Hitler 
is our foe” , 


Universities Not to Blame 

For some time past, attacks on the draft exemp- 
tion privileges of university students have been on 
the increase, some of the attacks evincing consid- 
erable bitterness. 

With the principle that there should be no 
slackers in this war, The Financial Post is in com- 
plete accord, has been since the beginning of the 
war. If young men are using the cloister to dodge 
the draft, they should be routed out, in the interests 
of total war and of the universities. 

But the universities have not. the power, nor 


have they had the instructions to purge their ‘ 


student bodies of draft evaders, They can and do 
check on students who are lax in their studies, in 
some cases reporting these to the War Service 
Board, but for students who meet the academic 
standards, little further check is possible. Indeed, 
it would be as difficult to determine which stu- 
dents are abusing their exemption privileges as 
it would be to make an equitable test of the mem- 
bers of other draft-exempt categories. 

There will be a few exempted war workers, some 
exempted farmers and others whose exemptions 
would be cancelled if the draft machinery were 


“In this department The Financial Post notes 


that will face us after 


“We Want Our 


. Below are published pertinent extracts from the 
address of Walter P. Zeller, before tha Toronto Sales 
and Advertising Club last week. Mr. Zeller empha- 
sized the importance of Canada divesting itself of war- 
\time regimentation in order to recover freedom and 
prosperity in the post-war period ahead. 

Walter Zeller speaks. with the experience of « 
national business executive, who has seen, from the 


There is abroad throughout the world today a large, 
growing and dangerous: body of opinion which if it 
triumphs must mean the doom of freedom and 
democracy. This typeof thinking is not limited to any 
particular political party but we hear spokesmen from 
all the parties—right, left ‘and centre, each promising 
to achieve Utopia itself through their own: particular 
brand of state-controlled e¢onomy. 

This thinking is being fed by well-intentioned but 
misinformed. people’ who are confusing cause and 
effect. They have seen industry boom during the last 
war and they are seeing it booming in this, yet in the 
years of truce between the wars they saw factory 
wheels idle’ and fields lying fallow. They fail to recog- 


nize our present industrial activity is causing a fic- , 


titious prosperity and conclude that to permanently 
continue our economic wartime controls will produce 
real and permanent prosperity. They are inclined to 
say—why not let the government hang on to its con- 
trols in order to hammer the swords of wartime pro- 
duction into the plowshares of peacetime plenty. 

‘ If a people yield to some form of state-directed 
economic experiment after the war, it will only be 
because, in that way, they hope to realize the life of 
freedom and abundance for which they shall have. 
fought, and the pitiful thing is that by so doing they’ 
shall be depriving themselves of both freedom and 
abundance. y “3 

Unies’ this disastrous confusion of thought is chal- 
lenged candidly and vigorously, it may well end in 


carrying the day by default. Then we shall learn too “ 


late that. political freedom and economic freedom are 
the two sidef of the same coin, they cannot be sepa- 
rated. If we hand over our economic freedom to the 
state, we have handed over our political rights too. 


rrent comment, opinion and research on the world 
e war has been won. 


Freedom Back”’ 


inside, a good deal of the development of wartime 
‘restrictions and controls. He is president and man- 
aging director of Zellers Ltd., variety stores. chain, a 
former executive assistant to the Minister of National 


, War Services, and at present is official adviser to the 


Wartime Prices and Trade Board. Of Swiss parentage 
Mr. Zeller commenced his business career in his native 
city of Kitchener, Ontario. ar 


culture and labor, there is only one result—we are, in 
éffect, the mere creatures, the slaves of that state. 
The abuses of free enterprise are not free enter- 
prise. I make no defense of unscrupulous cartels, 
unjust combines, wildcat speculation, watered stock, 
racketeering or the many other misdoings that may 


‘ ery out for reform. ‘None of these things need be. Free 


enterprise should and can operate without such 
blotches on its record. : ' 


But the attempt to correct economic injustice will 
defeat its own ends, the cure will be worse than the 
disease, if the treatment goes beyond the regulation 
that may be necessary to rectify an abuse and becomes 
in effect an attempt to regiment the economic system. 
Economie regimentation is a form of economic creep- 
ing paralysis. It may start on ‘a small scale but its 
inevitable end is to cripple.its victim. 

Economie domination py government has never 
brought enduring security, let alone progress,.to any 
‘people at any time. It is always the same old story. 
The progress of German economic despotism is 
entirely typical. It has proceeded by degrees; it was 
accompanied by promises of prosperity (a motor car 
for every worker) and it shielded itself from criticism 
by fostering a sense of emergency, When the war is 
over may we be saved from a repetition of the same 
spectacle in Canada—from undue playing up of the 
emergency of post-war reconstruction, from undue 
promises of the prosperity to come, and from an un- 
called ‘for succession of government measures each 
designed to extend state control over the economic 
system. Such a programme has been fatal for every 
nation that has tried it. 


When peace returns, make no mistake about it, we 
want our freedom back! 


t worries about national morale, — 


perfect. But this has not led to attacks on the If the state permanently controls our industry, agri- 


Other People’s Views. 


The Canadian 
Editerial ef the Week 


Ford Strike is Desertion 
~ Montreal Gazette 


The Ford Motor Company industry at 
Windsor is a war-plant. Men engaged in 
it are doing war work. Men who absent 
themselves, in ‘whatever c 
and upon .whatever pretext, are just-as 
much deserters as the soldier who sneaks 
out of the ranks and leaves others to do 
the fighting. Whatever ground there 
may have been for the walkout of 13,500 
workers at Windsor it did not and could 
not justify an hour’s cessation of work, 
an hour’s break in the production of 
equipment for which fighting men are 
waiting. 


These things happen, and happen 
again, because the government has no 


‘neéds of Allied countries. They are 
turning out the machines without which 
free nations.cannot be saved. 


They should have the same sense of 

responsibility as the soldier has, or the 

sailor or the airman. They might have 

had that if the’Prime Minister 

co had set before them a 

war policy complete in every part, in- 

cluding the part which they are called 

- Upon te play, They have seen a govern- 

ment leader devoid of a definite war 
policy. 

Indecision and inaction at Ottawa ex- 
plain why some labor groups in’ Canada 
do not yet take the war seriously, have 
not yet recognized either a class or a 
personal obligation. But unless two 
wrongs are to make a right the strong- 
arm methods of the C.LO. at: Windsor 
are not justified in official derelictions, 


The Mail-hex . .— 


“Political and Personal” . 
Editor, The Financial Post: 
At the conclusion of’ one of ‘the 


answers to your regular question last 
week, these words occur: - 


“I consider the Government has done 
a wonderful job, and -trust they will 
continue to forget political and per- 
sonal considerations until Canada is in 
shape to resume normal conditions.” 
T hope the last words of the gentle- 
man’s opinion, from which the above is 
a quotation, were-inadvertent! 
Why, at any time, should there be a 
resumption by. the Government of “pol- 
itical and -personal even 


These strikers are not ganging-up. norm: 


against the Ford Motor Company but 


4 


personal”—have too often been the 


“open sesame,” in directions, I am afraid, 
that have not been, by any. means, best 
for Canada. Then why, if that is right, 
imply that a reversion to such considera- 
tions would be satisfactory in “normal 
times”? 

_ 1 suggest ‘further, that what Canada 
wants, both after the war and now, is 
that such considerations should be con- 
Splcucis by their absence! 


ALF P, VAN SOMEREN, 


OUR LOSS IS HIS GAIN - € 


ace 


‘United States. 
Leslie A. Collins, 


‘ministration 


. Royal Canadian 
- Air 


Cartoon by Grassick. 


Post-Scripts eee 


Printer to Senator 
William Rupert Davies, henceforth to- 
be styled Senator Davies, is a Welshman 
bred and'‘born, who during nearly half 
a century of life 
in Canadahas been 
the architect of 


his own rise to 


prosperity and 


( Robertson ) 
Davies, he was 
born on Sept. 12, 
1879 in the heart 
of Wales at Welsh. — 
pool ‘in Montgom- 
eryshire on. the 


- River Severn. 

e got only a 

modest amount of ME. DAVIES 
education at Oldford Grammer School 
in North Wales before he decided at the 
youthful age of 15 to try his fortune in 
Canada. / 

His lack of means dictated that he 
must find a job at once and after some 
vicissitudes he secured employment on’ 
the Brantford Expositor where he learn- 
ed the printing trade. But, as happened 
with many another printer, the spell of 
words fell upon him and he determined 
to become a journalist and editor. So in 
1908, having saved some money, he"leas- 
ed the Herald, the local weekly paper’ of 
Thamesville, Ont. and was able to buy it 
a year later. 


Under Davies’ able management the 
paper made money steadily but after 
ten years he decided that Thamesville, 
pleasant place though it is, offered too 
restricted a sphere for his talents. So, 
disposing of the Herald, he invested the 
proceeds of the sale in the purchase of 
the Renfrew Mercury and'proceeded to 
supply the thriving town in Ottawa Val- 
ley with a bright and readable: paper, 
The enterprise was very profitable to: 
him but once more he yearned for 
broader pastures and in 1925, he pur- 
chased from the Pense estate, the 
“British Whig” the old established Lib- 
eral organ in Kingston. He soon realized 
that under modern conditioas Kingston 
could not provide adequate revenues for 
two daily papers, so in 1926 he negoti- 
ated a merger with owners of the Con- 
servative rival, the Standard. After the 
retirement of H. B. Muir in 1931, Davies 
became president of the Whig-Standard, 
now Kingston's only paper. 


By this time Rupert Davies had. be. 


come a considerable figure in the néws- 
paper world of Canada and various of- 
fices in its gift fell to his lot..He served 
as president of the Canadian Weekly 
Newspapers’ Association in 1920-21, he 
was elected a director of the Canadian 
Press in 1929 and ten years later began 


tax obligation hangs over him, It is quite 
conceivable that a great many men do 
not enlist because of the financial hand- 


cuffs that the Government has put upon . 


him, 
Early this month The Financial Post 


conducted a survey and found support 


for the Ruml plan “growing rapidly 
. among Canadian businessmen and econ- 


a spell of three years services as presi- 
dent of that organization. But he always 
gave -his own newspaper interests his 
first attention and in 1939 he was able 
to enlarge them by buying from the 
estate of his deceased partner Mr. Muir, 
the latter's share in the Whig-Standard 
and his interest in the Peterborough Ex- 
aminer. So the poor immigrant Welsh 
jad came after forty years of hard work 
in Canada to be the chief proprietor of 
two important daily papers. 

Rupert Davies has never pretended to 
be the master of a fine literary. s but 
he made himself into a very 
journalist, who could supply his readers 
with lucid informative editorials and a 
variety of other interesting fare suited 
to local demands. But it is marked busi- 
ness ability: that has been the chief fac- 
tor in- his success. His native Welsh 
shrewdness has stood him in good stead 
in the management of his different 
papers. : ; 

In politics he has never been an embit=— 
tered partisan, a characteristic that stood 
him in good stead when he became the 
publisher of a city’s one daily paper. But 
he has always been a Liberal. One of 
the great satisfactions derived from his 
success comes from his acquisition of an 
estate in Wales on which he normally 
spends some time every year. In recent 
years he has become a great traveller 
and he has been a stimulator of travel 
for his professional brethren through his 
organization of several tours in Europe 
by Canadian publishers, He found a-wife 
in Braptford in Miss Florence Mackay 
and they have three’sons, one of whom 
Robertson Davies, a graduate of Oxford, 


is now editor of the'Peterboro Examiner, Command are already conforming te t 


* 2. *® 


Half Century With the Sun 
Fifty years ago this week a young 
business. man from Antigonish, Nova 
Scotia, signed a contract with the Sun 
Life Assurance ; 
Company of Can- 
ada and by. so 
doing started a 
connection that 
has’ never since 
been broken. That 
young man, John 
Alexander . Tory, 
born at Guysbor- 


central American countries and a couple. 
of years later went ‘to Grand Rapids, 
Michigan, as district manager. - 
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omists” chiefly because of its “simplicity — i 


and cohvenience for the taxpayer, flex- 


ibility of control for the government.” __ 
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| (Mruro News, 
A staff writer of The Financial 
Third Victory Loan was low, W: 
‘The. in eit Os 


oe 


_ gays that/the response of farmers in the 


awarded King George Silver Jub 
Medal. The bestowal of an honor 






























ling has been interesting United Sta 
- aviation authorities in air development 
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r of No 
M., the fir 
Natio: 


brothers were o.. 


For the duration of the war, Canadis 


aviation loses the services of » 
important goodwill ambassador in , 


h of the 9 te 
Force. Mr. on pment in ce: 
Collitis will be fs 
succeeded by 
Martin J. Foley, 
as Acting Traffic 
ME. COLLINS 





Manager. 
For years, Col- 


in Canada. He is credited with doing a 
excellent job in this respect and ag aM. °° tC : 
result Canada’s place on the world’s arg ~ Judging by retail s: 
map is well known to our friends sousfee: By civiliam- consumers 
of the border.  eonti at record-br 
Leslie Collins is widely known in thei: “hreakdiown of departm: 
transportation field. He came to Mont« merit fo show declines 
real in 192% as a member of the Pacifie ee. gs 
Cable Board, For the next 11 years! i ee sine eg a. 
was with the White’Star Line and thaw .7 
became General Agent in Montreal fore’ ™ 
a number of important European nil- 


road, air and steamship companies. He Depa 
also acted as a passenger agent for a® Dominic 
seaboard railway and as a special rep October 
sentative for numerous resort hotels show sig 


Later he became General Agent ft 
United Airlines and Eastern Canadi 
Traffic Manager in 1940. 

Mr. Collins is a member.of Rotary, the 
Montreal Athletic Association, a di i 
tor of the Montreal Y.M.C.A. and hase 
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running 


Divi 
been actively identified with music ané Thomso: 
recreational circles in Canada’s m fr 

ecres down fr 
city. ing mon 
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month i: 
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Sayings of the Week ' 


“The rising sun of Japan has alread; 
passed the noon hour.”—T, F. Tria 
Chinese spokesman, 


“I doubt if-there is today a domesti 
servant’ in all England.” — Elea 
Roosevelt, on her returm, from 
Britain, a4 
. * ss @ 


“But Africa is no halting place. It si © 
not a seat, but a springboard. We shill: 
use Africa to’ come to closer grips” 
Prime Minister Churchill. 

i se 6 

“The best answer to communism is 
living, vibrant, fearless Democracy 
economic and social and political 
Wendell Willkie at Toronto. 


“The dispositions of the German 


will of the. Allies. No longer is it a action tatio ~......... 
who ask ourselves ‘what Hitler is goin oe ment raaio ........... 
to do.”—Sir Archibald Sinclair, Briti 
Minister of Air. 

Army’s Attractiveness 
a Brantford Expositor 


The Financial Post, following up ! 
own investigation, points out that, wha 


eh eee ew ee enee 


(June 1/41=100) (t 
index (a) (1937+ 10 


, ever the justification or lack thereohges i= (week Nov. 21 
the idea seems to have become fixed Ing -* comer. 2 
the minds of thousands of young = C ‘Veae (Oct. 
that either the Navy or ihe Air Force eee ay 
preferable to the Army. This statemettiies STREL— (Septe: 
is substantiated by the fact that so many : tton: 
who are approaching draft age have, # (tons 
The, Post says, literally besieged iter. 
Force and Naval stations in an effort .=. (Oct 
*get lined up before being ordered ino oe + bbls. (Aug 
the Army.” Flour cet 
. Any tendency to regard the Army sy) — at (et 
a lesser service is unfair, deplorable an¢ ess" tOct 
dangerous. Such a state of affairs, lfRP® Caton cowie... (Sept 
unchecked, could wreak havoc in Arm Ses (Sep 
morale. To some extent, the heads of Be cet 
Army administration in Ottawa MU") — Sports. tons ...... (Oct 
accept blame for what has transp# te sect 
They might have displayed more i= Tee. Sine ox. | (Sept. 
ination with regard to both the organ - enw Ee use: 
tion and the publicizing of their serv monthly, kw h. 
Putting on an “Army Week” ¢ en} ANDUST eae 
now and then, for instance, 5 ston consump... ib. (Oct 
enough. The prospective recruit shou RCE et No.t (Oct 
have the advantages and opportuvliii®: #Bank Genie 1Oct 
of Canada’s modernized Army broué asin» (Oct 
constantly to his attention. The acv® AE Cinade tig 
tages and opportunities themselves 6 cov 
be enhanced also, although they 2f¢ " woke 
‘veady»far-superior to those enjoyed hy Canad 


the soldiers of the First World Wat Fe _ on = i aa 


The Financial Post 
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A weekly newspaper, presenting 2 
popular manner reliable inform 
investments, business 
‘affairs in Canada. 
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He father W.P.T.B. Survey S Few Bad Competitive omic ree 

sry is @ py-ROBERT C. STARK. jon the basis of selling pricés} stores is lower than those in C)6%4% of sgles per se! | preceding : 

ao ‘ Retail shoes sales in Canada obtained the following ranges: classification. This might be ex-| or from 4% to 15% | a wall above 

Homal Rell is year have increased 5 much mate of Turnover. oh tow | Plained by the fact that many B|No merchant could. ereeae | 

esident 30% over 1941, a survey’ by the priate? merchants attempt to compete| curate figure s ite ind British 

1095 thesgll: ;nagement service division. of| Glam ..::tcin.ssssssss: 48 ‘Hfs| with the larger units on a price pin : while Que- 

were ess : Wartime Prices and Trade CUBIS Co idee censcvepecensas 1.75 10> basis and consequently suffer | tion op- 

er Jubiles d indicates. The high for Class B was set| through ‘reduced markup. jlerators in the A classification ‘ 
hor of To obtain an accurate picture by one store which had limited} Total operating: expenses var- markdowns 
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storage space because of its loca- 
tion'on the sixth floor of a hotel. 

The next highest rate of turn- 
over in this. category was three 
times. On the average, rate of 


of footwear distribution, the divi- 
gion called on 31 independent 
shoe stores in Ontario. The study 
js being continued in other prov- 
jnces, but the division feels the 


ied widely within thé individual 
classifications, although not to a 
particular extent between metro- 
politan and other outlets. 

~ Operating Expénses 





support this statement. 
Competitive Situation 
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A question on rate of turnover 











































: io | Class B turnover was slightly of sales— i. ) TORCH 
cence of the. 32 OG) dai : seh ultelaesiaes On the basis of the interview’. Trend of Business in Eoonemle Areas Bigs rd eae ee os 
oa is fairly typical of the| higher than Ciass.A. ; Glass & carte ie ins there appears to be an absefice % Change lL... Montréal Winnipeg Vancouver Victorian 
whole field. | a ee eee eS ee Sue veers ee oe | of bad competitive practice in the -f .-Maritienes: te ° ee ' Mew York Londen, Eng. 
gales volume at the stores vis-| Outlets reviewed’ were on credit.’ The percentage of nét sales de-| 141) shoe field. Most merchants P&—1~ ._ Constr, contr. ..,...$ 1, 85.9 q iw garage of | 
fied ranged from $10,000 to $116,- | Consequently, losses on bad epee! voted to advertising shows No/ i216 been in business for a con- fer | aw | nae fe sales". id 8.755 tis agi | 
mo'for 1941, the stores being| *e insignificant. , | Uniformity. In the larger stores, | siderable period, and the fact rok Senin’. coeenee «Uae i | 
ied into three classes: Class] _ Gross profits made the follow- about 1.8% of net sales was ex- that considerably more special- Employment* ..0.+. nga cas 114 
Awith sales volume over $50,000: ing showing: eae pended on advertising; in Class ized training and capital are re- Ot eebeereseees oo ; 
B $25,000 to $50,000, and ree NI de B approximately 1.3%, and in quired than in some other retail | Quebee 
tries C under $25,000. «Jeu ye saa Ee aag | Clee C Mlghity oer 8%. trades is said to indicate that in Bidg. permits :.2:..$ Laseooe as 
“* Checks on sales for 1942 have Class B ....... 34.6 17.3 24.8 Pay Biggest Item general the calibre of the opera- [ fet, 3s — ne en rer ee | 
jaown approximate increases |“™= C's": 8 384 $93 | Salaries and wages are -the| tors is of ¢ somewhat highe? type. peck coats imams tae te He 
from 15 to 20% over 1941, with In general, Class A stores show-| most significant item of operat- One of the most serious prob- ere cans nint +38 : rr 
Ban improvement in certain areas|©¢ @ higher rate of gross profit) ing expense in the retail shoe| tems has been “pirating” of styles. Cotton Do Ib. 16,542:759 aa 
bf as much ‘as 30%. eyatineg poe cone a store. In some cages it was found | This is said to be common in the TOO sésvness mance mS + 
$3 igh sty ing an volume dis-| that only a/portion of the pro- apparel fiéld, but at-times is also! Ontarie: : 
Re es counts. Surprising to W.P.T.B. is| prietor’s salary was included in| geute in footwear. Makers of , oe 418.2 Buy More Victory Bonds 


31,537,000 ee 
that. the average for Class B this account, since it was his pol- cheaper grades, at the alleged in- 180-114, 100) fe CCLitd ine sales. 30 aeaee +30.6 4, Zao 
+ icy to regard the net profit at the | sistence of their retail outlets, aie | Nac es 1, All those who have any money available 
ss ‘ — : the —_ as compensation | ssid to copy designs displayed wee tee a for investment are to buy mote Vic- 
The CCK 1 DUSIMESS moses drawing account ||, higher grade stones, end “ine 383 “ima Sold be dafesred until ths’ etd of the 
modest drawing accoun add materially to the markdown i 
; : . ssleoe blém in this latter classifica- Wat, and all surplus funds should be used 
world’s Judging by retail sales figures for the most recent month, buying | ciass A ............ iia ee 110 aa ' 1,504,000 65.7 6,740, to buy more Victory Bonds. 
ends southy by civilian consumers of practically ali types of every-day goods ‘eas Bb dawyephoas myaee hie y 7 ’ Said Too Lenient 000 —45.2 1:76:00 
% continues at record-breaking levels in Canada. Noticeable in the “gpifts”” Complicate HN I aids’ cheerved:Giat toany’, uote | tae We shall be pleased to fill 
own in the breakdown of department store sales is the fact that the only depart- rere P 7 : a sk sesclbanae’ ofa oe te sient = to : = 134 211 ; your order fot any amoutit. mista 
@ to Monte ment to show declines is thét handling household appliances. This alysis 0 ae w ; é1,s47.000 409 23,001 
the F is the line on which the earliest and most severe restrictions were complicated by ~ ee eee ‘aren eet oheee wid Mert} ish McLeop, YOUNG, WEIR & COMPANY 
i shay @ imposed and what is happening reflects disappearing inventories | im many cases, of “spiffs, which sia he Fverey 7 lor aaine ; LiMiTED 
at 1 oa and frozen stocks, a condition not yet nearly so apparent ingmost|#Te bonuses paid for selling eta Se sie Nath cuted Metropolitan Building, Toronto 
opesn rail ems kee ‘aaah senses Gok to be defective. Few merchants 26 an i 128i nt Offices at RG yp mas saci mci Lenton, 
iy - D De ee stare “anion: As -repregented ‘by ‘the particular item. In many in-| interviewed had any concept of Wea teen ee Covntastut in Nie Yack anf Lenton Bagless 
gent for ominion Bureau of Statistics index, rose slightly in stances spiffs are not separated| the cost of adjustments, but it is 1194 +198 115.3 - : a 
ecial rep: October as compared with the preceding month but : id to appedr that the amount 182.9 + 190.6 
pert hotel show signs of levelling off for salaries or wages, and in) # ee #1928 Em t statistics apply to 
t ng " - certain other instances are in-| Over a year is substantial. oe ploymen: = ee oe ee sos ere : 
Agen ceding mon . 
= aah se Country store aon a aaa re eee dated with: aciintiician: Price cutting does not appear **Cents ant eights of @ cent per bushel, ' 
Ee: an a year ago. Sy far the largest gain took place in Occupancy costs show extreme| to be a factor in retail footwear, oa oreste 
Rotary, & veuning ante Fae a poate. sree ee sarhatous WTB. feels that too | although some tendencies toward! ing a much greater range of| not affect him, The Independent Order of F rs 
a Ce ee on wana. | little consideration has been giv-| falsé advertising could be found.| sizes than was the case in 1941. | No uniformity could be found/ For over sixty years the I.0.F. has furnished broad 
ade ; Dividend payment index computed by Nesbitt, | en in the past by shoe mefchants| For example, a $5 item may be} ‘The implications of simplifica-| in store hours. Opening ‘hours _ plans of: insurance « 
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Thomson "8 Co.*was at 123.1 for Nov., 1942. This is 
down fractionally from’ the level of the three preced- 
ing months but up almost four points from the same 
month in 1941. 


Bank figures show large.rises in cash and cheque 
payments and in money supply. Bank debits index, 
on the other hand, has barely held its own for ithe 
past few months, Volume of payments in October 
reflected early Victory Loan subscriptions. 

_ Construction contracts “awarded in Nov., 1941, at 
«$22.1 millions, were down $800,000 from a year ago. 
‘For the first 11 months this year the total is down: 


$103 millions, or 27.5%, from the corresponding 
period last year. 
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advertised as a “special” at $4.95. 
90% Male Clerks 

About 90% of all clerks in the 
retail footwear field are male and 
10% female. Class A stores em- 
ploy on the average more than 
six regular employees, the num- 
ber depending on sales volume; B 
stores from two to six regular 
clerks; C stores generally are 
serviced by the owner. and pos- 
sibly one clerk, with extra help 
fot week ends and special days; 


to this important phase, (which 
in most instances is the ‘Second 
largest item of expenditure. 
With the exception of two 
stores, delivery expense -tepre- 
sented less than % of 1% of sales. 
Because of the traditions of the 
trade the deélivery factor has 
never been a serious one. The few 
deliveries which are granted are 
made by. the owner, a delivery 
boy or public delivery service. 
Donation expenses are declared 
to be insignificant — in almost 











tion in number of lines upon con- 
sumer demand have not attracted 
any appreciable attention from 
the retailer. W.P.T.B. notes de- 
creasing emphasis on style. 

In the past the merchant has 
been in the habit of buying sizes 
in a broken manner and depend- 
ing on “in stock” lines for his 
sorting requirements. He feels 
now. that he may have to buy all 
sizes and fittings in the individual 
lines, >but that restrictions on 














varied from 8.00 am. to 9.15 
a.m. and closing hours from 6.00 
to 9.00 p.m. from Monday to 
‘Thursday, to 10.00 p.m. on Friday 
and 11.00 p.m. on Saturday. 

With increasing emphasis by 
shoe’ manufacturers on war and 
quantity orders, special orders 
have become almost a thing of 
the past. The manufacturer is 
extremely reluctant . to accept 


cally preseribed footwear or par- 


and provided its 


cectherstiip. with selediie deeticnal baneite: 


ASSETS OVER $44,000,000.00 
VICTOR MORIN, LL.D., Supreme Chief Ranger 
Head Office: ' Terento, Canada 


eines. ; = fie; | Because of the wide diversity manufacturers’ production will' ticularly difficult fittings pn 
d. We shall o Ney Oct. Sept.. Aug. Year Age every instance ess t an % of * | of stores it is almost impogsible 
2 Physical vol. of business, D.B.S.°... bee 198.4 198.5 17.6 | Of sales; but there is a suspicion sed 
er Brips"—h National Income, D.BS.2 ...... ; to compute any average based on 
’ ete eens 646.2 634.2 23 * Sos ak 
Nat. Income Index (1935-39—100) Sasa poe 190.1 186.5 176.8 that certain of these are included size of store alone. The predom- 
» W 4 . <a 
Bem total revenue (do) sess Sits = me ema dwek doa en une expense oF SOM) inating factor is concentration 
OU ME Rotat sates index no, on. ae MC eS ee | Oe ee upon the style factor and whether 
Democracy ent. store sales index no. ...... ss 153.1 152.7, 15451385 Heat, light and power costs| the store is one catering to’ mén 
political" country store (% change pi.yr.) .. = tea gtike © too = ag | Were Senerally found to com-/ signe or an all-lines outlet. | 
@ wWivd. payment indexs ......... 123.1 123.3 123.5 123.5 119.3 | Prise less than 1% of sales, al- ine ied lt 
Bank deposits (1926=100) .. 110.1 163.0 157.8 The number of lines carried] | 
WG Cash and cheque pay. index ...:) 1!) 63 ase? = ses ager | though in a few instances an ex-| :. stock ranged from 40 to 700. 
‘erman » SBank debits (1935-39+100) ..... se 135.7 134.5 136.0 120.8 | pénse of 15%4% was discovered. : 
tot naam supply (C) ........+02. 200 ms 4,120 3,927 3772 - 350 |Wprp comments that from The lower figure represented a]. 
rming SPRINT ¢ a eh ob obs : i 
ger is it we Prductian ratio parrdocese ie aia 10.8 12.4 68.4 4.1 | the variations which were ex- ee aiioe cut & enon i 
tier is goin RALWAL FREIGHT LOADINGS- - _ ome 3 ‘|hibited, it is apparent that a d all af 250 : 
clair, Brit Tene... . | and all types ranged from 
BOE voce eeeeecserseseenee senses sie 134.5 132.3 163.0 124.1 management programme for this lines upward 
D cost or savaiens see eewerrersese gees s 5 . . trade should stress the possibili- Most merchants ‘reported that : 
me ORS index ....... siscsscwses onbe 117.8 117.4 117.7 115.5 | ties of expense reduction in this th had ‘ thei 4% 
ness EMPLOYMENT INDEX Nes. D.B.8.— ; : ey had not increased eir 
ne All industries ....+e-1srnee Sait Sie es 17.3 477.8 162.7: | Connection, even though the over-| ber of lines in the last year €p 
n ; ’ 
voring vp Mage REE (Sune vai ibay"Gb)ooS STR ate geg | 2 SAVING Would not be substan’) bus it is said to be evident that 9 
ndex (a) (1937+100) 6... 0 se ei age 201 173 . 
it that, What) san ways_ sam. 199 ote % Interest expense varied widely inyentaries are extremely Lagvy © 
‘ 1942 194) 1942 1941 Change and that the majority are carry- 
lack there *Carloadings (week Nov. 31) 70,260 67,053 3,056,428 2,894,061 + between individual stores. A cor- ’ 
ome fixed mH gross (week Nov. 2]) $ 5,263,000 4,843,000 226,152,000 194,395,000 shes lati isted this : 
young mame cue, TOS TEY: (Oct) 9 Aacereee Sereeaie Seeaenees ‘Seneen tas 08 relation existe between ex- 
aie Fecee ra, Con” (Oa) Sitges Same Samoa maTaeS | Ft |] Pe celd gaabeek that to rane 
that so maNAG Ns iron production (tons) 155,900 125,188 1,464,631 1,058,520 +888 | WnStances It was the Dy-produc 
age have, aeocne. .. (tons) 244,922 224,626 62,309,588 1,958,940 +178 | of an overexpanded inventory 
besieged ae ; | position. One operator showed 
2 an effort 1¢ sBullding permite” on) ; 7 188,006 Ts 137/208 7 385.804 Tisiséss | aes is interest cadentiniie of 3.3% | | 
ordered intd Feral cen bbis. Aug.) 1.293580 STO 590.00) 5.212000 +188 |e Oe while the average went @ e we 
JLTURE-- ’ é 
% 4 ls. (Se 4 5 ; \ 
toe Army aM) Geman: Seat) a Mains arene ees xy | approximately % of 1%. 
eplorable ra — acre es (Oct. 493,173 576,284 4,893,569 4,733,364 9 +-3.3 Markdowns Important 
RIES—} . : 
f affairs, igh OWES. (Sept.) 1,442,100 1,343 8,395,100 8,501,200 —12 | Although the markdown is one| The Family Herald and 
a er F Mewerninn. -- . Sept.) $ 6,557,900 3,156, 25,834,100 20,762,500 +24.4 of the most important elements Weekl bine eR 5 Sci 
Ottawa milln revlon, tons 1. (Oct) aT S55 —BB,TNT 2.681.764 2.824.734 —5.0 | of expense in a retail shoe store, 7 OMe, DEINE Y 
en ee maxing antag” (Oct.) 377,825 285,883 2,541,104 2,652, —~4.2 few merchants interviewed. had not only quantity -in % 
4 more i ane ee) ee ey eSran, ‘ees «tae | 20y idea of its magnitude or im- : 
the orgat MecReUM prod. bri. (Sep.) 826.065 818,162 7,908,008 400.77 © +48 | plications. Some of the more readership, but quality 
their serv Total monthly, ook nee abana ben Oat 27,514,325 23,000,261 +15.1 efficient operators expressed an ‘ 
k” eve! OTHER INDUSTRIAL FACTORS— ar ini : f as well eee It reaches 
Week” | Shoes. prods prey ease ones 3,007,982 24,972,220 23,833,552 +28 | OPinion that an allowance of 5% 
ance, ~ Cee me. i, (Oct) 16,542,750 18,241 348 163,829,467 166,501,120 1.8 to 6% of sales per annum, a fig- 300,000 top-income 
recruit — Tin eal ° oF ” ’ 8,232,278 ’ ’ hi h . 
oppo Wank debits 1+ se $00.) $ 4,078,301 3,627.177 36,365,063 32,129,505 +-13.2 secpaasd ae neces a ea) farm homes in the fer- 
\rmy broug Lite inet scarey, (OCt) 8 210453 341,700 3,100,132 2172.788 F431 | h , equate. 
‘Phe advalll oD Be nt tales . (Oet.) $ 57,795,000 41,740,000 437,204,000 336,759,000 +29.8 n the other hand, many of the tile regions of Rural 
Ives migh Unrest ganado Siguee seveetng, 20% eo total. same merchants, in subsequent 8 
r as . “* Do. e., WA. . ¢ 
, they arc «Total at yards and pleat +4000 omitted. eMillions of dollars. discussion, felt that their mark- Canada where farmers 
(a) Cutt by Nesbitt, Thomson & Co. *1935-39 = 100. (c) 000,000's omitted. ' downs ‘might ratige from 2% to ; 
Po " Compiled by Canadian Bank of Commerce. ‘b) All industries, & ge trom ‘2% eb working facile aol 
or’ ‘ = at 
| ai : producing more than 
al Post ever before. 
couse | CANADIAN BANK NOTE COMPANY | 
resenting Be} ao 7 : 
informe. LIMITED a Your message in the 
ne STEEL. ENGRAVERS AND PRINTERS , amily Herald reaches 
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: deo ’ / ’ : : os 
ae Bank Notes; Bonds, Stock Certificates, Postage and Revenue Stamps. _-market at 9 time when 
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Mutual neni Ste: 
—Organized in 1886— 
Admitted Assets .. . Seatoarion 
Surplus ........- - 1,735,148.47 


Write for Financial Statement 


Ask for Our Booklet 
“Farming Holds the Key” 
Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal 
ané Mencten. 


2,000 Agents Across Canada 
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ABSOLUTE SECURITY’ 
W. R. HOUGHTON 
Manager 
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Every phase of this Company's eperations 
its rigid selection of risks, its eponomy 
ef operation, its conservative manage- 
ment—contributes to the final aim of 
mutual insurance: te give policyholders 
the highest protection at the lowest cost. 


4pplications for Agencies Invited 


NR THWESTERN 


MUTUAL FIRE ASSOCIATION 


Gaara CANADIAN DEPARTMENT 
Imperial Bidg., Hamilten, Ontario 
WESTERN CANADIAN DEPARTMENT 
Randall Bidg., Vanceuver, B.C. 












ENVELOPES 
PLAIN— PRINTED — EMBOSSED 


Let us prove our ability to 
give you prompt and effi- 
cient service. 


Toronto Envelope Co. 
Limited 


366 West Adelaide Street, 


Toronto 
Telephone Ad. 3135-6 


EXPERIENCED o_o 
wee CARR 


MONEY 
ee SAFELY 


Canadian Pacific Express 










TRAVELLERS CHEQUES 



























more than ever 
your family needs 


PROTECTION 


In these hazardous days there 
is one comfort a family should 
not be without— adequate life 
insurance protection! 


Life insuran¢e provides the 
utmost protection at the mini- 
mum cost. Your first premium 
cheque creates an estate worth 
hundreds, or thousands, of 
dollars—a sum it would take 
years to save in any other way. 
Should anything happen to you, 
this money becomes immediately 


, available to your dependents. 
® Why not see a Mutual Life 
representative about your family 
protection problem? There are 
Mutual Life policies planned for 

- ‘wartime incomes — providing 
maximum protection at a cost 

within your means. Call your 

nearest Mutual Life office today! 





“Of what avail 
Or land or life if Freedom fall 


DO NOT OVERLOOK YouR 
OBLIGATION TO PURCHASE 
WAR SAVINGS CERTIFICATES 
























of its proposals would be damaging 




















1} insurance men, is the fact. that in- 


(| Canada. Already taking drastic 


| (office staff of 17,500 for all Cana- 








lis the agency system, a system by 
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Agencies weg as Sole Public Contact in » Total Assets 


Bailie of Canadian Firms Hard oe 


Although the Kennet report has|adian companies ‘operating in 
aroused considerable ‘discussion. Britain. 
among Canadian insurance execu- Business in Britain 
tives, the majority hold to the view} These Canadian firms,. six in 
that its recommendations are not| number, account \for 5% of the total} 
applicable in Canada, and that some | business transacted, it is stated, and 
the Kennet proposal for curtailing 
agency activities would thus deal a 
deathblow to this 5% of the busi- 
ness, leave the remaining 95% rela- 
tively unaffected. 

ae er ees point to another 
angle of the Kennet report that ap- 
pears to single out the Canadian tive the last quarter, 
companies. in Britain for drastic 8% per arinum, 





















to Canadian insurance firms oper- 
ating in Great Britain, 


Basic reason for the Kennet pro- 
posal being inapplicable here, say 





while earnings were ’ 
lower than in the previous year. . 





surance in Britain is on an entirely 
different footing from insurance in 


steps to reduce their manpower use the agency recommendation, the re-| larger 


dian: insurenne: samenniee <is. Cow be placed on “ordinary” life insur-| loss statement follow: ' 








Owing to a reduction-in the es 
dend rate to 6%, per annum, part 


previously, the sur-| since last January and eect 
treatment. This. is that in making| pjus after dividends was slightly, Rona 


port specifies that. the restrictions Important items in ihe profit and Conditions Differ. 
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: Shortening co the: wiles ats 
which the banks deal with the public 
,| Suggested in Britain, is regatded as 
offices aa, expedient of" ddgihitul merit in 
Canada, 


Putting the’ closing time at 2.30 























It is” pointed out, however, ‘that 



















‘Dollars, Gk triage Bb Sound citizens, | i - Consumer 









i i oi e sithtion here is hardly compar- dation of returns has been made te 
a Refer ay poten ee ance sellers, specifically exempts debe vg aed st ‘to that in Britain, ne a large Canada, where head offices are ask- ; a6 
either on call or ineligible for mili- Goce ee eer aeany: ona Pretiie® fae : ‘gagesons $3; 1 ‘ population is scattered over. a com- ing branches for less frequent re- ae are on” " Ketive: eee against 6. M gin 
tary service) Canadian insurance : ; : E Less: W/o. premises ..... 500,000... 500,000 paratively small area. In Canada a| Ports. : ite aint 
ok os .| companies handling fire and casu- | pividends .s.......... 2,700,000 2,880,000 <i adie ba : 
cntetiing: oka — aes ay alty lines in addition to life insur- Surplus. for year (ans i eas } orem ta Jarge st 2 care + vienna abicleee bation re Poa g 7 . h : doll eon "HO 18 ¢ 
the. Canadian insurance organiza- eats éf British insurance ‘is|t “Tay. sea es 2a "225,000 |. Clasing of, branches does not. al-| higher positions in the banks.- In oo: These fig ting , ars ar om 4 
tional setup. handled by ‘firms in the “multiple| surplus forward .,.. 4,236,688 1,153,668 | W8YS result’in the saving of staff| Canada, women are already being| §} DEFENSE—for, in war or peace the By = 
Basic Differences |} line’ categgry,. which handle fire} Earned per sharé** .. © °° 1.74 8.16 | expected. For instance, four of five | used as tellers and even as account- KENNETE 







Backbone of ‘Canadian insurance 
of the remaining firms have affilia- |, “After making appropriations 
tions which would place them in| pro 

the same class. . been‘ made, and after : 


which the insurance .agent acts’ as 
the sole ‘contact with the public. 
Trained for the one business of 
meeting the public’s need Tor ex- 
perienced .counsel on insurance 
problems, the agent is responsible 
for the wellbeing of the insured 
and for the high quality of his 
company’s’ commitments. 


Yet one of the Kennet recom- 
mendations would scrap sale of life 
insurance by agents for the duration. 

In Canada, such a recommenda- 
tion would strike at the root of the 
service provided by insurance com- 
panies, say insurance men, would 
be a far more drastic step than for 
British insurance. 

In the United Kingdom, insurance 
is sold to the public through solici- 
tors, bankers and accountants. These 
apply direct to inspectors, employ- 
ees of the insurance companies 
themselves. The agency system is 
almost exclusively confined to Can- 


e' 


i j B October 31, 1940, $ $1,927,824. 
down to those six Canadian ccm oPA fur protalase weite off: 


there is somé reason to doubt! $185 millions to $684 millions; # 


radically different structure of in- 
surance in Canada, the proposals! mijlions to $133 millions. 


by the Canadian companies is felt 
to be achieving the same saving in ments. 

manpower, but without carrying Balance Sheet Items 
the penalty of inferior service. Assets 


—Oct. 
1942 1941 





ance in Canada and Newfoundland Sales in October Current loans Can. 204,723,288 © 253,468 











hare ...... T50 “8.00 se fae 
and casualty as well, while most en: eee tate 6.00 3.90 | bank branches may be closed in a 


to con- 
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Display Gain Over Last 
Year eulation Little Ghanged se ee i all . 
The total amount of cheques be- e joined the Confederation 

tae cael th Masada aoutindes 10 A slight decline in investments of | in 1925, ‘and is a member of the jo 
increase. Total bank debits at 32 
clearing house centres in Canada 
in October, at $4,073 millions were 
123% higher than the $3,627 mil- 
lions in the same month last year. 
Increases were shown in all econo- 
mic areas as follows: Maritimes, 


term issues and probably reflects re-| senting the former. 
demption of deposit certificates re- 
ceived from the chartered banks. 
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a billions in 1941, a gain of over 
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Associated Breweries of Canada + Com pany 
will pay 50 cents a share on the com- 
mon stock for the final quarter of 


the year, bringing 1942 dividends ‘to 
$1.25 a share, This 


compares with 
$1.75 in 1941 and $1.35 in 1940, :* 


we} 
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For professional and’ engineering personnel, Technical 
Paper No. M409, consisting of 94 pages with data, a 
tables, formulas and working equations. . : 





“PIPING POINTERS” 


Illustrated shop ‘bulletins for practical piping 
men, . Particularly useful for employee training 
in plant schools. “Do’s and don'ts” of valve and 
pipe selection, installation and maintenance,: in 

a form for wall posting. 































t CRANE GENERAL CATALOGUE 


, & practical guide to the selection of Valves, Fittings. ose 
and Pipe for industry’s widely varied _Tequirements, 

Several sections are particularly useful to piping and — 
hydraulic engineers, containing a broad range of | 

oo data and tables on oe systems, also 

ical information relating’ a ee = Pine 
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iWill the Price Ceilings 
]Hold Through Next Year? 


Propped by Big Inventories, Moderately High Production of 

Consumer Goods, and High Rate. of Turnover, W.P.T.B. Has 

Maintained the Ceilings Satisfactorily to Date — Next Year 
All Three Props May Disappear 


By KENNETH R. WILSON 

Difficult and dangerous days 
jie ahead for price control. 

Most important threat to Can- 
I ada’s price ceiling in 1943 is not 
the legal upset that occurred this 
November. Serious though the 
decision appears, Ottawa, whieh 
is referring the problem to the 
Supreme Court, is confident that 
minor legal tinkering will keep 
its machinery functioning 
smoothly enough. 

Far more likely to shake the 
ceiling is the prospective reduc- 
tion in the velume of consumer 
goods available, and hence the 
reduction in turnover, and the 
coming programme for curtail- 
ment of civilian industry. 

In the first nine months of 1942, 
retail sales averaged 15% higher 
than in 1941. At this rate, volume 
of retail sales in Canada in 1942 
will top the $3.5 billions niark. 
Not only will this be the highest 
figure in this country’s history; it 
will be a clear billion dollars more 
than the volume of sales: handled 
by these same stores in 1939. 

This huge turnover made it rela- 
tively easy for Canadian merch- 
ants and business firms to absorb 
the “squeeze” and Carry on under 
the price ceiling. It may be a very 
different story‘ if, as and) when 
civilian production and sales are 
reduced or in some cases almost 
eliminated by the new. curtail- 
ment programme,+ 

The Shoe Pinch 

Take, for example, -the boot 
and shoe industry. 

When the price ceiling was first 
introduced, the leather footwear 
industry was one of the earliest 
to apply for and obtain a domes- 
tic subsidy in order to permit 
manufacturers, wholesalers and 
retailers to absorb the squeeze. 
Originally, an increased cost of 
15% in manufacturing, which 
had not been passed on to the 
trade in time to get under the 
retail ceiling, was absorbed to 
the extent of 8% by. the trade 
an® 7% by subsidy payments. 
This was a temporary arrange- 
ment pending an effort to reduce 
costs throughout the industry. 
Later (July 1, 1942) the rate of 
subsidy was reduced to 4% fol- 
lowing introduction of the first 
stage of a simplification pro- 
gramme. 

The second stage of simplifi- 
tation and standardization was 


in 1941, This. calls “for indi- 
vidual ceilings in most cases. Un- 
def an intense programme of 
concentration and curtailment of 
civilian industry these ceilings 
may ,be obliterated as merchants 
are forced to switch to entirely 
new sources of supply. 

Another - 1943. price ceiling 
worry:is the cost of living bonus. 

When the cost-of-living index 
recorded a full 2.4 rise last July, 
the wage bonus, payable by em- 
ployers selling goods under the 
price ceiling, was estimated to 
add between $50 and $60 millions 
to their wage bills. 


Bonus Means Losses 


Today, price ceiling officials are 
frankly worried about the immi- 
nent prospect of another rise of 
1 or more points in the index 
with a further ‘bonus to workers 
and comsequent added threat, to 
the — wage-price relationships 
already’ strained in many places 
by reason of one year of price 
control. What is feared. is the 
effect of’a further cost-of-living 
index bonus payment on the 
costs of business firms operating 
under the price ceiling. 

Other major threats to the price 
ceiling include the ever-present 
“political” pressures such as have 
already been evident in respect of 
wheat and to Some extent the beef 
problem; the fear of wage in- 
creases which have’ been granted 
in. thousands of cases by provin« 
cial boards acting under the gen- 
eral authority of the National War 
Labor Board. 

Black Markets 

A final threat is the prospect of 
“black markets” as the pressure 
of shortages in supply increases. 

So far enforcement officers of 
W.P.T.B. report an extraordinary 


acceptance of the price’ ceiling: 


by both consumers and business 
firms generally. Since the price 
ceiling was introduced there have 
been in all Canada little over 


teached in November when a §@ 


hew and more drastic order was 
put into effect. (This order also 
contained a new and significant 
tuling to the effect that no shoes 
may be imported into Canada in 
future which do not conform to 
the new regulations.) 

But while shoe manufacturers, 
distributors, etc., were getting re- 
lief by way of an 8 or a 4% sub- 


~ @ ‘idy, and by means of important 


Cost-cutting simplification orders, 
sales at retail had been mounting 
@ “cadily. In Sept., 1942, the offi- 
i Cial index of boot and ‘shoe store 
sales in Canada was 25.1% high- 
. er than in the same month last 
year. The increase for the first 
# tine months was 24%; 
Volume to the Rescue 
@) ad shoe stores not been ex- 
banding their 
| Curing 1942, there is little doubt 
that either the ceiling would 
have had to be punctured or 
there would have been a very 
ig Subsidy bill for the govern- 
a to pay. And if, in 1943, by 
_— of short supply of | ma- 
_ or manpower, the industry 
*rced to cut production and 


Sales, the Pressure on the price | 


Ceiling machinery will be acute. 

alls same experience can be par- 
eled in hundreds of lines and 

trades all across Canada. 

tea €n too, if business is “concen- 
ated” and ordinary lines of 


turnover by 25%. 


THE 1938 STUDENT 


Male students had the option of 
taking two hours a week 
military training. There was 
no war service training for 
girl sudents. 


A good many students drove 
cars; few rode bicycles. 


Formal social functions and in- 
ter-collegiate football were 
a big part of college life. 


The engineering student spent 
his holidays on survey 
parties or building ‘high- 
ways, worked in factories 
mainly for experience. 


Other students werked as pur- 
sers.on steamboats, worked 
in summer hotels, sold maga- 
zines, worked as filling 
station attendants, were life 
‘guards at resorts, 


Most students had a happy-ge- 
lucky attitude and travelled 
through college at a ie . 
ly pace. . ' es 


‘Upply and distribution are cur-- 


Merchants and suppliers, ae 


*djusted price control to. the ‘pat, 


tern of trade relationships as: 
as. 7 
they existed in the base period 


1,000 prosecutions for evasion of 


the ceiling (93% of these ended. 


in convictions.) The present rate 
of prosecutions averages about 100 
a week, 40% of which are con- 
cerned with rentals, Prices prose- 
cutions are increasing. but 


‘amounted to only 79 in October 


out of a total of 283. 

What looms ahead is the pros- 
pect that real shortages as they 
develop may lead to situations 
which. cannot be -handled by 
prosecutions alone. Already a spe- 
cial study of black markets in 
meat is being made in specific 
areas to determine what further 
steps may be necessary. Padlock- 
ing of biisiness (scarcely resorted 
to as yet by price board authorir 
ties) may be inevitable although 
every attempt will be made first 
to remove the basic cause. (In the 
case of beef this involved a re- 
adjustment of board policy.) 

Prosecutions touch only the 
fringe (though a vital fringe)-of 
Canada’s price ceiling mechanism. 

Looming very large in. the 
1943 price control picture is, of 
course, rationing. 


Rationing 


Most consumer ration problems ‘ 


in other cquntries have arisen 
because the machinery was not 
available when. the need arose. 
The Prices Board is not being 
caught napping but neither is it 
setting up extensive local ration- 
ing machinery just to look ‘after 
sugar, tea and coffee. 
W.P.T.B, at Old Job 


The increasing importance of 
rationing in the price control 
scheme merely brings into focus 
the original purpose of the War- 
time Price and Trade Board 
when it was set up in the first 


days of the war. For two years 


this board had little to do with 
price ceilings or price adjust- 
ments but concerned itself pri- 
marily with the very important 
(Continued on. page 14, col. 4) 


Combined oral and visual instruction is a key factor in the C.LL. 
— Here an instructor explains how to put the primers 
into bullet cartridge cases. 


By ARTHUR D. ELLWOOD 

Until a few weeks ago the young 
Chinese girl had never been inside 
a factory; did not know that ma- 
chines such as she was now work- 
ing at even existed. 

Now this Chinese girl is helping 
to make gauges in one of Canada’s 
large, new . munitions factories. 
Her job requires: extreme accur- 
acy and ability to work to toler- 
ances which even old-time skilled 
workmen might have found 
troublesome: Just how fine was 
demonstrated when the inspector 
making a micrometer check on 
some’ of her work the other day 
tossed back a gauge with the re- 
mark: 

“Better take a ten-thousandth 
off this one!” 

He was speaking of a fraction of 
an inch roughly equivalent to one 
tenth. of the thickness of a hair 
from a blonde girl’s head. But tak- 
ing this infinitesimal bit off the 
gatige was handled by. this Chinese 
girf as just another Bagot the 


; day’s work. 


Everybody is Trained 

Andy Millar, chief_of the ‘Yech- 
nical training school in one of the 
large munitions plants operated 
by Defence Industriés J.td., used 
this illustration the other day to 
show what can be done by the use 
of a proper training plan for un- 
skilled help, many of them girls 
who left jobs behind cosmetic or 
lingerie counters in Montreal’s 
stores. 


Andy Millar’s part in this train- 
ing plan deals with the job of 
turning out hundreds of capable 
machine operators in a few weeks’ 


training but it is only one link of~#°tual demonstration. 


a chain of training that starts with 
the works manager and extends 
down to the newest recruit. 

6,000 Players on This Team © 

A training plan was fathered 
by S.-M. Lyman who tackled a 
difficult task early *in the war 
when Defence Industries Limited, 
the wartime subsidiary of Cana- 
dian Industries Limited was given 
the job of equipping and manning 
a plant for the production of mil- 
lions of rounds of ammunition. 

The ideas he initiated have been 
carried on by men who worked 
with him in the early days and 
the result-today is a training plan 
widely regarded as a model for 
industry. This particular plant of 
Defence Industries today has 
around 6,000 employees of whom 
not more than 25 trained and 
skilled men have been transferred 
by the parent company, Canadian 
Industries Ltd. 

Initial steps in working out an 
acceptable training plan for DIL 
proved none too successful. There 
seemed to be a failure to attract 
the complete interest of super- 
visors and foremen, | suggesting 
that the prime need was to:sell 
these keymen first on the need 
for a proper training plan. 

Lyman learned of a plan op- 
erating in New: Jersey and since 


2. Human Relations Series — How 10 keep the 
goodwill. 


plant operations lubricated 


Methods 
porting, Seman, Papnentares 


Scientific 
- + Prinaiples of industrial 


taken’ over and sponsored by the 
United States Government in its 
nation-wide scheme for training 
war workers. A representative 
from DIL attended this school, 
came back and gave their first 
“Job Instructor Training” or JIT 
course. Its purpose is to teach how 
to teach, The methods used have 
been boiled down to four basic 
steps: Tell; Show; Test; Check. 
This JIT course is given to the 
supervisory staff, again 
ing the vital importance of f 
selling the whole plan to the 
top .personnel from foremen to 
works manager to expert oper- 
ator. It consists of five sessions 
of two hours each. It uses 
the principle of first explaining, 
then demonstrating, next having 
the student tell to his classmates 
and demonstrate some problem. 
Great emphasis is laid on having 
each member of the class make an 


Human Relations Series 
Having taught the supervisory 
staff how to teach, the next step is 
a series of sessions dealing with 
“How to Solve Human Relations 
Problems,” the “HRS” course. 
Basically this helps supervisors 


_learn how to deal with their own 


staffs; what to do about Joe’s 
raise; how to settle Mary’s com- 
plaint about unwanted attentions 
from _the man at the next 
machine.’ , 

Like the first course, ‘this HRS 
course uses its first session in a 
demonstration by the leader of 
how not to handle a human rela- 
tions problem and then of how the 
same problem might have been 
handled efficiently. The second 
and succeeding sessions see fore- 
men bringing in actual cgses from 
their own experience, how they 


with 


isl des ipcilas, bo. eubemahall 
etc. 


a+ Hew te apply Ub prover 


This card boils down the whole 
course to five simple steps to be 
used in solving problems in —— 
relations. ° 

The third and fourth ua are 
not yet in complete operation al- 
though preliminary courses have 
been held and preparations made. 


Work Simplification 


The third coufse’ tells “How To s 
Improve Methods.” It is termed - 


a “practical plan to help you de- 
; liver greater quantities of quality 
products in less time, by making 
the best use of manpower, ma- 


chines and materials.” Once more F 


the course is first taken by the top 
men, the works manager, the sup- 
erintendents and then the fore- 
men. 

It is primarily a course in “work 
simplification” in four st First, 
break down the job listing all de- 


tails of operations, moves, inspec- i 


tions and delays, Step number 
two has the instructor questioning 
every detail, asking: Why? What? 
Where? When?-Who? and How? 
Step number three develops a new 


would meet an unexpected situa- . § 


tion which has to be solved at once, 


all matters within the everyday 


experience of the whole class. 
Five Simple Steps 

Like JIT, the HRS course is 
summarized ‘on a handy card, 
which was developed by a 
group at a DIL plant in a series ot 
conferences extending over three 
months and which has since been 
sent to Washington. as a help in 
similar work being done there. 


Colleges Hum With 


By IAN SCLANDERS | 

Today’s undergraduate is far 
more earnest, far more serious, 
than his older brother who pur- 


: sued higher learning in a carefree 
E way in the piping days of peace. 


THE 1942 STUDENT 

Male students take a minimum 
ef seven hours compulsory 
military training a.week and 
25% of them ard‘taking more 
than this in special courses. 
War training is also compul- 
sory for girls. 


Many ride bicycles; few drive 
cars. 


Formal social functions have 
been cut 90% and inter- 
collegiate athletic contests 
are out for the duration. 


The engineering student 
spends his holidays working 
as an active producer in a 
war plant. 


Other students, or some. of 
them, still do these things, 
but more of them work in 
war plants, work on farms, 
train at military camps, 


Most students feel they are 
finishing their education on 
“borrowed time,” are; re- 
resolved to waste none of it, 
study harder, read more, col- 
lege library statistics show. 


Three days a week—his train- 
ing days—he turns up at lectures 
wearing the khaki of the army or 
the blue-grey of the air force. He 
studies harder than his predeces- 
sors, reads more, is acutely aware 
of the fact that he is completing 
his education. on borrowed time 
—time loaned him by the govern- 


- ment that he may. better fit him- 


self to serve his country. 

College “rah.rah” is out; con- 
versation is not about the battles 
of the gridiron but about the bat- 
tles. which are deciding the des- 
tiny of nations. 

Across Canada the universities 
are geared for total war — are 
busier, are stepped up to a higher 
tempo, than they have ever been 
before. 

Professors. and students are 
working overtime; laboratory 
lights burn late as research staffs 
wrestle with complex pfoblems; 
young men in uniform drill on 
the campuses. i 

Medical departments have elim- 


definite and vital role in the war 
effort, and that they have an over- 
whelming mass of evidence to 
Prove the value of their contribu- 
tion. 

Dr. W. Sherwodt Fox, president 
of the University of Western On- 
tario, likens today’s university’ to 
awar plant. * 


“War Plants” 


“Like a factory or any other 
productive plant it has its raw 
material and _.its final produc- 
tion,” he says. “It differs, how- 
ever, from all the others in that 
both its raw material and product 
‘are living ‘citizens, men and 


women. It is to this human ele-- 


ment that the state must look for 
a considerable part of its: man- 
power for the winning of the war 
and ‘the determination and ad- 
ministration of the peace that is 
to come.” 


In the last war, iia at- 
tendance shrank as much as 50% 
and in some cases more. There is 
nothing like that this time. In 
fact. many universities have held 
their own since 1939, so far as at- 
tendance goes. 


“The explanation,” writes Prin-. 


cipal R. |C.. Wallace, of) Queen's 
\“is: not that youhg men and 
women are less loyal to great 
causes than they were 25 years 
ago. We who know the heart- 
searching which they have had, 
and are having, are well aware 
that this. is not the ‘explanation, 


for all students to complete their 
training, and has granted them 
exemption provided they take the 
full military training offered atthe 
universities, young men in. the 
humanities (language, literature, 
philosophy, social studies) have 
not been convinced that they can 
serve their country best by contin- 
uing at college. This also applies 
to some proportion of young 
women, ~ 
“The matter resolves itself into 
a personal problem,” says Prin- 
cipal Wallace, “Speaking in a 
general way, young people liber- 
ally éducated are needed to main- 
tain poise and balance in the 
temper of our thinking; but in 
the individual case this seems 
rather a remote obligation’ to the 
young man or woman who is per- 
sonally concerned, and the deci- 
. sion is usually made that a higher 
service can be done by joining 
one of the branches of the armed 


forces.” 
Wartime students get along 


} 
raising of funds for war charities, 
and so forth, 

Most of the universities are con- 
ducting courses for radio techni- 
cians of the Royal Canadian Air 
Force, and for certain other classes 
of specialists in the services. 

In addition almost every one has 
war projects of its own, such as re- 
search. programmes of a special 


nature. Little can be said about 


these without revealing informa- 
tion which might be of value to 
the enemy, but after the war, when’ 
the story can be told, it will-be a 
bright page in the history of our 
colleges. 

The last annual report of the 
University of Toronto has a cryp- 
tic list of research enterprises 
which gives a hint of what is. go- 
ing on. In this list you find such 
items as “aerial navigation,” “avi- 
ation research project—Banting,” 


without the regular schedule of ; 


intercollegi 
sports—notably football. 
“After the students have dis- 
charged all their duties in regard 
to their academic studies and 


te contests in major 


search — 
“aviation research physics—Bur- 


ton;” “aviation research — psy- 


their. military training, there is chology,” “high altitude flying 
not enough time jand energy left project A.M, 1,000,” tae 
for them to. receive adequate warfare—Lucas C-1000,”' 

training for the playing of games project C-1005—1 sr Hg 


.and for the travelling involved,” 
reports Dr. Fox. 


ton,” “war project P-1,000 — 2 


may add physics—Burton.” 


1 aie money. from ent There are other similar items, 
; ve Por aaen* none giving de but each ong 


‘ serving as an indication of the 
. seope of work which the Univers- 
e ity of Toronto has undertaken in 


+ c 2 the way of research, 


yP fe vet 
¢ from 


_ What is being done at the Uni- 
r of Toronto is. being done at y 
University, 

at other: titutions 


“Dalhousie, in 


em > olan: Sara eg 


at Queen’s, at large an 


et ew To Manage 
‘rtttinal stage in this supervis- 


ory staff training course is to teach 


the prificiples of scientific manage- 
“ment, “It is based on eight points, 


arized on the handy 
bracing the complete 
eHow to Manage.” These 
ct the embryo. mana- 
ihe your purpose. 
ize your problem. 
§. the facts. 
ge the éne best method. 
A hd person best fitted. 
& the person best fitted 
Gne best way, 
era 4 
f -operation. 
0 claim to originality 
is last course. It is 
Paes principles of 
gement.as sum- 
by Ww. H. Leffingwell and 
tr png the methods pre- 
} W. Taylor. 
: as developed other help- 
= for its supervisory staff. 
st important is a 
anization and Proced- 
This explains what 
how to doit. It tells the 
wnat he must do when he 
im, explains in detail ex- 
at his powers are. All 
iget this manual and use 


flip leads back-to the begin- 

af this story—training the 
pm the job—because it 
es that to. handle . this 
Sjob properly, the super- 
mself must be trained. 


a a > 


(of the 


“ and knowledge Opera~ Vy 


s brief card, both - @ 
jsize of a small snap- © 
@ major points in the 


he other courses. 


rk 


Mp has been lifted a bit 
ie of the contributions 
ihe universities to avias . 
mine, so these may be 


Ber, for which a good 
Seait goes to the late Sir 
@anting. This enabled 
§find out what happens 


d; They enter a chamber ip 
ihe atmospheric and other 


artificially created, 
fea@etions to these condi- 
fet under observation. 
fy of Toronto and the 
‘Western Ontario did 


with this device; 


atadents of these univ 
iGlunteered as “gyfinea<¥ 
@riginal exper’: nents, 
i, the Tee 
ty m have 


scores: 
versit! 28 


‘ Yoerta, at 
Js unning its 
i: ne, dentistry and 


e first two to sup- 
stors and dentists for 


ie prewar average. 
ee it is train- 
Ppersonnel in radio, 


a. courses for naval electricians 
and artificers, 

Similar in-many respects is on 
programme of the University 
- at Saskatoon, 
mg other things, has a 
highly efficient engin- 
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print and. other 


ae knoe oo a 
despite the recent action of the 
‘government in “freezing” produc- 
tion at the maximum of the aver- 
age monthly level prevailing’ be- 
tween last April and September. 

The order provides no assurance 





that production will be maintain- |. 


ed at the new level. It is simply 
a measure taken to stabilize oper 
ations as a result of the diversion 





Ickes— U.S. Manpower Boss? 


to Grant Full Control to New Man ~ 


Production Board “to undertake a) provoked an official Germah pro- 


Expect F. D. R. 


By ROBERT T. ELSON 

“WASHINGTON. — A cabinet re- 
organization may soon pave the way 
for two of the most important strides 
President Roosevelt has yet taken to 
complete the mobilization of the 
American nation. 

To that doughty warrior of early 
“New Deal” battles, “angry” Harold 
Ickes, the President was reportedly 
turning for help in resolving the 
American manpower crisis. Ickes 
will emerge, it is believed, as an 
American Elliott Little with what 
Little lacked to put over his ideas 
in Canade—power from the “boss” 
himself and cabinet rank to enforce 
his own decisions. 


A Washington “Bevin” 


Instead.of a“‘manager” for the man- 
power problem Mr, Roosevelt fs ap- 


* parently picking a man of cabinet 


er 


rank to fill a job that will be. anal- 
gous here to the position of Labor- 


. {te Ernest Bevin in Prime Mipister 
: Churchill’s cabinet Secretary of 


Labor and Selective Service. 

Mr. Roosevelt, it is believed, will 
next create a war committee or 
inner ‘war cabinet of his closest ad- 
visers to “shoot trouble” on the Am- 
erican war programme. Already in 
Congress some of the President's 
best friends are trying to compel him 
to take such steps by the introduc- 
tion of a bill providing for an Office 
of War Mobilization. which would 
centralize under one authority re- 
sponsibility for production, supply, 
manpower, civilian supply and price 
administration. 

But chances appear good Mr. 
Roosevelt will beat his friends to the 
punch, setting up his own “staff” 
and in his own way. 

Best bet for chief of that staff ap- 
peared to be the present Economic 
Stabilization Director, Mr. Justice 
James F. Byrnes. Byrnes, who re- 
signed a lifetime post on the su- 
preme bench at The President's 
bidding carries important prestige 
on Capitol Hill where prestige will 
be needed in the coming two years. 
Already Byrnes has taken upon him- 
self authority to direct the War 
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enable the operators to meet all 
ordinary demands of the pub- 


Compared with the like period 
of 1941 the new order effects .a 
reduction of 33,000.tons a month 
in production; 52,500 téns com- 


vigorous programme for simplifica- 
tion and standardization to .guar- 
antee adequate civilian supply. 


Meanwhile, if he chooses Ickes for 
the manpower post, the President 
has an opportunity to revitalize a 
department of the government here 
which has been worn to a meaning- 
less shadow by the process of polit- 
ical attrition thaf sometimes takes 
place in Washington. 


Exit Perkins 


This is the Labor Department, at 
present headed by ex-social worker 
Madame Frances “Fanny” Perkins, @ 
well-intentioned, sincere woman who 
has. been hopelessly. miscast in her 
present role. 


- The essential functions of a Labor 
Department have been subtracted 
until it remains not much more than 
@ statistical agency out of the main 
Stream of action; (Present indica- 


-tions are that Miss Perkins may end 


up in the Federal Security Agency 
as administrator, with its present 
head and the chairman of the War 
Manpower Commission; Paul McNutt 
transferred to the Department of the 
Interior, 


McNutt aspired like Elliott Little 
to work out a manpower programme 
and like Little in Canada has large- 
ly been frustrated by political op- 
position. Lacking final authority and 
faced with opposition and suspicion 
in important. quarters, which should 
have co-operated with him, his War 
Manpower Commission has function- 
ed largely as a fact-finding agéncy 
but had no final deciding’ voice. 

To Canadians, Ickes is probably a 
vaguely known “storm centre.” In 
recent months he has largely been 
responsible for determining jwhat 
Canada got by way of fuels and oil 
from the United States. He has 
worked as. diréctly and harmonious- 
ly with Canada’s Ofl Controller 
George A. Cottrelle as he has with 
the U;S. oil industry itself. 


Fighter Ickes 


A reformer almost by profession 
Mr. Ickes has waged war most of 
his life. He coined perhaps the most 
damaging phrase used against Wen- 
dell Willkie in the last political cam- 
paign. “A barefoot Wall Street 
lawyer” he termed the Republican 
standard-bearer. But long before any 
other member of the administration 
had officially denounced Hitler, Ickes 
termed the Nazi regime “bestial” and 


A Good Name 


For over 70 years the name Maclaren, 
in the Ottawa Valley, has stood for 
fair dealing and a quality product. 
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government policy is not clear, 
the supply of labor for non-essen- 


test that led to Hitler’s first direct 
diplomatic rebuff by the United 
States. ‘ . 

Sometimes called “God's Angry 
Man,” because of his great capacity 
for indignation, often pilloried as the 
very epitome of the New Deal, Ickes’ 
shrewd administration of the fuel 
and oil situation won him grudging 
acknowledgment in the ranks of in- 
dustry. Last week the Wall Street 
Journal discussed the possibility of 
Mr, Ickes becoming manpower chief 
baying: “Mr. Ickes is a capable and 
energetic administrator who has pér- 
formed his wartime tasks well.” 
These words were a cachet Of ap- 
proval from a quarter that has pre- 
viously shown little appreciation of 
I¢kes’ viewpoint or policy. 

Ickes is a force to be reckoned 
with and perhaps one of the-men in 
Roosevelt's administration who could 
compel the co-operation of labor and 
enlist the support of capital in the 
toughest of all problems—man- 
power. 


DIRECT MAIL WINNER 


Fred C. Johnstone, advertising and 
sales promotion manager of Inter- 
national Fibre Board, Gatineau, 
Que., whose work in direct mail 
advertising field has brought him 
many awards. His direct mail pre- 
sentation was chosen one of.Can- 
ada’s ten best at the recent Associa- 
tion of Canadian Advertisers con- 
vention at Toronto. 


B. C. Log Export Ban 
Not to Be Removed | 


Lumber Industry, With Vast Orders to Fill, is 
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st Auguilt Cocamercial consump- 
tion showed ‘4 gain of 3.1% over 1941 
while in July the gain was 39%. — 

“An even mote marked decline is 
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Price May Change 
From Our Own Correspondent 

. MONTREAL.—The only inter- 
national commodity which has not 
increased in value since, the out- 
break of war, newsprint paper 
‘ may shortly be raised in price to 
compensate manufacturers for the 
increase which has taken placé in 
costs since the present price level 
was established at the end of 1937. 
During the last war newsprint 
touched an average yearly contract 
price of $80.15 a ton, or 60% above 

* the current level.’ 
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This throws further light on the help 
noted when October failed to follow 
this trend. Annual peak demand 
customarily comés in late Novem- 


ber or December and at this time the} - 


final test. of the effectiveness of re- 
striction measures and Hydro’s 
ability to supply its customers will 
be known. — ’ : 
Comparative coe follow: 


* 
Sales Climb 
Country general store sales aver- 
aged 16.7% higher in October over 
October, \1941, according to reports 
received by the Dominion Bureau of 
Statistics, from 600 of these general 
merchandise stores located in the 
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fectively use itself. 

This is a long way from the facts. 
B. C. mills are not only. using.all.the 
logs they'can get out; they.are fall- 
ing short of their quota every month’ 
because thefe are not enough logs to 
meet their needs, B, C. lumbermen 
state. 

There is small prospect of relaxa- 
tion in the restrictions on export of 
B. C. logs. Heavy shipments were 
made across the border last year, but 
early this spring the. timber con- 
troller began to clamp down 4nd the 
trend has been increasingly severe, 
culminating in the refusal to sanc- 
tion any permits for the export of 
Douglas fir or any other softwood. 

This has embarrassed some Puget 
Sound mills, both pulp and lumber, 
which had grown accustomed to de- 
pend on British. Columbia as a 
source of raw material, but their 
predicament is no worse than that 
of B. C. mills, according to the 

timber control representatives at 
Vancouver, 


Shortage Delays Building 

Canada’s own construction pro- 
grammes, Timber. Controller A. H. 
Williamson points out, are at least 
150 days behind schedule because of 
the lack of lumber, and Canada’s 
sawmills will be required to close 
that gap as well as supply some 1.3 
billion feet of lurhber to the United 





Gasoline Use is Down 4.5% 
For Nine Months of 1942 


Gasoline consumption in Canada 
for the first nine months of 1942 has 
been reduced 4.5% from the levels 
of the corresponding period of 1941, 
according to figures released by the 
Dominion Bureau of Statistics and 
eompiled by the office of the Oil 
Controller. 

These figures include 
gasoline, solvents and gasoline for 
military vehicles. Such uses of 
gasoline can be assumed to be rig- 
ing, Thus, the reduction has been 
in civilian use, 

By areas, the Maritimes have ac- 
complished only a negligible cut of 


} 


Canada Northern 
Net Income Off 


womens Our Own Correspondent 

NTREAL.—Interim earnings 

Canada Pree ree: 

ret eo of Ene Ses aa 

oss 

Noranda contracts, ow 
This was the sixtti consecutive 

month in which the company report- 

earnings. 





ed lowered net ear 


Operntng suphistn’.. 


” 


aviation. 













| Totat 









es i seebpredes te 
an Ontario engages 
4 Pete beeesaseseaeene ! 
4 ‘Columibig i...) .. * 3 


eee soaseeeay.: 
vo fi Ontario ..05tt) ; 
CUTRe tee es eeseeben. 
Columbia. seeqetens 
Pet 


1 
mbst ofthe latter going to pulp and | ——- 
paper mills on Puget Sound. That 

year the all-time high in log exports, cos pe eee 
the average for the previous. 10/7... | ©. ers i 
years being less than 240 million 
feet, 

Shortage of manpower has been /|# °°. 5° 
one of the chief factors in lagging |J.'. °°* » 
log production in British Columbia, |} eas 
but operators claim another tduse is 
the inflexible\ price ceiling. They |}. ; 
maintain that‘the approach to the jh. ,.. 
log supply problem has been from: ca? 
the top, whereas it should havé been a 
from the bottom—from the sourcé’}4 ” 
of raw material rather than from the 
end where the finished article is 
produced. ; 

As a protest, all members of the; 
B. C. log advisory committee to the 
control board have submitted their’ 
resignations. : 

“If the new controller shows a Gis- 
position to listen to us we'll with- 
draw the resignations and do our 
best to help,” one of the biggést 
operators told The Financial Post, 
“Our membership has been useless 
in the past.” 

The loggers claim there is no 
justification for the wide margin in 
price between the United States and 
Canada— amounting in some in- 
stances to more than 30%. No. 1 
Douglas fir logs, that sell in British 
Columbia at about $30 a thousand, 
afe sold for $40 inthe United States. 
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50,000 bbis.,\ although for some time 
the ciVilian ration there was léss 
than. elsewhere. Quebec and On- 
tario have accounted for the major 
portion of the saving, with a reduc- va 
tion of 1.2 million bbls. or about 
10%, as compared with a year ago: 
The prairie provinces show again 
of 342,000 bbls. while British Co- 
lumbia is down about 43,000 bbls. 
Each barrel contains $5 impérid] 
gallons. : . 

Consuimption of light fuel oil is 
up 242,000 bbls. or 35%. In this 
case the Maritimes are the only sec- 
tion to show decline. Heavy fuel oil va 
consumption is down about 70 68 
bbls., or a 1%. ‘ 

The over-all picture for consump- 
tion of petroleum fuels in Canada 
to Sept. 30 this year, show a reduc- 
tion of about 880,000 bbis., or 2.2%. 
In nine months we have used about 
38.7 million bbls., where last year in 
the same period wé used 39.5 million 
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LONDON.—As we are not al-; tween the ranks of the Home resolution on the King’s speech, aor 
lowed to say when or where|Guard. Simon looked as severe | and finally to hear ee on 
Parliament meets these days you/as Wellington before the battle | the war. Fay t Hiram .Walker-Gooder- 
‘to do your own con-| of Water) . 







jecturing. ‘| and’ the King showed a human 


to on , , 
it is permissible to remark, | interest in it-all. and great who could get into the| points, according to H.C, Hateh,| ferred stock. of ait ‘Kootenay | share i the corresponding period 


place. Mr. Winant, the much-| president, in presenting the annua Power Co." | y 1941) Arrears on preference shares. i 











however, that the House of Waiting in an. alcove like the liked American ambassador, sat report for the year ended Aug. 31 ; ores - were eliminated by,a plan 
Lords, where the opening fun¢-| chorus ‘of a theatrical! ‘spectacle, next to M. Maisky, who, as the last. These ‘points are: A i East Kootenay Power Co.'s pre-| early this year and 
tion takes place, meets in a re-|/stood//Mr..Speaker of the Com- ferred stock is currently bid at 8%. | ments have 


Russian ambassador, is occupy- Nba eye Pigeea ‘in’ the United However, t, ds probably | pfeference. rdly 
ing a position of dizzy popularity. 100% to war prod ating, ai serneentedion have been around | dividends on the common are likely | }//*. 
The swarthy face of the Egyptian} | 2. Beverage sales will be cur- 6 to, &, There ie very. 1s trading | Ih the Dene titure;: dup to: wartime | Oe 
ambassadér showed an. under-| tailed by rationing goods to mar-| Nd, of course, the stock cannot be| Uncertainties. 
| ? kets in which they are sold. j considered asother than specula-) | : 
standable pleasure; has not the) 's’ jnventories will be conserved | tive in view o Windsor Hotel 
German Army been Uriven from] to secure maximum benefits from waite tenes been paid since 1932, have been advised to b 
his country? The -aristocratic| a policy of orderly utilization. h oho oe 


stricted space, so restricted in | mons,” with ck Rod’ of the 
fact that only a handful of mem- | Lords on one side of him, then 
pers of the Commons, and a mere| chubby Premier Churchill and 
Floradora sextette of peeressgs, | his chief ministers of state. It 
could get in to witness the cere- | is a pity that they could not have 
mony. been immortalized in a painting, 
The King looked slim and well, | for surely it was'a great historic 


















































































5 lg: dsor Hotel bonds. -What in- 
Profit¢ will decline, reflecting | is limited. It is difficult to say whe- 

while the Queen, with a rose|moment. Here was a morning in on head cite: lower ae volume, bu it any eee this he on ee can you ave me about 

: «pected the m - basig the 
pinned on her coat as if to defy|the fourth year of the most | bility, but what‘else can a Span- ‘dend taeulracinaen meee sd to’ fot Vere tevarehie. On the : hbidoin 3's of Seiiwoess ck sent 
the greyness of the day was her| dreadful war of all time, and}|ish ambassador reveal in’ these Mr. Hatch sina 4 other hand, examination of the ac-| _ Windsor Hotel Ltd. bonds have VANCOUVER- WHITEHORSE-FAIREANKS-DAWSON 
gentle, gracious self. Seldom has| here was the pageantry of a | times? year which a wen report othe a ttt for eee coee past shows o srl nok Catteeutt ld at Oe VANCOUVER-VICTORIA-ZEBALLOS 
goodness of pes ve at Parliament which survives the The hunavolent face rv, the Bel- poke ais record level. Sales of ay taorevenaat it ition Fer to 69. At this time, operations of Connections with East-West sail lines ae other 
radiantly in a human being than/centuries and grows stronger gian ambassador beamed: kindli- = a ae ae oops midis se: oxsenpia the wolieen at current liabil- | #e company are on a better basis leading Canadian and U.S. air lines. 


in this daughter of Scotland. The | with the passing of time. ities over current assets has b a re than they have been for some time 








ness on-us all but the Dutch min-|seven times those of 1933-34. Last duced from $2.1 millions in 1 and the financial statement for 1942 information, rates and. reservations through any 
































: King read his speech in that ad- ney arate ister kept his feelings in hand.| year the company paid in taxes to milli the 1942 is expected to sho ll- enadian ilw 
4 mirable voice of his and though Public Not Admitted tas Agee oes sa e all governments $98.7 millions, of. $1.7, on in ‘ fiscal year. ri cr ay tae sane ae eeu Cees ns en” Peet. oF Conadion 
dh . ; In th s he Dutch is a deeper hater which $88.7 millions ise. ad The amount owing to’-Power Corp. |? Pacific Air Lines Traffic Office. Toronto Representa- 
he paused here an ere, it n that great hall which could|tnan the Belgian .and many'| import taxes, Last oes ft bill of Canada has declined over the| "8s were the largest reported for tive, Air Line Agencies, Ltd., Royal York Hotel. 


some time and the bond interest 
Dutchmen ,have a rendezvous was 65.7% of sales. How the com- Sone’ ele nine tener was covered 1.91 times before de- 


with certain Germans when the | Pany’s sales have reflected increas- peratio preciation and 0.80 after deprecia- 
ing taxes is shown by the following Serene for ase" ae ae tion. While the position of the com- 











q showed ‘that he has practically | have held 3,000 people I suppose 
4 eliminated the stammer that|there were not more than 200 


POOL SERVICES OF 
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caused him so much distress as;men and women. It seemed a 































; : war is over. DOMINION SKYWAYS, GINGER COOTE AIRWAYS, 
a younger man. pity that the public was not ad- table: March the company. w pany has improved since the re- MACKENZIE AIR SERVIC 
ted q ety, in the great, gallery | mitted to sae their King, their Generel Aus sat next to’ an ear 7 — Teas to Showr pete of $1.55 2 » aha er, ae eer a eS QUESEC ARWAYS, STARRATT AIRWAYS. 
‘where Marshal Smuts spoke not | Queen and their prime minister indiatt Maharajah, a merely acci- | 1939 '¢,..... +++ $8328 35,851 525” | the preferred stock, whereas the year oties heh ont in neh dee WS Yun a mt Ae TRAEPORT. 
1 othe Home’ Guard of thin | cekemt! otbieaua ant h dental coincidence, but they pre-| 19° -.--- seves 78,679 43,936 55.8 before there was‘no profit after de- th &. SCR“ MVesEnaY UES 
one 26% - een eee in sented an unconscious defense of | ist ......... isoass oal3s es? -._ | Preciation. "|.to the past record. 


two Houses of Parliament, con-|a war. 
sisting of peers, M.P.’s and| At 2 o'clock in the afternoon 
clerks, were drawn up asa Guard | the House of Commons met to 


the Empire against those wordy| From Oct. 8 in the United State@P Canad: : in Ci ransi 
critics who contend that we hold| and Noy. 1 in Canada, the entire) dian Brcweries ee i. ay . th: x 
it by exploitation and denial of | distilling facilities have been con- crab nacrar baicd eden vg aneme “priges for. ‘Twin. City 





of Honor. After the opening | hear the speaker read the King’s verted to output for war needs. jwith Canadian Breweries appear | ™@rket prices for Twin City 

ceremony had been completed | speech, to enjoy the customary human liberty. Taventerics Bnereaned to be shaping up? Rapid Transit securities? 

the lord chancellor (John Simon) | honors bestowed on two M.P.’s 0 Ee Regarding o Sie The recent market improvement 
: perations, Mr. Hatch : 

gravely led the procession .be- ‘chosen to move and second the Human Vanity states that “all plants operated at sbinadian Breweries Ltd, has been Tratait Cet sppaiie to be ale eye 


capacity thro t . i i i i 
The study of human vanity is| Sneddon to fe slesbol produced | Proving HS earings and financial | improved operations it is enloyig 
’ ‘ i, asi eek aie enuins ala tn ued position in recent years. Whether | along with most of the rest of the 
always interesting. ‘.1t/ isa. fact | on ve tena eno ati Sede ge| ‘nis trend will be halted by war-|urban transit industry due to in- 
that most people are of profound. spirits ‘to replace the gallonage time conditions, such as the recent | creased industrial activity. : 
and engrossing interest to them-| withdrawn from warehouses.” Sub- order restricting use of malt and} This.was reflected in the Twin 


: : : thus reducing beer production, will|City report for the nine months 

ieee pe oe in my cy i eocars Ticents Glace cr, by a not be known at the present. It is| ended Sept. 30, 1942, which showed 
: e 0 was a bore to ‘0 the C Cnsiadinn Governme — Seidl probably true, eae that in-ja net profit after all charges of 
himself. in making explosives. Its ‘plants in creased earnings will be unlikely | $577,917 as compared with $40,713 in 
To explain this philosophical] the United States have a distilling due be restrictions on the company’s| the same period of 1941. A high 
diversion let me call‘attention to| capacity of about 22 million wine} cont Spore Sirs soateiuk tatther tit sus Ue lent ao eoruek Gna 
nue so long as. current active in- 


the position of that fine old a ata a eer ieatne eaten testriction on beer @utput although | dustrial conditions last. The com- 


bearded socialist M.P., A. G.j Oct. 8, date on which production for nothing official has been announced. | pany operates in and around Min- 
Walkdeh; to whom Sillthe hone beverage "Purposes stopped, pro- In the nine months ended July ‘neapolis and St. Paul, Minn. 

of moving the reply to the King’s | CUCe more seven on gal- 
speech. ‘Were he the most bril- lons of alcohol for war purposes. 


’ , Inventories as at Aug. 31 
liant orator, the most fascinating : Canada and 


artist of language, he would still u Ss Preet” i Proot 
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. . and protect 
your future at the same time 


@ From now until the war is over, every dollar you have known that the: great as- gallons $ sal $ 
can save can be made to do double duty for you. sembly was waiting sa Sess 1 UMN cc. cveicrs eee: eee 
Placed with Investors Syndicate of Canada, Limited, eat = ae WEL css ooee 96 101 194 115 
it can buy its’share of war weapons, help to make Churchill and no other. In such |} 1940 .;.... sees 46.9 93 183 113 
the equipment for farm “mer mnay! help oe carry on circumstances ten minutes would | ]$33"":""""": 41) Sis. iss 108 
— imperative in es, and—build up your oser, | 1937 ...+.+..- 28.5 80) 066146 9.9 

cial security in the time to come. 3 have sufficed for: the prop 9 TIGRE owcccsves 199.2 49 134 £79 


and eight minutes. would haye| enc show rately: total inventery 
been better. But Mr. Walkden | valuation tailed to millions, 
did not see it that-way. This was — rey ae 1043, oe a ) 
es an ve - 
By hour, — was os ee of lotted sufficient grain to. prbduce 
a long and unrewarded career.| 39% of the quantity produced fa the 
And when I say that this wag his} 12 months’ prece Sept. 1,; 
hour it is not merely a figure of am is seh me ons joka 2/9 lose 
: owed e two 
speech. He actually spoke for! there has been no producti¢a of 
nearly 40 minutes, and such’ is} grain whisky in Scotland since 1940 
the courtesy of the house on =" no ao Aba be ee A ok for 
_|formal occasions that he was| either malt or grain w, ‘ 
given a patient hearing to the The company has expéri no 
damage to whisky stocks in Scot- 
very end. The seconder. of the] jand since its last report. 
resolution was wiser, but even Fears Dry Movement 


he could not do better than 20) 44, ‘datch refers to revival of a 
minutes, with the result that the} “determinedly militant and largely 
prime minister faced with events |emotional dry movement in Canada 
of an. urgent complexity, had to| sad the United Saige mal 
sit in his place for one hour be- that in neither x eouniry should pres- 
fore he rose ‘to speak. It could] sure groups be ; pecans to force 
not have happened in the’ Reich-| the settlement of highly controver- 
stag! It shouldn’t have happenéd mung 3 citate ee ee 
at Westminster, or wherever the | sent on military duty.” He adds that 
British Parliament meets, “all that it (the dry movement) 


Whe you invest money with Investors Syndicate 

of Canada, you save for freedom in two ways: 
t You help to turn back the tide of tyranny: 2. You 
assure your Own individual freedom after the war— 
freedom to complete yeur life plans, or to retire from 
business activity—because you will have the money 
to do it with. Each $12.00 ptaced every month with 
Investors Syndicate of Canada, Limited, returns you ' ° 
a minimum of $2500, in 180 months: Get all the 
details. Write today. : 





















COMPLEX PROBLEMS 


Never within living memory has there 
been a time when so many factors-have 





























combined, as at present, to affect the 6b % can offer is its proved and 
administration of an estate. It is at times ; ae ae record a 
like these that the Montredl Trust Com- This Man Churchill / rought near social disaste 


train. when ‘both Canada and the 
Churchill was greeted with a| United States tested.its theories in 


full throated roar when he rose. long years of practice.” 





‘pany, through its wide experience,. can 
(RBBB i offer the service needed. A knowledge 
of conditions and helpful co-operation in 











What a man he is! When it was 
We Invite solving your problems make an associa- % : cere Te 
: all over he came into the lobbies 
Consaltation tion with this Company well worthwhile: _ll| ike a schoolboy on holiday. 1t|T»C. A. Traffic Volume 
‘MONTREAL TRUST COMPANY General Montgomery is an argu-| Continues to Rise 























ment for the non-smoker, Win- ila sen Gees ieee tak her 


ston Churchill is a gift to the] yonrREAL—Further increase in ~ 
cigar industry. He has fought] passenger traffic and in volume of ; 


this war on cigars and it would| air mail express carried: is reported J SE Tl WD cather eve 
seem that he has fought it pretty | by. Trans-Canada Air Lines. UST SEE THE CRO ga ry 


Montreal Trust Building Toronto 











WAR-TIME TRAVEL TIP NO. 4 




































































aah Last month 10,822 passengers week—dads, mothers, youngsters. Recently these 
: | increase of 1 . , 
In his speech he had the house eee beponmbies and 1,439 over Oc- weekly gatherings: number over two re = ee 
° . tobe 5 ogee \ s 
oe Saas Jey aeae — ae Sadat tenatiod ter oe people. What are they looking at’ 
clamor for a aad ae ee 243,738 Ib, an inc ent Mnf and 110 es, of course! The roto section and 
Sas ah Y, pictur | 
urope, he. had ‘endured the 151 Ib better than Oct, 1641, gees as of The Star Weekly. 
sneers and contumely of critics| ress incre 0 ee : ; 
both at home and abroad, he had pr ries _ eter Think Sas happens when these plcbante come 
taken the angry protests of Stalin 
face to face and he had gone on, cl pera PS TaN into a home, Two, four, six, eight me le look 
with amazing patience for a man| iouig be indicated by a single at them. And over 600,000 Canadian homes ; 
iP of his temperament, organizing] j..5, | receive a set of these pictures each week. 
aes a Se teen. at aati midnight of the same 
- o-American invasion of ¢ ; i : . 
North Africa—the biggest com- Toten aaa teas ye ee ey Why mot P lace your adver : - in the midst 
bined operation ever attempted. anger: was almost as great as of these news pictures—or slip it into the maga- 
oo eo ae to fight ms ter-| Hitler’s. Mr. Joyce has a most] zine section, the novel, the comics of The Star 
ritory where Germans 30 | delicate. regard for the niceties-of concentrates 
‘divisions ready to ‘meet an inva-| international conduct, and his Weekly. This national weekly 
sion, but fastened on the points| Germanized soul:was quite sick-| its.circulation where buying power is grentest.< 
where Germany was . weakest] ened at; the dreadful spectacle of AE covers every Province, every ‘city, town and 
and where vietory could ‘be/the Americans and British mak-| | 
exploited. ‘ng. landings: in territory . con village. Its milline rate is the lowest of any pub- | 
ee trolled by Vichy. “This drunken lication in the land. Every section offers intense 
; Angry Paperhanger | oo ”-he raged, “and | - Fender ionerest Lets prove it, oe 
: ieee Ht Jani need wits OS h-hobo ‘Roosevelt, have af 
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ter ending December Sist, 1942. The 
above dividend is payable in Cana- 
dian funds, January 2nd, 1943, to 
shareholders of record at thé close 


pany of Canada 
Notice ef Dividend 


NOTICE IS HEREBY GIVEN 


THAT a Quarterly Dividend (No. | Wheat Prices 


57) of 1%% upon the outstanding 


@eicintyre Porc. ext. 1.11 Jan. 2 Nov, 
MplacL. Cockshutt ., .10 Dec. 23 Dec, 
Wekacassa Mines .... .06 Dec. 15 Nov. 
@ptontreal Loan .... .31% Dec. 15 Nov. 
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Limited ‘(No Personal Liability) 
payable in Canadian Funds on.De- 
cember 29th, 1942, to sharehbiders 
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Operators of Country Elevators in Manitoba 
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rations Lid., invests By order of the WEBSTER, 
typ rusts has declared a-dividend re  Gseveunry 
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18 Compares with 25 
aid in 1941, , cents e 


with respect to substantive rights, 
it should give the fullest oppor- 

‘ tunity for all interested parties to 
present their case.” 


It was revealed, in the Board 
hearing that at a meeting held on 


The Week in 
Os 


From Our Own Correspondent 

CALGARY.—The Canadian Na- 
tional Railway, according to reliable 
information, is wasting no time gete 
ting its programme under way in 
the Vermilion oilfield. 

Development is expected to be 
undertaken through a new C. N. R. 
subsidiary, Cannar Oils Ltd., which 
has already called for tenders for 
drilling contracts covering 50 wells. 

One report has it that two light 
rotary rigs will be kept in continu- 
ous operation. With this equipment, 
four to five 1,800-ft. wells could be 
drilled every month, as rigging and 
drilling time (including time out 
while surface pipe sets) is around 12+ 
15 days, Additional time, of course, 
would be required to equip each well 
and place it on production on pumpz 
With two rigs going, the 50 wells 
could be completed in about one year 
drilling time. 

» oF So ¢ 
May Drill Faster 

Another report is that the Cana- 
dian National wants to complete 50 
wells within five months, If this is 
the case, four or five light rotary 
rigs would be needed. 

Indicative of the importance which 
the oil controller and the railway 
attach to the Vermilion programme, 
casing for 50 wells (more than 100,- 
000 ft.) has been secured. All casing 


in the United States and Canada has’ 


been pooled and is being dealt out 
to U. S. and Canadian operators only 
for essential operations, because of 
the serious shortage of tubular goods. 

Fifty successful completions at 
Vermilion, with average daily pro- 
duction between 20 and 25 bbls. 
would provide 1,000 to 1,250 bbls. per 
day of the 12-14 gravity oil obtain- 
able in the lower cretaceous sand of 
this.area. At present there are 14 
wells producing at Vermilion. They 
had an output of 8,472 bbls. (282 bbis. 
daily) during September, and 6,979 
bbls. (225 bbls. daily) in October. 
The decline in the yield in October 
was largely due to the closing down 
Oct. 17 of. the Vermilion Consolidat- 
ed Oils conditioning plant. 

* s a 


Seeking Refinery 

Canadian National is said to be 
negotiating with Vermilion Consoli- 
dated for the conditioning plant. 

The plant, which had been process- 
ing Vermilion oil for C. N. R.‘use, 
was shut down because the operator 
found that the differential between 
field price for crude oil, 90 cents per 
barrel and the price Paid by the rail- 
way for conditioned oil, $1.15, was 
not sufficient to cover trdnsporta- 
tion, handling and conditioning costs. 
It is expected a deal will be com- 
pleted soon to place it back in use. 
Its plant is capable of handling the 
field's current output, but will have 
to be expanded to take care of the 
anticipated production from the 
C. N. R. development. 


Pato Consolidated, in the 
months ended Nov. 1, 1942, hase 
ered gold valued at $864,395 com- 
pared with $722,610 in the previous 
Quarter and $941,570 in the corres. 
ponding period of 1941. 


“2, The: shares are listed on the 
Toronto Stock Exchange -and one 
of the conditions of listing was 
that escrowed shares would not be 

. Feleased except with the: consent 
of the Ontario Securities Commis- 
sion and the committee" of the 
exchange. ; 

“3. The applicant is not a-pros- 
pector nor even a’ vetidor but a 
solicitor who received the shares 
as part commission on the sale of 
certain of the company’s property. 

“4. Release if and when granted 
should be on a pro rata basis to 
all owners of escrow shares unless 
special reasons are shown.” 


Usually when an application for 
release of escrow shares is made, a 
standard form is sent out notifying 


“No notice was. given. of the 
meeting of the 2ist day of August, 
1942. Neither applicant nor his 
solicitor were given an opportunity 
to be heard... : 

“In all fairness to the applicant, 
it,appears to us that the Ontario 
Securities Commission should have 
given the applicant a full oppor- 
tunity to meet all objections made 
to the release of the said escrowed 
shares. 

“The application to us is not in 
the naturé of an appeal from the 
decision of the Ontario Securities 
Commission but a review of its 
decision upon which we are to 
make a recommendation to the 
Commission with respect to ‘its 
decision. 

“For the above reasons, we 
therefore, recommend that the 
Ontario Securities Commission do 
reconsider the application of H. J. 
Fournier Socata: 


Early Mica Output Possible 
From Area West of North Bay. 


Mica needed for war industries 
may soon start flowing from a new 
area—the section west and south 
of North Bay. The Richmount and 
Glenmount Syndicates, operating 
properties in this area, both report 


showings which Suggest production 


possibilities. 


The Richmount Syndicate, with 
350 acres on the C.N.R. at Crerar 
Station, 60 miles west of North Bay, 
is actively at work stripping mica 
showings and W. J. McNeely, mine 
manager, has already removed 150 
ib, of mica, it-is stated. 5 

When the present. stripping is 
finished, in a few days, it is planned 
to commence regular mining of mica 
crystals, officials say. Mr. McNeely 
reports the main Richmount vein 
shows important, mica values. One 
stretch 50 ft. long and 12 ft. wide is 


said to run a third mica at surface 
with crystals varying from 2 to 15- 
inch size. Some of the crystals are 
4 or 5 inches in thickness, 

On the adjoining property, $100,- 
000 of mica is reported to have been 
mined in the last war. 

Samples of white spar have also 
been taken from the property re- 
cently. The chances of regular spar 
production are being investigated. 

Efforts are at present being con- 
centrated on the Richmount prop- 
erty but the Glenmount Syndicate 
property of 100 acres 40 miles south 
of North Bay—controlled: by the 
same interests—is‘also to be opened 
up. A mica-bearing dyke is stated 
to have been traced for a length of 
750 to 800 ft. with little overburden. 
The property is reached by road, 10 
miles from South River. 


Canadian Colleges Hum 
With Wartime Tasks 


(Continued from page 9) 
which is giving courses for radio 
technicians in the R. C. A. F. It is 
making investigations in ¢explo- 
sives, munitions, gases, war min- 
erals and metals, electrical and 
shortwave detection devices, radio, 
agricultural products affected by 


the war, and in other fields, Cer- 


tain courses have been modified 
in view of the needs of war—for 
instance, courses in metallurgy, 
mechanical and electrical engin- 
eering, physics and chemistry. 
Maritime Universities 


Because it is located at Halifax, 
in the coast defense area, there's 
a good deal of secrecy about the 
war work of Dalhousie University. 
but the contributions it is making 
can be said to be important: 

Acadia University, at Wolfville, 
N.S., has several senior members 
of its staff engaged in research 
work. Acadia’s school of house- 
hold economics is carrying - on 
studies in the field of nutrition. 

Mount Allison University, at 
Sackville, N.B., is carrying out re- 
search on making explosives from 
natural wood products, as well as 


“on bactericidal light in operating 


rooms. ‘This last has a bearing on 
the treatment of wounded. “Mount 
A” has .also undertaken other 
chemical researches, and is train- 
ing R. C. A. PF. radio technicians. 

The University of New Bruns- 
wick has readjusted courses to em- 
phasize the training of engineers, 
foresters and. scientists for the 
armed forces and for war industry, 
and. there has a marked di- 
version of both male and female 
students to these fields from the 
arts faculty. 

U.N. B. has established a blood 
processing laboratory where all 
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the blood donated in New Bruns- 
wick for transfusion purposes is 
semi-processed before being for- 
warded to Toronto for the final 
stages of preparation. The insti- 
tution is training R. CG. A, F. radio 
technicians, and doing chemical 
research in co-operation with the 
National Research Council. 


McGill 


McGill University is, in a sense, 
the seat of Canada’s postwar plan- 
ning, Dr. F. Cyril James, its prin- 
cipal, being chairman of the Dos 
minion Reconstruction Committee. 
This great institution is, however, 
making more immediate contribu- 
tions to the war effort, and on a 
large scale. It is training a large 
group of R. C. A. F. technicians, is 
turning out in ever-increasing 
numbers doctors, engineers, physi- 
cists, chemists and others with 
special technical qualifications. 

McGill's researches in the fieid 
of aviation medicine have been 
extensive, as have researches lead- 
ing to improved wartime indus- 
trial processes. 


Queen’s 

At Queen’s University the 
majority of men in the final year 
in electrical engineering are doing 
specialized work in radio research 
to fit themselves for important war 
work. ; 

This university has research 
under way in chemistry, physics, 
chemical engineering, pharma- 
cology, physiology and bacteri- 
ology—all these projects having a 
bearing on the war effort. 

It has made a notable contribu- 
tion in studies of gas gangrene 
and of ultra short wave. The medi- 
cal school is in continuous opera- 
tion. A special course was giveh 
during the summer months for 


science department. 


Four Year “Med” Course 

The University of Manitoba has 
accelerated its medical course to 
enable a student to graduate in 
four instead of five years, and its 
engineering and science courses 
have far larger than normal enral- 
ments. Coates 

The various science departments 
have war research projects in pro- 


} 


been bribed with gold to allow de- 
livery of supplies to their enemies! 


Gold-backed United States money. 
is eagerly sought, in marked con- 
trast to Axis printing press money. 
Experiences with Axis ‘currencies 
have been so bitter that gold is 
greatly valued in areas under Axis 
domination. 


* * * 


Increased activity in gold mining 
shares provided major assistance in 
boosting stock exchange business 
last month. November trading on 
the Toronto Stock Exchange was 
the highest this year. Altogether 
4,282,977 shares changed hands with 
a total value of $6,666,540. This com- 
pares with the October total of 3,- 
137,006 shares worth $5,777,898. 

Even with no further increase in 
the volume of shares traded in 
December, it is quite possible the 
total value of trading may again ex- 
ceed that for November if current 
higher prices for gold shares ar 
maintained. 


What’s Ahead 
For W.P.T.B.? 


(Continued from page 9) 
problem of wartime shortages 


‘and adequate supplies of néces- 


sary goods or services, 


Today it is these shortages of 
supply — many of them created 
entirely by reason of a frozen 
price structure and others by 
reason of an increasing lack of 
raw materials or manpower 
which are again taking the price 
control spotlight. In some de- 
gree the very disappearance of 
goods and the recent freezing of 
lines of business and business ex- 
pansion may bring relief within 


the price ceiling, But this relief: 


will probably be -small alongsid 

the new problems which short» 
ages and business curtailment’ 
are almost certain to create. | * 


For 1943 the.going will be 


probably just as tough but it may 
lack the glamour and the com- 


'|pensations which attended the 


first year of experiment and 
achievement. If you doubt the 
sort of troubles which lie ahead 
for Donald Gordon, just read the 
opening paragraph of his new 
Magna Charta (P.C. 10277) which 
gives him “the responsibility of 
generally controlling and regu- 
lating all business undertakings 


and activities and, whenever in| Les 


the national interest, of elimi- 
nating or curtailing specific un- 
dertakings and activities.”, 

These are colossal powers, but 
Donald Gordon after one year of 
price control, has proved his 
competence. 

And for those who worr¥# about 
the dictatorship of Bureaucracy, 
there’s a new clause at the end 
of P.C. 10277. It reads: 


“The Board shall keep the 
Minister (Mr. Ilsley) advised of 
the principles it 1s following in 
exercising the powers conferred 
upon it by these regulations and 
shall refrain from doing all such 
things as the Minister may, in 
writing, from time to time 
direct.” 


seichincnieitcatepiieidininnsilt tai Pda oat 
ada in requiring girls to take com- 
pulsory war classes to fit them for 
service in the national emerg- 
ency. 
Treatment of Wounded 

Some of the activities of the 

University of Western Ontario 


have already been mentioned, This 
institution was one of the, first 


iit 


shaft at the 10th level has been in 
practically continuous ore beyond 
the “Main” ore body. The “Main” ore 
body east of the shaft shows a length 
of 700 ft. averaging $8.79 per ton 
across an average width of 35.9 ft. 
Drifting has thus been carried -for 
1,100 ft. east beyond the “Main” ore 
body. The first 700 ft. of this 1,100- 
ft. length has been explored by flat 
drilling, iridicating 800 tons of ore 
to the vertical foot grading $8.85 to 
the vertical foot over widths of 8 
to 22 ft. There is a further 400 ft. 
to‘ the east to be drilled and with 
continuation of the ore structures, 
it is thought there will be over 1,200 
tons of ore to the vertical foot in 
thé eastern area of well over mine 
average grade, 

The 1,570-ft. level is the present 
deepest developed level, the 1,720-ft. 
level only being used as a loading 
station so far. 

The “East” ore body has now been 


Hoyle Mine Shows 
Operating Profit 


But Net Loss of $30,521 
Experienced After All 
Charges Met 


While an operating profit of $189,- 
756 was realized by Hoyle Gold 
Mines in the 18 months ended July 
31, 1942, a net loss of $30,521 was 
experienced after charging $99,867 
to depreciation and $120,410 for 
write-off of preliminary develop- 
ment. we 

As these latter charges did not 
have to bé met in . however, the 
$189,756 was available for improving 
the working capital position. 

As at July 31, 1942, current assets 
including supplies totalled $164,266 
as against’ current liabilities of 
$534,710 which included a $91,000 
bank Ioan and $346,226 of advances 
from associated companies, chiefly 
from Ventures Ltd. 


Average Recovery $4.62 a Ton 


Production from the commenc- 
ment’ of milling: to July 31,:1942, 
totalled $1,061,775 from 267,508 tons 
of orgartied. an average recovery 
of $4.02 a ton. 

Mill’ capacity was increased from 
450 to 700 tons daily in April, 1942, 
‘out-by the time the larger capacity 
‘became available, the’ labor situa- 


a 


ore 
below 


1300 th 


. There, 1400 tons of ore to 


junction of the fault with the main 
east-raking fold. 


_ Another Ore Length =... 


In addition to the above structure, 
drifting to the west boundary with 
Sladen has opened up a length of 75 
ft. immediately east of the boundary 
grading $8 across 9 ft. The disclosure 
of ore structures along the main 
fault is stated to have highly signif- 
icant implications when considera- 
tion is given to the relation of the 
structures opened up on the upper 
level of the Sladen to the 925-ft. level 
and immediately to the west along 
the fault plane, 


It is considered that the proved 
and potential ore position of the 
mine has been strengthened to a 
most substantial degree by develop- 
ment advance to depth and the east. 
To the 6th lével, proved ore in the 
“Main” ore bodies is in excess of two 
million tons of 0.2 oz. grade while 
800,000 to 900,000 tons further in the 
east ore bodies is expected above 
the 4th level. 


The vertical block of 600 ft. from 
the 6th to 10th levels should ensure 
additional reserves to a minimum of 
1.5 million tons, this being dependent 
on predicated success attending de- 
velopment advance'to the east. Pro- 
duction moved up from $688,142 in 
thé first quarter to $745,670 in the 
second quarter and declined to 
$696,490 in the September quarter. 
Operating profits, however, showed 
a continuous increase from $181,193 
in the first quarter to $253,371 the 
second quarter and $264,232 in the 
third quarter. 


CHEMISTRY HELPS TO WIN THE WARE 


tion had deteriorated so much that |" 


Milling at the higher rate could not 
be commenced. - 

Ore reserves as at July 31, 1942, 
totalled 1,277,600 tons, averaging 
0.106 oz. gold per ton. This is a 
small decrease in tonnage and grade 
from previous estimates: It is plan- 
ned to complete the present stope 
preparation as rapidly as possible so 
that a substantial. tonnage of ore 
will be available for mining as labor 
shortages grow more acute. 

} ‘Operating Statement 

Eighteen Months Ended July 31, - 


Metal production 
Less: Marketing ....... aecceces 


Net production .....:. woes 
s: Operating costs ..... ecoese 
Admin. expefises ..... eeeceses 


Operating revenue 
Less: Equipment loss ........ be 
Interest On: 1l0aNs ....see0ese 


Operating profit ....... eovesess 
Less: Depreciation ....... oepuee 
Development w/o .....+++5 . 


TR Ry Peeper: SN 
Ne. of Shs. Outstanding 


Working Capital . 
Current assets . 


Mining 
Concentrates 


Asnazu Gold Dr produced 
$195,535 of gold in the three months 
to Nov. 1, 1942, against $228,795 in 
the previous quarter and $194,320 in 
od comparable three months of 


Bobjo Mines is drilling a second 
test well in the Moose Mountain 


to accelerate its medical course. } 


In addition. to its research in 
aviation medicine, it has done a 


great deal of work on the treat-| to 


ment of wounds—the types of 


‘wounds that predominate in this 


can fake place. In 
be “degreased.” 


McMuray tar 


~_|Seen Hinging on 


x 


Current Test 


Correspondent 


sands constitute an oil reserve equay 
Ol Teserves elec me 


) in the world. The sands con. 
many billions of barrels of oj, 


st of extraction, processing ang 


i transporting to markets, however, & = 
has prevented any large-scale de Bt 


and other by-products. 

Some idea of the potentialities of 
the McMurray area is gained from 
the published reports by both the 
Dominion and United States geolog- 
ical surveys that the Alberta tar 


Mt. St. Patrick 
Sells to Major 


Unit Holders to Receive 
Shares Plus Rovalty on 
Ore 


Announcement is made by the 
Mount St. Patrick Syndicate, form- 
ed earlier this year, that its property 
has been taken over by a newly- 
formed company, Major Molybden- 
ite Mines,. which has a capitalization 
of a million shares. 

Mount St. Patrick units are to 
be exchanged for shares of stock in 
Major Molybdenite. In addition, for 
each unit held, members of the syn- 
dicate are to receive about $4.75 in 
cash, payable on the basis of 15% of 
the gross proceeds from sale of ores. 


il (like 
“Matter in the Wrong Place”| 


Oil—used in machining metals—must be removed before finishing 


velopment in the past. 
Would Need One or Two Years 


‘When and if the programme jg a 


detided upon, one to two years woulg 
be required to get it into full opers. 
tion. Time required would depeng 


largely on the speed in obtaining prj. & : : 


orities for the needed equipment, 


Test runs of the present plant made. 


between May 19 and Sept. 30 last or 


year give @ good idea of the Tecovery 


that can be expected from the sands, 


During this period, 18,852 tons of oil. 


sand were mined, yielding 1694 


bbls. of low gravity crude oil in themes” 
separation plant. This crude wast 
to recover 1,063 bbls, of 


gasoline, and 3,479 bbls. of Die 
and burner oil. 


The Abasand and Consolidated op.& 


erations were resumed this summer 
and crude oil recovery in July ang 
August totalled 4,522 bbls. Crude, 


recovery from September operationg| 


amounted to 2,410 bbls. 


The property taken over by Majo 


Molybdenite comprises 500 acres inwe 


Brougham twp., Renfrew Co., On 
and includes the old O’Brien moly; 
denite property producer of moly) 
denite in the last war. 


Carload Shipped Recently 
During recent operations a ¢: 
load of molybdenite was shipped 
by Mount St. Patrick assaying } 
ter than 1% MoS,. At the A pit, r 
cently opened, the ore runs high ir 


MoS,, it is stated. Development of 


this pit will be continued. 


The property will be operated b 
engineers of the Mining Reseiré 
wee Toronto. 

ans call for stripping over 
burden from the zone adjoining 
pit, which covers a known are 
about 90 ft. ‘in th and 200 ft, i 
length with probabilities of contin 
ation for some greater length. 


{ 


dirt) Can be}: 


the language of the trade these metals must 


Time was when degreasing was a slow, tedious process: 
Today, a product of industrial chemistry does it better, does it 
faster. The. product has a long name — frichlorethylene — but 
its work is done in seconds. Metal parts are now dry-cleaned by 


passing them through a controlled vapor of trichlorethylene: Oil 4 


and dirt fall away—even:from the deepest crevices—leaving 
the surface chemically free of foreign matter,s.:.: ready for 
plating, painting or any other finish. 

The use of trichlorethylené means time saved—a boon to Canado’s 
war effort. In aircraft and mechanized transport trichlorethylene 
cleans engines and moving parts of oil; grease and dirt; making 
possible quicker, close inspection. 


Introduced to Canada a en ago by Canadian Industries 


Limited, richlorethylene is 
produced from domestic raw 


materials by the Organic § 


Chemicals Division of C-l-t 
at Shawinigan Falls: Pro- 
duction of this importont 
chemical solvent is adequote 
for the demands of war 


‘ 


Trichlorethylene is another of the man 
C-I-l products of Industrio! Chemsrt 


‘Rutherford Williams 
D. J. Sales, CA. 


{ 
Rutherfor@ Williamsen, 


which ore ciding Conoda’s Wor Etter 
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Bateman Sees Revival of Gold Mining Aiter War 


; From Our Own Correspondent to build up reserves of strategic and ticized federal order barring British Canada between them wil produce 


Policy on Metals Outlinec 





VANCOUVER. — The general | critical metals, It had been unfor- | Columbia gold mines from engaging 18 million tons soboot “ee Bi 
policy of Canada’s Metr] Control | tunate that the programme had in | additional labor had been rescinded | and there is approximately 6 ‘Thind thé recent in gold Ls Baniyeh 2s 
was outlined by Controller George-| some respects interfered with gold | and that this pro was now on ne ee shares is generally accepted Pio gene, x aati > 
c. Bateman in an address to the | mining, byt he expressed full con- | the same footing as the rest of Can- | that still leaves & shortage. ore the favorable wat ok ey ous 
Vestern meeting of the Canadian | fidence that this branch of the in- | ada in that respect. Meantime Big Tin Saver hopes of a shorte? war and a quick 
Institute of Mining & Metallurgy | dustry would come back as “Before war most of our tin réturn to normal), the view that the 


the | 
sound | government was working out ah oo 
the 


ly. , and strong as ever after the war. | tidnal policy toward gold obtained from Malaya and 
ee cama emphasized that one | Rescind B. C. Order would “be in accordance Buisha, but these sources bre gore | !Abor situation had been oe on 
of the primary objectives today was | “He announced that the widely cri- | recent statement of the Prime and we até now dependent on od se gaining: 
—$—$ eterno | Miniitinr,” ~~ Tlivia, the Congo 1 , 
CHARTERED ACCOUNTANTS 7 Sei” Schinsia Sieauincek “aa Co Be eign Save tornd wnat | _ e maining tan opntarted by The 
sesramishamenemesinnatesteninasiebaiaiemtitaiiiriiiainihtaiitas work of the Metals Control since its | the ee ee ce ce ie Financial eee oon sag trees 





PLANNING FOR THE FUTURE 


Any competent business man can gauge with some degree 
of accuracy the immediate health of whatever enterprise he is 
managing. But the ability to recognize and select the factors 
upon which future policy is to be based requires considerably 
more than a familiarity with the business concerned. 


all exports cleared through the con- 
trol office and practically all of the 
metal imports passed through ~ its 
hands. 























The control’s problems were now | A number of mining men in’ 

His professional training and experience uniquely qualify tar more complicated than they had | of the burden as it can, but agg Me the Little-Mitchell dispute as an ‘In- 
the chartered accountant to undertake this responsibility. For appeared at the outset, and its hori- | etnment has over $% millions Rien Steeda ennierios 
he not only puts into hed and socingt terms the Sonne zon has been constantly enlarged. eee alane stored in govern- e is hot as acute as had been 

tatus of the business but he is also prepared to submit The tremendous increase in re- | Ment warehouges. assurance 
correlated data and practical edvice upon which the business r tion of nickel, copper, oe Sand oe Soren 


quirements had made the problem 
ef supply much greater and Mr, 
Batéman illustrated his point with 
an allusion to aluminum. 


Huge Aluminum Output 

“When the present plans of alu- 
minum production in Canada are 
completed,” said Mr. Bateman, “we 
shall have the largest single alu- 
minum-produeing plant in the 
world, with a capacity exceeding 
the world production of aluminum 
‘in 1937. In order to provide the nee- 
essary power, a hydro-electric plant 
is being constructed which, when 
completed, will be the largest single 
hydro-electric power plant then op-. 
erating in the world. It will com- 
pare with the 850,000 h.p. which was 
generated at the famous Russian 
plant on the Dnieper, destroyed by 
the scorched earth policy.” 

The Metals Controller told how 
the familiar sources of vital métals 
had been blotted out by the war— 
especially by Japan’s invasion in the 
Far East. Chrome used to come 
from the Philippines, New 
and India. Chrorhe from esia 


} , that gold mines will not be subject- 
‘s se th eas Soren eeniraabt or gp ed to manpower demands without 
sumption only accounting for about notice is viewed as a further favor- 
30% of thé output. The rest is ex- ble indication. tin 
ported to meet the needs of: the ae ee apes oles 
United Nations, but even then there conducted Dp mkt a 
is an over-all shortage, signifying proaching far eo a ~ 
the need for close control, allocation turns suggest gold mining } 
and conservation. : , lost 83% of its manpower to’ the 
Mr. Bateman told how Canada ee niet te and is now operating 
was stithulating production of | % fewer men at 


molybdenum snd vanadiam, Search | “08-essential” industries ean equal 


, this record, that gold mining should 
thanganese futile, but | “=~ 7 
cuvonaes hd bees located in |B wiven & breathing’ spell ‘while 
promising volume in Quebec. and | ther industries catch up in man- 
Manitoba. There were thousands of | Power contributions. 
molybdenum showings, most of All the returns are now in except 
them small, but the government was |r the airplane fields of Pickle 
finaricing deposits in northern Que- | Crow and Red Lake which have 
bec and Ontario. been delayed by a late thaw ground- 
Tungsten Output ing planes, It should not be long 
pu now until the survey of the entiré| ; 


In tungsten Caneda is now pro- 
ducing six times what it did in 1941, | “207 1s in ite completed form. 


but only one fifth of requirements Keep Eye on U. 8. 

are being met. To help build up pro-| Mining men claim curtailment of 
duction the government was fi-/ the Canadian gold industry was a 
nancing the Emerald mine in British | Washington idea, and recent devel- 
Columbia. A |} opments in the “shutting down” of 


man may base his plans for future operations. Su 
management of any business concern must include a close and 
accurate knowledge of those trends and markets which will 
influence it. The chartered accountant, through the nature 
and variety of his work, has the perspective, the information 
and the analytical skill essential to supplying this sefvice. 


The chartered accountant, of course, does not predict. His . 
work is with facts and figures. But his ability to-interpret 
these factors and assess their significance makes him 4n 
invaluable guide to sound business practice. 


The importance in wartime of such specialized training and” 
experience cannot be overstressed.. Increased taxation, prob- 
lems of manpower, shortages of supplies, convérsion of indus- 
try, all make it extremely difficult ‘to plan for the return of 
normal times. When the pattern of the post-war world begins 
to emerge the wise business’man will be prepared to adjust 
himself and his business to it by taking advantage of the 
specialized and highly technical services with which the 
chartered accountant alone is equipped to provide him. 











































One of a stries of brief discussions of 
the work of the professional accountant. 














mihor in character: Hére 
son for thinking so: | 
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Suite 302 Walter Scott Bldg. ‘Chartered Accountants | #"d South Africa had been coming] «nyany people will tell you U. S. gold mining are being watched 
here on ships from the Middle Hast; | 4); t fought ‘ 
Phone 4777 but if the Axis wal bwegt oot ee this war is not being fough with interest. Apparently the War 


dollars but with materials and that | Production Board realizes that the 
if we are short of certain materials | U. S. industry cannot be closed down 
the price does not matter and that | entirely with the expectation of re- 
we shduld pay whatever price. is | opening it unchanged after the war. 
necessary to obtain them,” sai@ the | Homestake, the big U. S. gold pro- 
controller. ducer, is being allowed to continue 
“I do not agree with this. It is|at a production rate of 2,000 tons} - 
quite true that the war is not being | daily, for a period at least. This 
foyght with dollars but, on the other | compares with a normal production 
hand, dollars are the best yardstick | of 4,000 to 4,500 tons daily. 
for measuring the manpower and| So far Canadian gold mines have readjustments.” 
critical materials needed to produce 
these scarce suppl'>s. If this expen- 
diture is teo great, it may very well 
retard the war effort rather than 


MOOSE JAW, SASK. SASKATOON SASK. 


Africa, outbound cargoes to the Mid- 
dle East might be diverted’to the 
north and shipping might not bé 
available from Beira and Lourenco 
Marques. A similar situation ap- 
plied to mariganése. 
Niekel Frown Solomons 
“You might not think that the bat- 
tle for the Solomon Islands has any 
bearing on the nickel supplies of 
the Allies, but it does,” declared Mr. 
Bateman. “If the Americans should 
be unable to hold the Solomon 
Islands, we could no longer count 
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KEEPING POSTED 


by reading The Post every 
week is the secret of suc- 
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hélp it. a) oe 
WINNIPEG - cess for successful readers upon the supplies of nickel from the sad 90 boi 
of The’! Every week, Solomons, Although the tonnage of | _,, Special Deals Made. 
SASKATOON by mail, $5 a year. material produced there may not be |. “Our policy has béen to pay the’ 





world price for minerals of which 
wé are short, but we are prepared |. 
to make special deals at. higher |. 
prices where there is evidénce of a 
substantial supply and where condi- 
tions warrant it. 

“Wé are sometimes asked why 


very large, it ig nevertheless very 
important in view of United Nations 
requireménts. Expansion in our own 
Sudbury operations has already 
been carried as far gs it be rea- 
sonably expected to go without en- 
dangering the future of these mines, 
representing 80% of the nickel re- 
serves of the world.” 
Copper Most Critical 

Of all primgry non-ferrous metals, 
copper is the miost critical, accord- 
ing to the Controller, who ‘said he 
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terials of which we ate short, but 
we cannot afford to e the sub- 
production of copper and 













Rutherford Williamson, F.C.A. Herold A. Shiach, F.C.A, || had been informed that at present | United States at a lési. Canada is 
D. J. Sales, C.A. .F. Gibson, C.A. United States production lines have | alréady carrying a ttemendous fi- 
Pe TORONTO —ONTEEAL beeh slowed because of the shortage. | ‘nancial burden and by the end of 

Rutherford Williamson, F.C.A, F. 8. McCutcheon, C.A. “War demands for copper raised | this year wil have financed Great 
eer nnteermeemntememnemseees) | Tequirements to sstr fig- | Britain to the extent of over $2 bil- 


urés and so far, from the battlefronts 
of the world, there has been prac- 
tically no salvage as there was in the 
last war. The United States and 


lions. A é 

“The one aim we have before iis is 
to try to do thirigs in the way that 
will contribute most to victory.” 
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For Your Business to 


‘ahsiver the questions involved in today’s complicated 
tax setup, Molyneux L: Gordon, K.C., Toronto, has sbritten 
this new and authoritative series of articles. for The Finan- . 
cial Post. : 

Mr. Gordon has ‘specialized on tax questions, and is the 
author of “Digest of Income Tax Cases of the British van: 


ouweslih’ of Nations,” published’ by 

tional Revenue, Ottawa, 1988 avith: at su 

and another to appear . 

author of, “Digest of Excess Profits Tax Cases. oie the British 
Commonwealth. of. Nations, 1942.” Any of these works may 
be ‘obtained on application ' ‘to’ The. Financial. Pi Toronto, 


The Taxation of ‘Dividends: * 


Article Number Eleven 
wT By MOLYNEUX L. GORDON». 


Dividends should be credited on the date} they are paid:and not 
the date they are declared. 

If preferred dividends fall in arrear and the arrears are paid, the 
amount paid is taxable in the year-in which it-is-received, 

If dividends are paid in the currency of:a foreign. country all 
losses on exchange may be deducted from the dividends and all 
profits 2 on exchange must be added to the dividends. 

If you hold shares in a mining company which is entitled toa 
depletion allowance you are entitled to deduct from the dividends a 
similar allowance; and if the dividends are paid in U. S. funds* the 
depletion allowance may also be deducted from the profit on the 
exchange. 

_ Dividends paid out of capital Bren or tax-free assets are 
assessable in ‘the hands of a shareholder, - 

Stock dividends® are taxable. 

Inter-company Dividends 

Dividends § received by an incorporated company from any other 
company incorporated in Canada or from any company incorporated 
outside Canada to the extent that such company has-earned income 
in Canada and paid a tax thereon are free from tax. This exemption 


does not apply to dividends paid out of undistributed income on/1 K 


hand at the date.a company is wound up or reorganized; nor does 
it apply to the income of a non-resident owned investment corpora- 
tion which is taxed on a special basis. 

If a company? has on hand securities of another dompany and 
divides these securities among its shareholders by way of dividend, 
the value of the same must be included as part of the shareholders’ 
income. , 

Company Investments 

If shares are purchased for the purpose of obtaining business any 
dividends must be included as part of the income; but if, as usually 
is the case, a loss is made on the investment, then this is considered 
a capital loss and is not deductible. In 1911 the cotton trade in 
England was booming.and an architect who specialized in designing 
cotton mills thought it would help’ him to obtain business if ‘he 
subscribed for shares in new companies which intended to engage 
in the cotton trade, and he only subscribed when he obtained 
employment. Unfortunately, some of these companies were not 
very successful and when he came to sell his shares he made a loss 
of nearly £10,000. This was held to be a capital loss and the archi- 
tect was not permitted to deduct the same from the fees he had 
earned, . 

In come cases taxpayers who ® sell control of a company stipulate 
that in addition to the purchase pricé they shall receive a dividend, 
which is taxable when received. This is a most foolish proceeding 
because if the vendors had increased the price of the shares and 
waived the dividends the moneys received would have been capital 
gains and non-taxable, while the purchasers would have had to pay 
on the dividend. 

Employee Participation 

It occasionally happens that shareholders 1 in prosperous com- 
panies are willing to allow their principal employees to participate 
in the profits. Frequently the method they adopt is to transfer 
a block of stock to trustees which the employees may purchase on 

‘the installment plan, the trust agreement usually providing that any 
dividends shall be paid to the donor and credited on the purchase 
price. This was done by Sir Charles Parson, the inventor of the 
marine turbine, but the court, although complimenting Sir Charles 
upon the generous character of the scheme, felt compelled to hold 
that the person who received the dividends was the man who had 
to pay the tax. 

If a Jaxpayer transfers 11 shares to a trustee for any purpose from 
which he may obtain a personal benefit, such as payment of his 
debts, the court considers that the dividends from these shares are 
being applied for the benefit of the settler and he will be taxed on 
the amount received by the trustee in precisely the same manner 
as if the trust had not been created.12’ 


Paying Life Insurance 
If a taxpayer should transfer shares to a trustee with instruc- 
tions to apply the dividends ‘in payment of premiums on life insur- 
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ance ‘policies, he. would ‘be free from‘income tax on the dividends 
but would probably have to pay a gift tax on the value of the shares, 
provided he retained no interest in the shares or the insurance. 

The Canadian statute 18, contains a special provision which’ pro- 
vides that, in case of the death: of'a taxpayer, interest, rent, royalties 
and other income payable periodically shall be apportioned. That 
is to say, if the ‘deceased person held certain bonds. which are 
payable half-yearly and died in the middle of the period, one half 


-of the interest would’ be assessed: to. the deceased and ‘one half to 


his beneficiaries. The act does not mention dividends and it is not 
likely that dividends, even on preferred shares which. are payable 
under a contract, should be apportioned, because nobody can tell 
whether a dividend is going to be paid until it is actually declared. 

Upon the winding up, discontinuance or reorganization of the 
business of any incorporated compariy the distribution in any form 
of the property of the company shall be deemed to be the payment 
of a dividend to the extent to which the company has on, hand 
undistributed income.'4 ‘ 
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€1) Income War Tax Act, s. 12; (2) ee v. Deputy Federal Commissioner (1936) 
A.C. 497; (3) Wilson v. Minister (1938) Ex. C.R. 246; (4) Northern Securities v. The 
King (1935). Ex. C.R. 156; (5) Income War Tax Act, 6. 2 oe Y Income War Tax Act, 
s. 4 (n) and (0); (7) ~~. vy. Guardian Investment (1 1 K.B. 347; (8) Stott: y. 
Hoddinott (1916) 2 'T. C. 85; (9) Commences v. Roberts 927). 13 T.C. 277; deg 
Commissioners v. Parsons (1028) 13.T.C. 700; (11) v. Hawley (1 
K.B. 578; (12) Malkin v. Minister (1942) Ex. ‘CR. 113; (13) , aeatthd War Tax Ae 


s. 11 (3); (14) Income War Tax Act, s. 19. 


Your Income Tar 


In this weekly column, The Financial Post answers prob- 
lems you may have in connection with your business or 
personal income tax. In some cases, where official ruling 
has yet to be made, The Post can only site informed opinion. 


Life Premiums 


Are premiums paid to Ameri- 
can life insurance companies de- 
ductible from income for tax pur- 
poses? If so, must the premium 
have been paid in 1942 to be de- 
ducted from 1942 income? We 
have a customer who has paid his 
fe insurance premiums three 
years in advance to an American 
company. 

So long as the American life in- 
surarice company is licénged in Can- 
ada, the premiums would be déduct- 
ible from compulsory savings just 
as if they were paid to a Canadian 
or British company. These payments 
might possibly be allowed in the 
case of a company’ not licensed in 
Canada but it would be advisable to 
obtain a definite ruling on this from 
the income tax.authorities in your 
district,-To be deductible, normally, 
the premium should be paid in the 
year for which deduction is claimed. 
In the case you mention, where pre- 
miums have been paid three years 
in advance, the taxpayer would be 
allowed to deduct only one year’s 
premium in one tax year. The prin- 
ciple followed is that these payments 
are allowed as compulsory savings 
only in cases where the taxpayer 
might sustain loss if the payment 
were not made. Advance payments 
do not come within this class, Ac- 
cordingly your customer can claim 
credit against 1942 compulsory sav- 
ings of only the 1942 premium. Then 
in 1943 we believe-he may claim the 
1943 premium~and in 1944 the 1944 
premium. 


Separate Incomes 


For some time I have carried 
some industrial securities with the 
bank to which my wife has pledg- 
ed industrial bonds as collateral 
security. There is no revenue from 
the securities I carry but those 
which my wife has ‘pledged do 
bear interest in excess of carrying 
charges. Is my wife entitled to de- 
duct the carrying charges from her 

| income tax, or should I deduct 
same. from my return. My wife 
files a separate income tax return. 


As your wife files a separate in- 


come tax return it is evident she has 
her own resources and her own in- 
come. Accordingly she cannot de- 
duct the carrying charges of your 
securities, which she does not oe 
from her’ own income for tax 
poses. You yourself would be al- 
lowed to deduct these charges from 
other investment income you may 
have. But your wife and yourself 
are two separate entities as far as 
income tax is concerned. 


Annuity Premiums 


I am not clear on the income tax 
as regards allowance on annuity 
| premiums for income tax. The 
firm for which I work has no pen- 
sion scheme so I carry my own. I 
pay $324 a year on it. It is a 


LPO. 
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straight pension or annuity policy 
and I have in the past regarded the 
premiums as legitimate deduc- 
tions. 


Annuity premiums are not allowed 
as a deduction from:income for tax 
purposes, except when they are paid 
in under a company pension plan and 
the premiums are deducted.from the 
individual's pay by the employer. 
‘There is, however, an allowance as 
regards compulsory savings in the 
case of annuities where failure to 
pay the annual premium would cause 
loss to the taxpayer, In’ such cases 
the taxpayer may deduct the pre- 
miums from his compulsory. savings. 
As the allowance depends on. the 
nature of the annuity contract, it 
would be ‘advisable to submit tthe 
terms of the contract to the income 
tax authorities for their ruling. 


Sale of Business 


If a business is sold as a going 
concern for more than the book 
value, is the gain considered a capi- 
tal gain and therefore not taxable? 

Provided there are no unusual cir- 
cumstances in connectiom with the 
déal, we believe the gain in this case 
would be treated as a capital gain 
and as such not not aayable. 


Si ingle Mini 


I am single’ but I maintain a 
home in which” I support my 
mother, a wido'v, aged 57, who has 
ho source of income. How would I 
ro for income tax? 

You would have the status of a 
married person for income tax. Ac- 
cordingly you would be entitled to 
deduct $150 from the amount of your 
graduated tax payable. 


Insurance Premiums 

T have an income of $2,239 a year 
including salary and income from 
investments. In 1942 my insurance 
premiums will amount to’$162. The 
policies were all in force over a 
year ago. How much of the pre- 
miums can I deduct as compulsory 
Savings? I am single. 


You can deduct your insurance 


premiums ug to the amount of your 
compulsory savings. Your compul- 
sory savings are computed by taking 
half your total tax payable or 8% 
of your income whichever is the 
smaller. You may offset your insur- 
ancé premiums against this amount. 
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— Work on Rubber 


MONTREAL.— entire produc- 
tive ca ‘of watt oe 
arata in the production auction of alcohol 
oat ea Sper egsla 
cording oe the patemwent made ay 

Bronfman, president, at the 
atnuel meeting o 8 
r, ronfman 
distillery of one of the company’s 
subsidiaries oe the first shipment 


of war alcohol from any beverage| 


distillery in the United: States. 

' “The Seagram scientists drew up 
blue-prints to show how. varfous 
types of conversions can be made. 
The designs were placed at the 
government's. disposal; and -the 
Seagram scientists offered, at no 
charge, to) make any necessary 
“modifications in the basic designs 
required to. adapt them to any in- 
dividual plant, and to supervise 
the installation and operation ‘of 
teh new equipment, whérever such 
assistance is needed.” 

Research workers of the company 
also have done important work in 
connection with the production of 
synthetic rubber, and a process has 
been developed in laboratory and 
pilot plants. “The results of our 


studies,” said Mr. Bronfman, “to-|. 


gether with blue-prints for  full- 
sized plants, are now in the govern- 
ment’s hands.” 


C.N.R. Revenue 
At Record High 


Frem Our Own Correspondent 
' MONTREAL.—Canadian National 
Railways’ gross and net income for 
1941 will establish a new all-time 
record. In fact, for the 10,months to 
the end of October net earnings 
were larger than for all of 1941 or 
any other year in the-past. 5 
During October gross income ad- 
vanced $7.2 millions over the same 
month last year. Nearly $4.4 mil- 
lions went to pay additional ex- 
penses, leaving net income of $8.9 
millions, This is the second largest 
October net figure ever reported 
by the system and more than $2.8 
millions greater than a year. ago. 
On a cumulative basis, operating 
income for the 10 months to October 
this year showed an increase of 
$57.7 millions over the same period 
of 1941. Just over $17 millions of 
this gain was added to net income, 
which stands at $71.6 millions. This 
is a figure never before reached. 
© October 
1942 1941 
Operating Rev.+*., $136,002,000 $ 28,760,510 
Operating Exp. .. 27,098,612 22,721,781 


Net Revenue 8,903,388 6,038,729 
Aggregate to Oct. 31 

Operating Rev. ... $306,829,000 $249,072,521 

Operating Exp. ... 235,164,638 194,444,466 


Net Revenue 71,664,262 54,628,055 
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ee Gincdane Lines is just: ‘5 years 5d yet: that ‘pettnak hos: 
become Canada’s National Air Service; ‘operating coast fo coast over 
a route of 4,850 miles, flying more: than 8,250,000 - miles a’ year. 
Today, faced: by the urgency of wor, T.C.Az provides fast transport of 
Passengers, Air Mail and Air Express; a vitel aid in maintaining prodjction 
at its highest degree of efficiency. 

Not only does T.C.A. speed the commerce: of the ‘Nation, butit plays 
too, another most important part in Canada’s’ war effort—in supplying 
technicians, engineers, pilots and observers fo the- Royal. Canadian Air 
Force —in servicing. and providing communications facilities for military 
circraft—in repairing and overhauling engnetet propelers and instruments 


‘for the Royal Canadian ‘Air Force. 


T.C.A. assists British Overseas Airways Corporation Services in flying 


_back-to: Canada the crews who deliverthe bombers to Britain. Twenty- 


four hours of every day T.C.A. is busy serving the Nation; 


TRANS-CANADA AIR LINES 
~ CANADA'S NATLONAL AIR SERVICE 


For Informeatice ‘ond. Reservations ¢ 


Phone AD. 5233. City Traffic Office—Arcade, Royal York Hotel 
or N. W. Cor., King.& Yonge Sts. 


Pulp and: Paper Research Institute 


SS 


research, has been donated -to the | gradtiatéof @ recognized university. 
Ch IR h a ae nm. Foundation was 
: ese of Canada; “according? to a’recént| established by Mr. and Mrs. D. Sam- 

For oui cae announcement of the institute. “The| uel Gottesman to’ manage a trust 
MONTREAL. —- Through the gen- | Gottésman Scholarship,” as it will} fund. created by them and to dis- 
erosity of the Gottesman Founda-|'be called, will be. tenable for one tribute. therefrom funds exclusively 
tion of New York, a scholarship | year’and will be open to any Ameri- for charitable, «scientific, literary, 
valued at $800 per year for chemical | can or British subject who is a?! educational. and-religious purposes. 
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Dictaphone Corporation Ltd., 86 Richmond Se, W.yToronite.: 8 
_ O Please send me free copy of “Business Expects 
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